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THE NEW YORK INSURANCE INQUISITION. 


Lack of time and space compelled us to leave unfinished, in our August 
number, our review of the Ninth Annual Report of the Superintendent 
of the New York Insurance Department. 

Resuming now, we will first correct two errors into which we fell, 
in our remarks last month. Relying upon verbal information, no other 
being accessible at the moment, we stated the amount of the security given 
by the Superintendent, at $200,000; which proves to be twenty times its 
real amount. 
security” with two sureties, for deposits amounting to a little over five 
millions. 
or any like sum, is illegally loaned and invested by the New York Lite 


Insurance Companies; it turns out that the investments named—with the | 
exception of the bonds of other States, and, possibly, one other class of quite | 


small amount—are strictly in compliance with the laws regulating the 
accumulated funds of such Companies, the restrictions in regard to which 
are different from those in regard to the investment of the original capital. 
The former may be invested in any stocks created under any law of New 
York, provided the same have a market at or above par at the time of 
investment therein by such Insurance Companies. In making our pre- 
vious criticisms, we relied upon the accuracy of Mr. BARNES’ own enuncia- 
tion of the laws; it now appears that his dicta upon Insurance laws take 
rank with his dicta upon other departments of the business, 

It should be added, in speaking of the registry plan of policies, that 
whatever may be said of the attempts of a State official to cause the plan 
to be more extensively practised, when the security under it is mil, it is 
not the fault of the Companies issuing such policies that the security given 
by the system has not been made real. It is within our knowledge that 
a bill prepared by Mr. N. D. Morcan—President of the North America 
Life, and author of the Registry System—provided in express terms for the 
State guarantee of the safe-keeping of the deposits made on account of 


ITis official bond is for $10,000 only ; and is a “personal | 


Further, we have to correct our statement that about $700,000 | 


registered policies. The bill as passed, however, is distinguished by the 
absence of this vital proviciem there being, in place of it, carte blanche 
given to the Insurance Superintendent to ask questions! It is easy to con- 
ceive of contingencies in which great advantages would attach to a well 
devised system of State deposits, for the security of policies, with State 
liability for the safe-keeping of the deposits expressed in unquestionable 
terms; but without such liability clearly set forth, the security of such 
| deposits can be likened only to that of deposits in an elaborately constructed 
| fire-and-burglar proof safe—ithout a lock. It remains further to be said, 
that however desirable might be the perfected system, with the securities 
pointed out, there are strong doubts whether such a trust could be legally 
undertaken by the State; no such difficulty exists as to the initial deposits 
| required of Companies, upon organization, and before permission is given 
| to transact business ; these deposits being compulsory, the State liability 
for the safe-keeping of them is undoubted. But, the deposits on account 
of registered policies being voluntary, it is not clear that the State could 
assume any responsibility in regard to them. 

Turning from the Report of the Superintendent in person, to the returns 
made by the Companies, we find, first of all, that the admonition of 
the Superintendent, in the following words, had as little effect as might 
have been expected by one conversant with all the reasons which govern 
action in making these returns. Admonished thus: “The blanks for 
annual statements have been sent this year at an early date, in order to 
afford the Companies ample time and opportunity for furnishing the re- 
quired information; the Superintendent will, therefore, deem it his duty 
to insist on a more perfect compliance with the requirements of the blank 
| by the several Companies which filed defective or insufficient statements 
| last year,”—the Companies responded, some fully and explicitly, to all the 





| 


| questions in the blanks to which any answer could be given; others, appa- 
| rently, consulted their convenience only; and still others followed the 
dictates of common-sense, and left many blanks unfilled. How the 
Superintendent “insisted upon a more perfect compliance,” etc, can best 
be judged by examples. Questions numbered 27, 28, 29and 30, relate, 
| respectively, to (27) largest commissions allowed to Agents upon first, and 
also upon renewal premiums: (28) largest commissions allowed to Agents 
upon first premiums, as “brokerage in full ;” (29) whether Agents are 
allowed to retain premiums for, or on account of future commissions ; 
(30) whether Officers of the Companies are allowed to receive any remune- 
ration besides a fixed and regular salary, such as commissions or percentage 
upon business, or retiring allowances, or annuities. There are doubts 
whether the Superintendent should ask such questions, but there can be no 
doubt that if he asks them at all, he should receive full and explicit replies 
to them by every Company reporting. All, or nothing, here. Many of the 
Companies make direct and literal answers to these questions. Others 
make such replies as these to the two questions included in No, 27: “ Reg- 
ulated on a scale not exceeding ten per cent ;” “Commission varies in 
| proportion to service rendered ;” “ Varies according to the expense of 
obtaining business in different localities ;” “Depends upon the responsi- 
bility assumed, and the efficiency and location of the agent ;” “Depends 
upon the experience and responsibility of the agent, and the extent of his 
territory ; “The commissions vary according to circumstances and local- 
ity.” Five of the Companies make “ No answer.” The replies to question 
28 are similar; in some instances, “‘ No answer.” Question 29 is generally 
| answered, “No.” Question 30 usually, “No,” but in some instances, 
| “ Commissions allowed, if business influenced ;” “ Such remuneration as the 
board decide upon ;” “Annuity in lieu of salary ;” and similar “ allowances.” 
| Now, no one can blame the officers of Companies for making such replies ; 


| they are the only proper ones to be given to officious questions, but official . 


_questions demand catagorical replies, unless the questioner assumes an 
| official authority which he does not possess by reason of any law. Briefly, 
| it is not too much to say, that after the notification given by the Superin- 
| tendent, that he should “ deem it his duty to insist upon a more perfect 
| compliance with the requirements of the blank,” the acceptance and pub- 
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lication of returns containing such answers to questions as we have above 
quoted, show the whole transaction to be what insurance men have long 
believed it to be—a farce. The officers of Companies that gave explicit 
replies this year to the above-named questions, will not, probably, so far 
forget their self-respect as to reply to them again. 

One matter, about which most of the Companies have taken more or less 
trouble, is that of returning an estimate of liabilities for reinsurance. They 


have, probably, been led to do so by the statement made in the Superin- | 
tendent’s circular inclosing the blank returns, wherein he says the Com- 


panies are now “required by law to state or estimate their liabilities for 
reserve or reinsurance ” by the legal standard, “ FArr’s Table, No. 3, Males 
at 5 per cent.” (The standard has since been changed to Mr. Homans’ 
Mortality Table, interest at 41g per cent.) The Companies should under- 
stand that the law requires the Superintendent to make valuations as often 
at least as once in five years; but there is nothing in the law that “ requires 
the Companies to state or estimate” their liabilities for reinsurance, although 
Mr. BaRNEs took it upon himself so to expound the law in his circular. 

The cuteness and strategic talent which are popularly supposed to be 
among the chief qualifications of successful lawyers, might be presumed 
to be especially serviceable in the performance of some of the duties falling 
to the Superintendent of an Insurance Department. Such an officer must 
sometimes have to deal with men who, by technical compliances in appear- 
ance, but substantial evasions in fact, will endeavor to avert the penalties 
which the law intends shall be visited upon those who seek to abuse public 
confidence by enticing patronage of fallacious or knavish schemes of Insur- 
ance. There have been noteworthy instances in which Mr. BARNEs has done 
honor to himself.and his position, by preventing the carrying on of these 
enterprises in New York; we would be the last to deny that he has more 
than once thus rendered valuable service to the people. But, surely, if he 
were thorough master of the arts first.named in this paragraph, he should 
ere this have pointed out to the public, the destination, at the cnd of the 
“ road to grief,” that must await such 2 burlesque upon Life Insurance as 
that yclept the “American Popular.” Preliminarily, we will say that the 
very respectable gentlemen whose names appear among the stockholders 
and promoters of this Company—little as the fact does credit to their saga- 
city—have “erred in high company.” Weall remember that Prof. SILLmman’s 
great character and attainments in natural science did not save his being 
eggregiously misled in regard to Life Insurance, as he was when he was 
induced to “ back up” the “American Mutual.” His memorable example 
should have warned the gentlemen whose names sustain at present the 
“ American Popular.” 


There are here certain facts which should be dealt with plainly ; and it , 


is to be wondered at, as well as regretted, that Mr. BARNzEs should not have 
actively concerned himself with them—as he has not, however, to public 
knowledge. 

Here is a Company entering upon the transaction of Life Insurance, 
which signalizes its undertaking by a renunciation, at the outset, of the 
principles which are known to constitute the only safe foundation for the 
carrying on of practical operations, involving interest upon money and the 
duration of human life All our other Companies, few as are the things 
upon which they agree, do agree in this, that the cost of Insurance upon 
life is correctly ascertained—not by any computations based upon the 
“ expectation ” of life,—but by discounting the sum insured, at the assumed 
rate of fu ure interest ; first, for the time elapsing between the present, and 
every other time at which, under the conditions of the contract, the sum 
insured can become payable ; and, secondly, by the probability, expressed by 
the Mortality Table, that the sum may be called for by the death of the 
insured person, during any and every year within the term of the Policy; 
in case of an Annuity or an Endowment, the probability of surviving, in- 
stead of that of dying, being reckoned. It is further admitted by all Com- 
panies, that out of all the persons insured at any age, some will be barely 
up to the standard of selection, others will be better than the average, and 
still others pre-eminently better, most desirable risks. All these better 
lives are depended upon by the Companies to keep down, by their superior 
vitality, the average rate of mortality, which, without the infusion of better 
than average lives, would, undoubtedly, rise above the bounds estimated 
and provided for. These better lives, depended upon by other Companies 
to maintain fundamental assumptions, the “American Popular” proposes to 
take out from the mass insured at their ages, and by rating down their ages, 
and of course their premiums too, deprive the Company of the means of 
making good its own averages on the actual ages. The equipoise might, 
perhaps, be preserved, if a proportionate rating up were made against every 
rating down,—we say perhaps, because some applicants, finding that they 





were to be rated up, would be likely to seek, andas likely to find, Insurance 
elsew here,—but even if it could be done, there are many and mighty reasons 
against such a departure from the fundamental principles of the business, 
These rest upon known facts, while the rating up or down is done upon a 
merely individual opinion,—no matter that it be the opinion of a medical 
man,—that a certain life is possessed of a greater or less degree of vitality, 
or “ prospect of longevity,” than the average of lives at his age. And what 
makes it still worse is, that these degrees or measures of greater or less vital- 
ity are either derived from or applied to that delusive resource of all the 
empirics in the business,—the “ expectation” of life. It may be said that 
the selection of lives by all Companies is made upon the opinions of med- 
ical men ; but in these Companies, such opinions extend only to the point 
of determining whether a given life is fully wp to the standard of selection ; 
and the “ acceptable average” for any age is not fixed by the actual average 
of all lives at that age, but by proofs, or evidence, that a certain applicant 
habitually enjoys good health, is free from hereditary taint, from indulg- 
ence in intemperate or other pernicious habits,and from organic disease, 
and is in the normal exercise of all vital functions. Under the system of 
the “American Popular,” the same standard of acceptable average must 
needs first be fixed, as to the mass, and then is unfixed as to the individual, 
by an arbitrary rating up or down, corresponding in extent to what is 
supposed to be his superiority or inferiority to the “acceptable average.” 

The effect and extent of this rating down—for in practice it appears that 
most of the rating is in this direction,—is shown by the Reserve for re- 
insurance of this Company, (see Returns in Barnes’ Report, 1868, page 
467,) stated to be the result by a seriatim valuation in net. The sums 
insured under Life Policies “ by equal Annual] Premiums or oftener,” are 
given (round numbers) at $3,853,000 ; the Reserve, on account of the same 
being $34,647. About $475,000 of this appears to have paid two annual 
premiums, and the remainder, $3,378,000, to have paid one only. If the 
average age at insuring were 35, (it is 37 in most Companies), the Reserve, 
by Dr. Farr’s Third Table, Males, 5 per cent., would be $12,241 for the first 
year’s business ($475,000), and $51,143 on the last year’s (valuing to the 
mid-year), or a total Reserve of $63,484. If all the insured were rated 
down to the average age of 15, the Reserve, (by same Tadle and mode), 
would be respectively $7,343 and $30,084; or a total of $37,427; being 
nearly $3,000 more than the Reserve actually made. These merely approx- 
imative computations show that the Company’s statement warranted, in- 
deed called for, investigation. A mere inspection and comparison of the 
stated amounts of Insurance and Reserve would have shown the strongly 
probable insufficiency of the latter.* 

The injustice toward other Companies of permitting this rating down of 
ages and premiums, unless the Company be held to a Reserve at the actual 
ages, is too patent to need remark. The reduction in premiums made by 
the Stock Life Companies—as the Universal, Connecticut General, Tray- 
elers’ of Hartford, and the new National—is of a different nature, being 
offered as a consideration to the assured for the probable dividends of the 
Mutual Companies; besides, the Stock Companies, notwithstanding their 
lower premiums, are required by the laws to maintain Reserves for re- 
insurance, by the same standards as are applied to the Mutuals, charging 
higher premiums. 

Turning now from the serious to the comic aspect of the “ Popular,” we 
find abundant food for amusement. Noting, first, the mild joke about the 
“hygienic actuary branch of the business,” and the still milder joke about 
the application of the Contribution plan of dividends after the premiums 
and interest have amounted to the sum insured,—which we respectfully 
commend to the consideration of Mr. Homans,—we are led to inquire 
whether the rules for estimating the degree of individual deviation from 
the average of the mass, in respect of vitality, or “ chance of life,” must 
not have been developed from the inner consciousness of the Hygienic- 
Actuary-in-Chief (we believe we have his title right), seeing that they are 
not to be got at by any process known to logic or mathematics. The only 
material point @appui of which any thing is publicly known, is the “ facial 
angle,” and its relations. The principle and its application are as follows: 
Imagine a line drawn from the orbit of the eye to the root of the ear, thence 
produced to the back of the head, in extremo. Let fall a perpendicular line 
from the top of the head, directly over the intersection of the base line with 
the root of the ear, (or directly under said intersection, in case the person 
should be at the moment standing on his head), to the intersection afore- 
said. Granting, now, that al/ the brains in the head lie between its top and 

*The Report of Commissioner Sanford of Massachusetts, received since the above was writ- 
ten, charges this Company with a liability for reinsurance of about $137,000, or nearly double 


the amount returned to the New York Department by the Company. We presume that Mr. San- 
ford required the Company to state the actual ages, and made his valuation accordingly. 
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said base line, then, as a necessary sequence, that part of the brain lying to 
the right of the vertical line, plus that part lying to the left of said line, 
will constitute the whole brain. The parts may be unequal, or, speaking 
in strict Hygienic-Actuary vernacular, one-half will be larger than the 
other. To make an equal division, nothing is clearer than that the vertical 
line must be drawn from the original point of intersection, to such other 
point, before or behind the precise perpendicular top-point, as will divide 


the head—or as much of it as lies above the base line—into two “equal | 


’ 


halves.” The operation is performed with an apparatus resembling a 
“pendulum-sextant,” and the effect of the division made is similar to that 
of moving cargo fore oraft the beam, on ship, to produce an equilibrium. 
Hence the rule, that in proportion as the line of equal division varies from 
the precisely vertical line, so does the personal expectation of life in the 
individual vary from that of the mass at hisage. Which way it varies we 
do not know; the fact of the variation is all we seek to establish, and we 
leave details to be settled by others Possibly the explanation here given may 
not be precisely accurate, but we give it as we understand it. To account 
fur the origin of the “theory of the facial angle,” is, perhaps, not so easy as 
to explain its application. 
unadjusted Mortality ‘Table laid out upon a diagram, may conjecture that 
the irregularities of the lines might, to a person of strong imagination,—or, 
what amounts in many instances to the same thing, of disordered diges- 
tion,—be conceived as protuberances resembling occiput and sinciput of the 
human cranium; and hence, by the law of association and segregation, the 
“theory of the facial angle” might, we may say, must be developed. 

We have spent more time upon this matter than we intended ; and have 
to say in excuse that we felt warranted by the circumstances of the case, in 
bringing into prominent notice ascheme against which Mr. BARNEs might 
well have well have directed some of the small artillery which he has annu- 
ally, for some years, leveled at the note system, Accident Insurance, Unre- 
alized Assets, etc. So far asthe “ Popular” is concerned, we make our 
criticisms with some degree of hesitation, for it is bui a short time since we 
saw the announcement of a new book by a man of some learning, in Ger- 
many, which demonstrates, it is said, that, after all, the world stands still 
and the earth goes round it; and we are not prepared to say what discov- 
eries may also have been made in the hygienic-actuary braneh of Life 
Insurance. But we will say two things more: the first of which is, that 
the discoverer of the “theory of the facial angle” ought to divulge every 
relation he has found connected with or deducible from it, and so add to 
the common knowledge stock of the world; and the second is, that the 
gentlemen at work upon the theory are entitled to some degree of applause, 
as indicating our acknowledgment of the ingenuity with which, in their 
State Returns and other business matters, they have walked into, through, 
and out of the Departmental trap, without its jaws giving any sign of 
springing. Weare compelled to admit that they have, at least, gauged 
“the facial angle” of the Superintendent with great accuracy. 

How many other schemes of snare and delusion may be carried on in the 
guise of Life Insurance in New York, we do not know. The latest reported, 
to the moment of writing, is the “ Manhattan Co-operative” Something of 
Life Insurance. The grocery deparimentof the concern has just “ busted,” 
according to the New York papers. This, we imagine, is of the order of 
mushrooms that a very slight setting down of the Superintendent’s foot 
would crush. 

We had intended to close with some remarks, of a general nature upon 
the uses of State Departments of Insurance ; and, especially, as to the need 
for them in this and several others of the Western States, and as to the care 
which should be taken in following the precedents established in the forms 
of organization in these Departments in New York and Massachusetts, to 
see that full adaptedness to the ends sought by them, is secured. But we 


are compelled to defer these remarks to another time. 
di ind 


A MONSTROUS FRAUD. 





THE simultaneous appearance in Chicago, New York, Cincinnati, and | 


Philadelphia of at least six separate and distinct schemes of life insurance, 


wearing the guise of co-operative or sick relief associations, is fair warn- | 


ing that dishonest adventurers are beginning to exercise their wits how to 
reap a share of the increasing patronage of those who in one form or an- 
other resolve to get their lives insured. It is not easy to practice decep- 
tion and fraud successfully in the business of life insurance, as conducted 
by any of the companies which are organized and operated in accordance 
with the laws of Massachusetts or New York. Hence, the formation of 
these co-operative relief associations, mutual inheritance fund societies, 
and sickness assistance associations. They are so nearly alike in the 


But any one who has ever seen the line of an | 


| 

| identical ideas which underlie their operations, that, at first thought, they 
/might all be regarded as the creation of a single individual. You read 
| the “plan” of one, and you have the purpose of all —a scheme to fulfill 
| all the functions of a respectable life insurance company, without capi- 
tal, without authority of law, without reference to laws of mortality ! 
| It is even proposed to pay losses as fast as they occur, without possessing 
/even a dollar of accumulate funds. That is to say, the members insure 
each other, and, when one member dies, the others are assessed to pay 
_his heirs the amount called for by his policy. Annual premiums are 
| unknown; and, in every other respect as well, we find in these schemes 
the most unblushing contempt of the standard and established principles 
of practice which make life insurance one of the noblest, best, and most 
useful functions of money and interest. 


The well-grounded favor with which approved plans of life insurance 
are regarded in this country, and the enlightenment of public sentiment 
concerning the principles which make the success of those plans a cer- 
tainty, ought to be reason sufficient to prevent any harm from these 
schemes. But, unfortunately, the American people are too receptive of 
innovations, especially when such innovations promise a present saving of 
money. Cheapness is one of the national vices. Men build cheap houses, 
wear cheap clothes, read cheap literature, and do other foolish things, 
simply because it don’t cost much. In regard to things whose use is indis- 
pensable, the cry for cheapness is only all the more insatiable. Cheapness, 
then, many times, is synonymous with worthlessness; so that a man 
' who invariably makes his bargains on the strength of cheapness almost 
always in the end finds himself a loser by the transaction. Thus it happens 
that merchants, otherwise undoubtedly prudent and sagacious, will often 
willfully and knowingly insure their property against fire in companies 
whose policies are hardly worth the paper upon which they are written. 
The wanton recklessness of such men commands condemnation; but we 
have to take their failings as we find them. Nor is fire insurance the 
only branch of the business which invites roguery. The sacred offices of 
life insurance are none too sacred to the ruthless touch of modern confi- 
dence thieves. It does not matter that the comfort and happiness of 
' thousands of widowed wives and orphaned children are at stake, when 
the authors of the wickedness experience no better emotion than the 
impulse of a criminal and cunning avarice. If burglary and highway 
robbery are grievous felonies, what term shall rightly define the enormity 
of an offence so shameless as these deliberate and noisy schemes to get 
possession of vast sums of money upon the pretence that they are to be 
used for the relief of families suddenly bereft of their sole source of sup- 
port and protection? It is not so much on account of the fact that these 
schemes are wild in theory and impossible in practice that their authors 
are deserving of universal detestation, as on account of the fact that they 
are gotten up so as to appeal for support principally to those who can least 
| afford to be swindled. The poor man, whose wages afford only a paltry 
margin for things not included among absolute necessities,—who may 
have vainly and painfully reckoned the cost of life insurance as an ex- 
travagance far beyond his limited means, yet cherishes still the hope of 
future resort to its priceless advantages, — will every where be an easy 
victim to the “co-operative ” delusion. 

But the projectors of these impossible schemes of life insurance are not 
alone blameworthy. The eagerness with which high toned literary maga- 
zines, influential metropolitan daily newspapers, and the public press 
generally, lend their endorsement to the wickedness involved in such a 

wholesale scheme of robbery as the “ Manhattan Co-operative Relief 
association,” in New York city, proves that the fraud opens a source of 
profit great enough to justify the preliminary outlay of vast sums of 
/money. Even that eminently respectable “ religious” journal, the New 
| York Independent, whose honest judgment andgood opinion are never 
‘for sale at less than a thousand dollars per job, finds it profitable to 
| speak approvingly. We have no means of estimating the expense of all 
those whole-column and whole-page advertisements which have given 
this monstrous swindle such notoriety, that it is now, in the third month 
of its existence, enabled to operate successfully upwards of three thousand 
agencies in the United States. But we know that the outlay must have 
| been enormous, far exceeding even the lavish extravagance of the auda- 
cious gift-enterprise thief in the days of his greatest prosperity. 

| We have instanced this “Manhattan Co-operative Relief association,” 
| because its general plan is identical with that of two similar “ associations” 
_in Philadelphia, a “mutual inheritance fund association ” in Cincinnati, 
| the Chicago Sick Relief association, and still another society in * sae 


| 


- 
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Illinois. There may be other schemes elsewhere ; | 
but these are sufficient for our purpose; and, 
when we shall have exposed the villainy of the 
New York concern, we shall have told the truth 
about all. 

The legislature of the state of New passed an 
act, twenty years ago, authorizing the formation | 
of “religious, benevolent, and missionary socie- 
ties.” Under the provisions of that act, was 
organized, in July last, the “ Manhattan Co-opera- 
tive Relief association”—without a charter, of | 
course, its false pretence to the contrary notwith- 
standing. With the self-constituted “ president,” 
repose sole control, management, and direc- 
tion. All the other officers, including the treas- 
urer, are responsible to the “ president,” who 
possesses power toemploy and dismiss at pleasure, 
and exercises, in short, a sort of dictatorial 
authority over the whole concern. It is hardly 
necessary, in view of their extensive circulation, | 
to review at length the palpable evidences of | 

| 








fraud which are betrayed in every line and period 
of the pamphlets and circulars of the “ associa- 
tion.” We only wish to analyze some of the | 
mathematical absurdities upon which is based the | 
plan of this novel “religious, benevolent, and | 


missionary ” association. | 

The “company” is divided into ten classes for | 
men, and ten classes for women, each class to | 
have 5,000 members. Thus: | 


In class A all persons between the ages of 15 and 20 years 

In class B all persons between the ages of 20 and 25 years. | 

In class C all persons between the ages of 25 and 30 years. 

In class D all persons between the ages of 30 and 35 years. 

In class E all persons between the ages of 35 and 40 years. 

In class F all pers-ns between the ages of 40 and 45 years. | 

In class G all persons between the ages of 45 and 50 years. 

In class H all persons between the ages of 50 and 55 years. 

In class 1 all persons between the ages of 55 and 60 years, 
| 


In class K all persons between the ages of 60 and 65 years. 

Each member pays an initiation fee of $6, and | 
straightway his heirs become entitled to receive. | 
whenever he dies, as many dollars as there are 
surviving members in the same class. After the | 
initiation fee there is no further charge, except an 
assessment of $1.10 upon every survivor every time 
a death occurs. No one will fail to notice that 
just what is offered here —if the scheme is in the 
hands of honest men — is insurance for an uncer-| 
tain amount at an uncertain cost. The associa- | 
tion assumes and advertises that “thirty deaths 
annually, among 5,000 persons, cover the worst 
years ;” at which rate the average annual 
ment would be exactly $33. How false 
assumption, even for the youngest lives, is 


| 
| 


assess- | 


is this | 
shown | 
| 








40 to 45 


] 
by the following comparison of standard tables of | 
mortality : 


ANNUAL MORTALITY AMONG FIVE THOUSAND PERSONS AT AGES 


15 To 65. 

15 20 25 30 35 40 | 

Actuaries’. ......... 84.73 86.45 38.85 42.12 46.44 51.81) 

COPTED . occ cus oee-30.95 35.31 36.57 52.51 51.30 65.02 | 

| English Life, No. 3 .25.87 41.43 45.80 50.37 56.83 64.86 | 

Am. Experience.....38.17 39.02 40.32 42.13 44.73 48.97) 
45 50 55 60 65 

DORE kvsccciecetass 61.06 79.69 108.32 151.70 220.41 | 

Cece tas ixeeweses 74.06 67.10 89.61 167.45 205 44 

English Life, No. 3...... 77.10 94.23 122.75 162.57 229.55 

American Experience...55.81 68.91 92.85 133.47 200.64 


Taking, now, the Actuaries’ table of mortality, 
which is used officially in Massachusetts to deter- 
mine the standing of all life insurance companies 
doing business in that state, we see that, at age 
15, the average annual mortality among 5,000 | 
persons in class A, at age 15, would be 34.73. 
Thus, even at the lowest age, the company’s 
premises in regard to mortality are utterly false; | 
and so far from thirty deaths “covering the worst 
years,” the actual mortality of the company would | 
be, according to classes, from 34.73, at age 15, 
to 220.41, at age 65. The annual cost, then; 
would reach all the way from $50, in middle age, | 
to $225, at age 65. In other words, an original | 
member of class A, who should survive his fel- | 
lows till an advanced age, would pay altogether | 
about three times as much as would cover the cost of 
a policy for $10,000 in any respectable and respon- | 
sible life insurance compuny. 

Aside from the utter worthlessness of the vaga- 
bonds who have projected this impossible scheme, | 
the principal objection to its operation is the en- | 
tire absence of any thing like definite and fixed | 


| stipulation. The transaction does not partake of | 


the nature of a contract. It is nothing more nor | 
less than insurance for an uncertain amount at an | 
uncertain cost ; and the only security to a member | 
that his expectations will be fulfilled depends | 
wholly upon the decision of 4,991 other policy | 
holders to pay, or to withhold, their assessments. | 
The “plan” undertakes to anticipate this ob- | 
jection by urging that the classes will always be | 
kept filled. Vacancies by reason of death, or | 
refusal to pay an assessment, are to be supplied 
by the addition of new members; and it is cal- 
culated that the fool-crop will be so great, that it | 
will be necessary to “ register the order of prece- | 
dence among thousands of applicants awaiting | 
their turn for admission!” We must remember, | 
however, that the company proposes to pay the 
heirs of each deceased policy holder only as many | 























. Average per 30 to 35 35 to 40 45 to 50 50 to 55 5d to 60 60 to €5 65 to 70 7) to 
otsen 4.375 4.850 | 5.430 6.885 | 9.015 12.410 17.670 25.885 38.12 
Period. | Enter| Die. Enter! Die | Enter! Die | Enter| Die | Enter| Die Enter| Die , Enter! Die | Enter| Die Enter'| 
1869 to 1874 | 5000 | 218 | | | | 
1874 to 1879 , 218 9 | 4782 | 232 
1879 to 1884 241 11} 209 | 10) 4550 | 249 | 
1884 to 1889} 270} 12} 230/ 11] 199 | 11 | 4301 | 296 | 
1889 to 1894 | 3% 14 | 258 | 13] 219] 12] 184] 13] 4005 | 361 
1894 to 1899 = 413 18 316 15 245 | 13 | 207 | 14 | 15 | 3644 | 452 | 
1899 to 1904 | 527 22 | 395 19 | 301 | 16 | 232 16 | 193 17 156 | 19 8192 | 564 | 
1904 to 1909 673 29 505 24 376 20 285 20 | 216 19 176 | 22] 137 24 | 2628 | 680 | 
1909 to 1914 | 838 36 | G44 | 381 /| 481 | 26 356 25) 265 24 197 24 154 27 113 29 ; 1948 
1914 to 1919 | 924 40 | 802 39 | 613 3s 455 31 $31 30 241 80 | 173 80 127 82 84 
1919 to 1924 | 995 | 43 | 884 | 42 763 | 41 580 | 40 424 38 301 87 | 211 37 143 | 37 | 95 
1924 to 1929 | 828 | 36 | 952 46, 842 46 722 50 | 540] 48] 886] 48 | 264 | 46] 174) 45 | 106 


























dollars as there are members in the class to which 
he belonged. There is no pretence that the 
amount of such payment will be $5,000; on the 
contrary, all the company’s circulars clearly 
avow an intention to pay only an amount of 
dollars equal to the number of survivors. Thus, if 
vacancies shall not be filled, the amount of in- 


| surance to be received will constantly diminish 


with the increasing age of each class. Supposing 
that the company shall find it impossible to fill 
vacancies occasioned by death, but shall actually 
succeed in filling vacancies occasioned by volun- 
tary withdrawals (and we could easily show, by 
the experience of every life insurance company 


in the world, that the average annual number of 


withdrawals will greatly exceed the number of 
deaths), we have, by the Actuaries’ table of mor- 
tality, the following illustration of the practical 
working of Class C : 


Iniyear Byears Wyears years 
TTT 39 198 404 623 
a” Rp rer 4761 4802 4596 4377 
Assessments. ........ $42.90 $217.40 $444.40 $685.30 
Heirs to receive...... $4,761 $4,802 $4,596 $4,377 

Qyears Wyears B0years Bd years 
DOGS. 6cccceseccees $58 1131 1468 185 
DUPVIVINE «.0.0.0.00200000 4142 8869 8532 3115 
Assessments......... $943.80 $1,244.10 $1,614.80 $2,073.50 
Heirsto receive...... $4,142 $3.869 $3,532 $3,115 

40 years BOyears OOyears TWyears 
IE, cnviaane iinet 2398 36/9 4703 4099 
BOPVIVINE once csescce 202 1341 297 i 
Assessments.......+. $2,637.80 $4,024.90 $5,173.30 $5,498.90 
Heirs to receive..... $2,602 $1,341 $297 $1 


We have given to the scheme the benefit, in 
this illustration, of the probable experience of 
one of its youngest classes, and have taken the 
most favorable table of mortality. Besides, we 
have supposed that assessments are promptly 
paid, and that death is the only source of deple- 
tion in membership. Those who are familiar 
with even the elementary principles which 
govern life contingencies do not need to be told 
that the scheme is as utterly impossible in prac- 
tice as it is wild in theory. But the great major- 
ity of people are wholly unacquainted with these 
principles, and there may be those, even among 
intelligent classes, who would refuse to be en- 
lightened by any of the mathematical tests which 
we could apply to demonstrate the absurdity of 
this specious, but dangerous, plan of cheap life 
insurance. Hence, we take only the simplest and 
clearest methods of showing its faults, Now, 
supposing that the company will really be able 
to keep all its classes filled, we should have the 


| following illustration of the practical working of 























Class D: : 
7 | 7 to 80 | 80 to 8 | 8 to 90 | 
0 56.020 81.550 122.740 Cost for Annual 
—_ ie S abeive | aes —__| 5 years. | cost. 
Die | Enter! Die Enter! Die | Enter! Die | 
| | | $239.30 | $47.96 
| 265.10 | 58.02 
' 297.00 | 59.40 
863.00 | 72.60 
| 454.30 | 90.86 
579.70 | 115.94 
| 740.30 | 148.06 
921.88 | 184.37 
702 | | 1016.40 | 203.28 
82 | 1246 | 698 | 1094 50 | 218.90 
36 | 52; 29 548 | 448 | 910.80 182.16 
40 | 59 | 83 | 2 18 | 100 | 100 | 613.80 | 122.76 








The above table exhibits the decrement of life | 
among 5,000 persons entering atage 30. Observe | 
how rapidly the mortality rate increases, and how | 
numerous must be the new membership to sup- 
ply the vacancies created by death. We will not 


stop to discuss the company’s ability or inability 
to keep pace with the constant depletion which is 
going on. 





The table, indeed, presupposes that 





new members are added whenever old members 
go out, but we imagine that the old member, 
who survive the first five years and finds the cost | 
of his membership increasing every year with 
the increase of mortality, will not be very long in | 
reaching the inevitable conclusion that the thing | 
cannot pay. How long, we ask, in all soberness, | 
would the members of a life insurance company 








maintain their policies, if it were certain that the 
yearly cost of the same would increase at the rate 
of one hundred per cent. in twenty years? 

These pernicious systems of insurance corre- 
spond to the industrial insurance societies and 
other dangerous heresies, which in England are 
gradually destroying public confidence in the 
higher and better kind of life insurance managed 
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honestly upon purely scientific principles. For 
many years Great Britain has been cursed by the 
operations of swindlers pretending to be able to 
peddle out to the poor, at reduced rates, all the 
benefits to be derived from insurance in legiti- 
mate and firmly established companies. The in- 
evitable failure of all these schemes has reduced 
the business to such a low ebb that to-day Am- 
erican life insurance companies are far ahead of 
English companies in all the essentials which 
make up a great and prosperous business. We 


may expect the same result in this country, “4 


these new-fangled co-operative snares are allowed 
to be increased in the same ratio as we have wit 
nessed in the last four months. Hardly a city in 
the country will be without its own co-operative 
life insurance company ; for the “ plan” requires 
no money and only needs in cvery case the cun- 
ning arts of half a dozen audacious confidence 
swindlers to set the thing afloat; and the fraud is 
so inviting to every lazy and dishonest vagabond 
that the number of these sham concerns will soon 
be equaled only by the number of communities 
to be fleeced. If, then, these apprehensions are 
well grounded, we may conclude that it is the | 
duty of all reputable life insurance companies to 
unite their influence and their energies to stamp | 
out the nuisance before it shall have worked | 
any thing like widely-extended harm. They 
should remember that the pernicious results of | 
these operations will be felt not so much in this | 
year, or in the next, as in the future years, when | 
the thousands of now unsuspecting patrons of 
these schemes, having experienced fully the real | 
effect of the fraud, and being better able then to 
purchase genuine policies of insurance, will yet | 
be suspicious and unimpressible in regard to the | 
advantages of sound insurance. As a late Eng- 
lish paper truthfully remarks: 

“* Life assurance, on however small a scale, is far too pure, 
too beneficent, to be touched in any huckstering spirit by a 
set—we may say, the set—of ignorant characterless rogues 
who have of late done so much to sicken the working classes of 
the very name of insurance, and to check in them the 
exercise of that forethought and prudence which have made 
them stand out in such marked contrast to the working classes 
of other countries. The genius of life assurance demands that 
there should be reciprocity. The contract entered into must 
be absolute and unquestionable. The relationship between 
assured and assurer must-be strictly mutual, strictly honest, 
strictly reliable, There must be no doubt about the matter. 
So long as there is any doubt about it—and goodness knows 
enough has been done in the name of industrial assurance to 
make people sceptical—the chief object of its institution is 
weakened, and the benefits that it is capable of conferring are 
confined, instead of having free course and running as a 
river.” 

But we would like to inquire why the superin- 
tendent of insurance in the state of New 


York neglects his plain duty in respect of closing | 


up these co-operative swindles? Are not the 
contraband operations of the Manhattan Co-ope- 
rative Relief association directly in violation of 
the requirements of the New York insurance law ? 
Has that concern a legal status in New York? 
If so, where does it derive its authority? From 
the superintendent of insurance, or from the act 
authorizing the formation of religious, benevolent 
and missionary societies ? 
5 ines 


Tue following Baltimore fire insurance com- 
panies have lately declared semi-annual divi- 





| ance. 


RECENT CONTRIBUTIONS TO THE LIT- 
ERATURE OF INSURANCE. 

AGENTS’ MONETARY AND VALUATION TABLES, WITH 
VALUABLE EXPLANATIONS. By D. Parks Fack er, 
Consulting Actuary and Accountant. Price, $1.50; pp. 52. 
©. C. Hine, publisher, New York. 

A HANDSOMELY printed book of fifty-four 
| pages, this work comprises a great deal of 
information of practical utility to all who 
wish to perfect their knowledge of the 
mathematical operations which, applied to 
“life contingencies and monetary transactions, 
govern standard modern operations in life insur- 
In thus revealing some of the mysteries of 
actuarial lore, and pointing out clearly the 
methods by which other mysteries may be re- 


vealed, Mr. Fackler has performed a service 
which must earn him the gratitude of all earnest 
life insurance students, Actuaries are habitually 
and proverbially chary of the information which 
they possess, and until the appearance ef Prof. 
Wright’s elaborate reports there was almost 
nothing of American authorship in print, to con- 





vey to the student, the slightest knowledge or | 
assistance in reaching a comprehension of even | 
Mr. | 
Fackler, however, does not seem to share the | 


the elementary principles of life insurance. 


reluctance of many of our best actuaries to admin- 
ister to the universal craving of agents for infor- 
mation. He tells the truth plainly and tersely, in 
the few words which modestly preface the book 
before us, when he says: “ Some people may 
think that as a little knowledge is a dangerous 
thing, it would be better not to instruct agents on 
the subjects contained herein ; but the wonderful 
growth of life insurance in this country seems to 
prove that, like all good things, it prospers in 
light rather than in darkness.” 


ss | 
The work before us, though comprising much 


that was accessible elsewhere, contains many 
invaluable hints, suggestions and explanations 
which will go very far towards elucidating the 
more intricate questions involved in life insurance 
as practiced in thiscountry. The chapter relating 


on account of lapsed policies will be very useful, 
as will also the clear and simple explanation of 
the contribution plan of dividing surplus, as given 
here by the originator of the system. 


HAND-BOOK OF ADJUSTMENT OF LOSS ON DAMAGES 
BY FIRE; FOR THE USE OF FIRE UNDERWRITERS 
By J. Griswoip, General Agent of the North American Fire 
Insurance Company, of New York. Price $2.50; pp. 105. 
C. C. Hive, New York, publisher. 

In this publication the author attempts suc- 
cessfully to supply a long-regretted void in in- 
surance literature. We can say nothing better in 


abundance and variety of practical information 
which will be exceeeingly interesting to all fire 
underwriters, and not a little instructive to very 
many even of those who consider themselves 
experienced and well-posted agents. We know 
that the eminently practical, discerning, and 
painstaking author of this book has not been 
animated by purely selfish motives in thus work- 
ing up the results of a long course of observation 


practical value to the profession. Nor is it 
merely the fruit of his own experience which we 
find recorded with such admirable ease and clear- 
ness of arrangement. The opinions of others, 
the rulings of courts, as well as the dicta of well- 
recognized and long-established usage, have been 
freely collated, so as to make the work what it 
must really become,—a source of standard infor- 





dends: Baltimore, 10 per cent.; United States 
Fire and Marine, 5 per cent. ; Monumental, 10 per 
cent. 


Rosert P. K 


o> © —- 
ING, president of the Philadelphia 


Fire Insurance company, died on the 27th ult. 


mation and authority, not merely to the adjuster, 


but to the agent who consoles himself, perhaps, | 


'that he has to deal with only the elementary 
principles of his profession. Accordingly, we 
have a treatise which, commencing at the earliest 
| stages of an insurance transaction, and defining 


to valuation of policies and to paid-up insurance | 


its endorsement than that it is filled with a great | 


and preparation into a volume of permanent | 


clearly, by the light of practical usage and judi- 
cial decision, all the conditions which affect the 
validity or existence of the insurer’s contract, 
reaches the methods and processes by which to 
to determine the mesaure of responsibility which 
that contract imposes in case of loss or damage. 

The following extracts, defining the different 
kinds of policy in use, will serve to explain away 
the misunderstanding of many agents, particu- 
larly in regard to the nature of the average 
clause : 


] 
i 
t 


THE POLICY 


Is the insurance contract reduced to writing by 
means of certain forms, partly written and partl 
printed, in general use by underwriters for this 
| purpose. These forms vary much, each com- 
pany having its own peculiar wording, much to 
| the annoyance of the adjuster where several poli- 
cies, with dlfferent conditions, are interested in 
the loss. The form recommended by the national 
board of underwriters was intended to remedy 
| this evil, by introducing uniformity, and thus 
| facilitate adjustments under their conditions. 

All fire policies, without regard to the subject 
_ written upon, may be classified as either: 1. 
Specific ; 2. General ; 3. Floating; 4. Valued ; or 
5. Open, And these again may be: 6. Coneur- 
rent ; or 7. Non-Concurrent in theirterms. They 
may be further defined as follows: 

1. Specific. Covering certain specific amounts, 
upon certain specific subjects, in specified locali- 
ties, for specified parties. 

2. General. Covering one amount several suh- 
jects, or classes of articles combined, in one speci- 
fied locality, for specified parties. This form is 
also called “ blanket.” 
| 8. Floating. Covering in one amount, on one 
or more kinds or classes of articles, in two or 
| more locaiities, or within certain specified limits, 
_ for specified parties. This is sometimes called a 
_“ floater,” and sometimes a “ compound” policy. 
| “4. Valued. Covering the insured subject in a 
specific value, agreed upon and definitely settled 
to be paid in case of loss, and so inserted in the 
policy ; which may be otherwise, either specific 
or general in its forms. Proof of value, in case 
of loss, is precluded in this form of policy, except 
| in fraudulent over- valuations. 

5. Open Fire. Covering by separate entries, 
made from time to time, on one or more kinds or 
classes of subjects, for such terms, amounts, and 

rates, and in such localities, as may be desig- 
nated at the time of the entry ; each entry being, 
in fact, a new specific policy, not valid untii duly 
| countersigned by the proper authority. 

6. Concurrent. Covering the same ee. in 
the same proportions, in the same or different 

| amounts, in the same localities, and for the same 
| parties; either by the specific, general, floating, 
_ or other form of policy. 

7. Non-Concurrent. Covering subjects for the 
same owner, in the same location, without refer- 
ence to the proportions, amounts or terms of 
other policies upon the same subjects; either by 
_ the specific, general, or floating form of policy ; 
either sinely or combined. This form is some- 
times designated as “ mixed.” Adjusters not un- 
frequently find them very much mixed. 

The average or pro-rata clause is usually ap- 
pended to general or floating policies, for the 
protection of the insurer against excessive loss ; 
and imports that all of the subjects covered by 
such general or floating policy shall contribute 
pro-rata to the payment of a loss, on any portion 
of such subjects. The omission of this clause, in 
/any policy where it can be used, throws so great 
an advantage on the side of the insured in the 
adjustment of claims, that such omission can be 
viewed in no other light than as equivalent to a 
very great reduction of the rate of premium. 
When the property is covered to its full value, 
the average clause is not necessary. 


| 


Co-insurance is a stipulation whereby it is un- 

derstood and agreed that all claims under the 
,0licy shall be only for such portion of the whole 
_ as the amount of insurance may bear to the 
value of the whole of the property insured, 

| Adjustments under the spec fie form of policies 
becomes a simple matter of value of the property 
covered and the amount of loss. 

| Adjustments under the general, or blanket, and 
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the floating forms, when confined to single poli- 
cies, are, like the specific, mere questions of value ; 
but, when combined with the specific form, upon 
the same subjects, the adjustment becomes more 
or less complex and difficult, as the contribution 
may be more or less involved. Under the general, 
or blanket, form of policy, the insurer is liable to 
be called upon to pay the full amount of insur- 
ance upon a partial loss only of the property 
covered. This contingency can be obviated by 
the insertion of the average clause of the policy. 

The open fire policy being a series of specific 
entries, losses are easily adjusted under it. 

The valued policy is one which not only esti- 
mates the value of the property covered by insur- 
ance, but also values the loss; it is equivalent to 
any assessment of damages in anticipation of a 
loss ; and is so specifically specific, as almost to be 
said to adjust itself. The value, being definitely 
fixed by the terms of the policy, can not be ques- 
tioned, except as already intimated. in the case of 
fraudulent over-valuations of the subjects or in- 
terest insured; and, to be valid as a defence, such 
over-valuation must be unquestionably apparent. 


The onus of proving the value is upon the in- | 


sured, when made a question. 
policy is seldom used in fire insurance, but enters 
largely into the marine branch of underwriting. 
IMPROVED ACCUMULATION FORMULA. 

New York, September 20. 
To the Editor of Tuk Spectator 

I notice in your July number a collection of 
insurance formulas, including several for the 
valuation of policies. Having worked out an 
“accumulation formula” which has not, so far as 
I know, been previously published, and which 
appears somewhat simpler than those of Messrs. 
Wright and Fackler, published by you, I beg to 
present it to your actuarial readers. 

Let us suppose a group of le+n—1 policy- 
holders, assured $1 dollar each, and having a 
reserve for each one of Hz+n—1, making the total 
present reserve for the group amount to /e+n—1 
Hz+n—1. A year from the present time, after 
adding premiums of P each, now due, and in- 
creasing the sum of these reserves and premiums 
by interest at the rate of 1+ r, the fund will have 
accumulated to the amount of 

(1+7) (Ha+n—1+ P) le+n—1. 

There will have died, however, several of the 
group, reducing the number living to /e+n, to 
whose heirs, at $1 each, the sum of /e + n—1 —le+n 
dollars are paid. The fund is thus reduced to 

(1+7) (Ha+n—1+ P) le+n—1 — (le+n—1—/lz+n) 
=l,z+n—let+n—1 {1—(1 +7) (Ha+n—1+ P)] 
=le+n—le+n—1 (147) (0x—He + n—1—P) 

Dividing the amount of this reserve fund by 
le+, the number of policy-holders, and putting 
le+n—1(1+7r) 

let+n 
on each policy is found to be 
Hze+n=1—"e+ n—1 (g—Ha +”—-1) 
which is the improved “ accumulatio® formula.” 

It will be seen that it is derived directly from 
tie four essential facts of the case, namely: The 
amount of last year’s reserve, the receipt of the 
premiums, the accumulation of interest and the 

payment of claims, without employing the 
fundamental, yet needless, assumption under- 
lying Wright’s celebrated formula, that at the 
beginning of the year a temporary premium (cz) 
is set aside to meet the year’s claims. 

The column cz is totally dispensed with, 
leaving but one column (wz) to be kept at hand 
and referred to. 

Apart from this obvious simplification, there is 


=Ue+n—1 and g=v—P, the reserve 


This form of 


greater ease in the practical use of the new | 


formula than in that of the other. On the one 
hand, there is saved the looking up of cx from 
the column (to say nothing of the original labor 
of calculating the ‘column itself) and the subtract- 

ing it, when found, from the other quantities 
within the parenthesis. On the other hand, the 
product finally obtained by the new formula is 
only the complement of the value required, and 
has to be subtracted from unity. As this, how- 


ever, can be done almost at a glance, by begin- , 


ning at the left hand and taking each figure | 


from 9 till the last figure is reached, this opera- 
tion involves but a trifling additional amount of 
trouble. On striking a balance, therefore, the 
net result is a most decided saving of labor. 

The quantity g remains always the same for the 
same policy, except in the case of variable 
(* increasing” or “ decreasing”) premiums. 

The column we may be easily calculated by 
dividing each value of De by the one next below 
it in the column, Having the column we, any 
person acquainted with Algebra can value any 
policy whatever by the following 

RvuLe.—Subtract the net premium paid last 
year on each $1 (and last year’s reserve on each 
$1 assured, if any) from the present value of $1 
due one year hence. 
the value of ve corresponding to the party’s age 
at the beginning of the year, and subtract the 
product from unity. 
the amount assured, will give the reserve value 
of the policy at the end of the year immediately 
before the next premium is payable. 

Emory McC uintock. 
-*<-~+ 
A QUESTION OF CAPITAL. 
New York, 
To the Editor of Tuk Spectator: 

In your issue of August is an 
“ A Strong Position,” the object of which is to 
explain away the facts and figures arrived at by 
Mr. Barnes’ dissection of the annual statement of 
the Enterprise Insurance company, Cincinnati, 
for the year ending December 31, 1867 

As a customary puff, in view of the full column 
advertisement on page 228 of the same issue (in 
which the capital of the company is disingenu- 
ously set forth at $1,000,000, without any qualifi- 
cation) the flattering position you claim for the 
Enterprise may, in the absence of more definite 
information, be all right; but had you pushed 
your investigations a trifle further, you could not 
have failed to discover that the impairment of 
capital, as figured out by Mr. Barnes, did not 
result from his over-estimate of reinsurance 
fund, as claimed in the article referred to, but 
arose from an actual want of cash assets, as will 
be readily seen from the statement of the officers 
of the company to the auditor of their own state, 
Ohio, as follows: 

Net liabilities (including capital) 
Net assets (including capital) 





September 20. 


$1,303,266 61 
1,277,991 05 


Leaving impairment of capital...............+. 25,275 56 
And to this should be added, being for supplies 

for agents, furniture, etc., included among the 

assets, and of no use toany one but the owner.. 4,345 63 


Total impairment $29,621 19 

This discrepancy is ingeniously kept in the 
pen ge in this statement, by including 

$700,000 unpaid capital among the assets, and 
omitting the capital $1,000,000 from the indebted- 
ness, 

Now, a few words about the disingenuousness 
of the company’s advertisement of its capital. By 


the same Ohio report, we find the capital stated | 


as follows (and why not state it in the same man- 
ner in the advertisement?) viz. : 


Capital $1 000,000.00 


Amount of full paid capital stock........ $300,000 
Amount of unpaid subscribed capital ... TU0,000 


In the Massachusetts report we find as follows: 


$300,000 00 
263,004 28 


Paid up capital 
Not present assets (including supplies) ............ 








Balance against the company... . ......e.ee+.--- $36,995 72 





Add agency supplies, estimated as assets........... 4,345 63 
WOE ao ch Sone seb ected cae eredes ceed eeneesee eee $41,341 35 


Here it will be observed that the unpaid capital, 
$700,000, is ignored entirely. 
this capital joke comes in when we refer to the 
Connecticut insurance commissioner's report, as 
follows : 


SE INE hob. oo kelds eraser deeusanvenees . 81,000,000 
Amount of capital actually paid in, in cash, $200,000 
Dividend, . 100,000 


Here the $700,000 unpaid capital is ignored 
again, and we gain the further fact that one-third 
of the $300, 000 heretofore claimed as “ cash paid 

up,” was made up of a dividend of 10 per cent | 


Multiply the remainder by | 


The result, multiplied by | 


article headed | 


But the point of | 





declared upon the nominal capital of $1,000,000— 
including a dead and unproductive amount of 


$800,000 in “‘ endorsed notes,” paying no interest, 
jand lying idle in the vaults of the company. 
But when it came Mr. Barnes’ turn to dissect this 
statement, he could not discover how any new 
| company, on an active capital of only $200,000 

“ash, could have possibly made 50 per cent divi- 
| dend on a business running only two years and 

two months. The more especially as, by the 
same statement, he found the capital of the com- 
pany, even at $300,000 paid up, impaired to the 
amount of 42.87 per cent, under the same esti- 
mates, in every particular, as he applied to all 
| other companies. 

Under Mr. Barnes’ ruling, “ by advice of coun- 
sel,” on the 18th of February, 1868, the company 
“ vacated” 8 per cent ($80,000) of the 10 per cent 
dividend capital as “ illegally declared,” leaving 
but 2 per cent, or $20,000 dividend as le gal. Yet 

_ how it could be considered legal when the « capital 
was heavily impaired is a question. The actual 
“ash capital of the company was thus reduced to 
$220,000, and this was impaired to the amount of 
23.83 per cent, leaving only the sum of $167,574 
as the basis upon which to “do its splendid busi- 
ness throughout the west, and in the east as 
well.” If ‘this is one of the ten or fifteen best 
companies in the country,” I can not see it in 
that light. 

The disingenuousness referred to, consists in the 
officers of the company, in face of the above cited 
facts, still advertising its capital as $1,000,000 
{and in one instance claiming $159,000 surplus) 
without any qualification or explanation, leaving 
it to be inferred that the amount named has been 
paid in and safely invested. Nothing is said of 
the $800,000 dividend- drawing, but non-interest 
paying, notes lying unproductive in the vaults. 
Even that “ wildest of cats,” lately deceased at 
Decorah, Iowa, advertised its capital as ‘ autho- 
rized.” 

Now, is it honest or even seemly for “a very 
strong corporation, managed with signal ability,” 
and which “ has mounted rapidly to an eminent 
position among the leading fire companies of the 
country,” to resort to such questionable means 
for gaining a reputation for solvency and ability ? 
Is it not rather on a par with the clap-trap of the 
“ wildcat” species? And when exposed, as even 
a cursory examination of its statements will 
expose it to any underwriter, does it not show a 
consciousness of weakness which it thus attempts 
to hide? 

This is penned with no ill feeling toward the 
Enterprise; there is room enough for sound, 
strong companies at the west. The larger the 
better; but they must be sound, and their state- 
ments, sworn to by their officers, must show it; 
and their advertisements must not belie their 
sworn statements. It must be remembered that 
splurge, and building splendid offices, don’t 
always indicate soundness; witness the Ohio 
Life and Trust company, and others. 

Facts AND FIGURES, 
++ 


HARTFORD STOCKS. 
Tue Hartford Courant of September 25, gives 
the following quotations and sales of Hartford 
insurance stocks: 


FIRE INSURANCE, 





Quotations. Sales. 
Ftna Fire Insurance Co...........- 198 @ 200 198} 
INO 6 oon oc.cicse-cecce cveseesntees 181 190 187 
Connecticut... ..c.sseee pednaneoons 112 —_- 
City Es sav onanenesiaxpciatagsousses 190 200 
GR eo iiirceteiincseseineasesdebewnaes 135 145 
> deh Oak (par, $50.)...........- 49 51 
North American........ Re er 104 106 104} 
ORCC EON. 506.0 cids 6dsiveds -veescoes 170 175 172 
PROROIR so oc 006000s0ss0ecse o9sveceee 75 80 

LIFE INSURANCE. 

tna Life Insurance Co..........+-+ 500 @ 550 
TURNOMD 5 ave scenevensenees Suaneaie 120 126 
OR cinciaswantaadss .cesesevesss 70 so 
PNG co.ccbc etanemee se’ bane 134 136 135 
Connecticut General..........+..-+- 100 101} 
Mina Live Stock. ...cceccocsccscces 80 90 





A sTATE commissioner is at work in Maine 
upon an investigation of the affairs of insurance 
companies in the state. 
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SCRAPS FROM THE NOTE-BOOK OF AN | 
ADJUSTER. 
NO. IL. 
[Written specially for Tue Spectator J] 


SomE casuists have argued themselves into the | 
conviction that the system of indemnity for losses 
by flood, fire, and fatality, not only develops de- 
pravity in the human being, but generates and 
cultivates the deformity, and is really chargeable 
with more evil than it counterbalances; and, 
hence, they don’t insure at all. They have con- 
scientious scruples against the practice, just as 
some men hesitate about attaching lightning-rods 
to their buildings. It is a sort of defiance of 
Providence, upon which they prefer not to ven- 
ture. But the objection proves rather too much, 
and, if adopted in every department of life, would 
paralyze human energy, and bring the world to 
a stand-still again. 

Money is an essential of commerce. By it 
values are established and transfers facilitated. 
But money is counterfeited toa vast extent ; and, if; 
the substantial thing were not, the shadow would 
never be seen among men. But how absurd to’ 
discard ail cash, and cash facilities, because its 
value had suggested a counterfeit to some one 
who prefers a villainous, rather than a virtuous 
and honest mode of existence ! 

And so of all the various elements of our daily 
life. Our bread, our tea, coffee, sugar, and other 
varieties of food and drink are counterfeited and 
adulterated. But, had we no bread or drinks of 
the kinds referred to, there would be no motive to 
counterfeit them; and he who objects to insur- 
ance as an incentive to rascality, should also stop 
sating and drinking, as the market made for food 
tempts the wicked into acts of adulteration an1 
fraud; and, if the theory is good for any thing, 
we thus become participators in the sins of the 
entire world. It is the same sort of logic which 
deters some men from planting hops, or raising 
barley ; and bids others cut their orchards down, 
and cast them into the fire. Hops, barley, apples, 
grapes, potatoes, sorghum, and an endless variety 
of other products of the earth, may be perverted 
to bad uses; and, therefore, the conclusion— 
“ Let us not produce them, and thus become par- 
takers of other men’s evil deeds! Let the earth 
alone! don’t handle money! abstain from insur 
ance; and hide even your virtues as much as 
possible; for all these good things have their 
counterfeits; and who don’t know that, but for | 
virtue and goodness, there would be no hypocrisy | 
at all among the children of men!” So, to get 
out of the way of tempting and being tempted, 
ought we not to get out of the world, and have 
done with it at once and forever? We might 
thus cut a knot that could not be untied very 
readily. 

But the premise need only be stated, to be 
exposed and exploded. Insurance policies hold 
out no motive to rascality. On the contrary, 
if studied carefully, they will be found to be 
incentives only to honesty and fair dealing, 
which, if faithfully observed, would make men 
happy and contented, if not rich and prosperous. 
But many choose a delusion rather, and hug an 
imaginary profession, which, when tested, proves 
to be ashes and bitterness only. They estimate 
the value of a policy according to its cost ; and, 
when paying premiums on insurance, conclude 
that the amount named in the policy should be | 
forthcoming whenever a fire occurs. This delu- | 
sion comes of ignorance, and a persistent mis- 
conception of the entire theory of policy-writing. 
And many a simpleton has permitted himself to 
become a rogue as well, by first adopting the 
current logic about his rights under this contract | 
with an insurance company. 

Half-developed men, ignorant of the nature of 
values, of the details of business, and the numerous | 
impediments to success, launch out into trade 
buy, sell, and possess ; and, for a time, deem them, 


/common delusion. 


selves successful ; but at length become involved, 
lose credit and self-confidence, and, finally, go 
down in disaster. Too often, people thus cireum- 
stanced are lured off by this ignis fatuus about the 
possibilities of an insurance policy, to add crime 
to folly, and disgrace to a misfortune which 


| might have been overcome by wise counsels, and 
a judicious application of the remaining powers 
| of life. 


Jacob Forbes was one of this class. When a 
boy, he was placed in a country store, where he 
acquired all the knowledge that may be learned 
in weighing codfish, drawing molasses, measuring 


| tape, and simpering across the counter to the 


silly misses who deemed it a peculiar honor to be 
thus noticed by a youngster, destined to become 
aman and a merchant at one and the same time. 
For, who could expect him to remain a mere 
clerk, after his beard was grown, and dame For- 
tune stood anxiously awaiting his notice, and a 
chance to make him both rich and respectable? 
A notion quite apt to prevail, not only with the 
public, but in the victim, also, of this all too 
Boys often fancy that the 
position is every thing, the duties and the drill 
nothing; but contact with real life very soon ob- 
literates these fancies, or overwhelms their enter 
tainer in a sea of troubles, from which he finds it 
difficult, indeed, to escape. 

Young Forbes was the fancy clerk of a country 
store. He learned to simperand lisp, while with 
the ladies, and to sport a downy moustache, 
flash jewelry, and a rattan cane, among his boy 
chums; and that was about all there was of him, 
when he struck out for himself. Thus qualified, 
he became a merchant, at Shellburg, down on the 
Sound, in old Connecticut. He ran well for a 
time, and seemed to prosper; but this was while 
he was single, and his expenses were limited. 
He married, had a house, position, and respecta- 
bility to maintain ; and, as all this costs money, 
began to realize a difficulty, at length, in making 
his current outgo and income preserve a proper 
equilibrium. The one would be heavier than the 
other, and, very unfortunately, the preponderance 
was always on the wrong side of the ledger. 

Forbes had a clerk, of course,—a popular 
and fashionable one, necessarily,—and to him a 
great many duties were entrusted, that the master 
had better have managed himself. But he didn’t. 
Allen, the clerk, did every thing, and thus gave 
Forbes the more time to cultivate and enjoy 
society, and the many advantages of his position 
in life. Still, it can’t be truly said that the system 
pursued was a financial success. In fact, it 
didn’t pay; and, after a very few years, Forbes’ 
name occupied but a secondary position on the 


| Mercantile Agency records in New York. Such 


things will occur, and embarrassment and disaster 
are apt to ensue, as they certainly did in this 
«ase. How long his troubles continued, it is 
needless to inquire. They at least showed no 
signs of abatement; but were brought to a very 
sudden turn, if not to a stop, by the hand of 
Providence—perhaps. 

A midnight fire swept the main street of Shell- 
burg, and many occupants thereof were ruined 
thereby, as would have been merchant Forbes, 
but for the fact that he was insured against the 
calamity, to the extent of $3,000, in that old and 
reliable company, the tna, of Hartford. But 
his goods were all gone, and only few of his re- 
cords were saved. How the account stood was 
an enigma; but then, Allen knew all about the 
stock, and could give a pretty clear account of 
the loss, doubtless. So he rested. 

Col. W., the veteran adjuster of the tna, with 
employes of other companies, was soon on the 
ground, with ears and eyes open to the develop- 
ments yet in abeyance. Nor did they remain 
long ignorant of the material facts in each par- 
ticular case; and the Colonel probably knew 


-more about Forbes’ claim and pecuniary status 


than did that individual himself, long before he 


had seemed to make any inquiries about it at all. 


For the apparently indifferent are not always 
unobservant. 

Forbes soon made his advent, and told his tale. 
“A large and choice stock, and nothing saved. 


attainable,” A bad affair! 


| to test his reliability. 


Books mostly gone, too, an old cash-book and a | 


few bills of purchase being all that remained. 
No inventories, bill-book or account of sales 


_if he had his proofs with him? 


So, at least, the Col- 
onel said; if the best data in the case were de- 
stroyed, he must accept the next best, and be 
content. 

Hence, master and clerk went to work upon a 
catalogue of goods destroyed, prepared from re- 
collection, and in due time brought the result to 
the Colonel for his inspection and judgment. 
But, just then, he was busy with other claims, 
and advised Forbes to call next day, when he 
would go into a review of the case more at his 
leisure. 

As Forbes retired, however, a very curious 
presentiment, or shadow of calamity, came over 
the Colonel’s horoscope, and he involuntarily 
said to his co-laborer, “ What a sad thing if these 
papers of Forbes should get lost, and he be re- 
quired to make another set! A prodigious job! 
and he will be an object of pity, should it occur. 
I hope, of course, that such a thing may not hap- 
pen; at least, that if mislaid, they will be found 
again, as I should deem their possession very im- 
portant in a final adjustment of the claim.” 

The day passed. All the other claims were 
disposed of, when Forbes and his clerk re- 
appeared for final action upon theirs. The Col- 
onel was ready, and very blandly asked Forbes 
“Why, no! they 
were left with the Colonel.” The Colonel looked 
through all his papers, but could not find Forbes’. 
It was very singular indeed; but they were gone, 
and neither could tell where. So, after repeated 
searches, the fact had to be met as it was, A 
settlement must be postponed till new papers 
could be made, or the old papers recovered. And 
that was finally agreed upon, and Forbes was to 
make a new set of proofs, and meet the Colonel 
at the home office on the following week, for a 
conclusion of the whole matter. 

They met accordingly, and, retiring to his 
private bureau with the claimant, the Colonel 
was enabled to pursue his investigations to his 
own satisfaction, and very much to the astonish- 
ment of the claimant. 

He first inquired about a lost inventory, made 
some six months ago, subsequent purchases, sales, 
profits, and store and household expenses ; and, in 
this way, approached a conclusion that appalled 
the merchant. It became manifest that no such 
stock was on hand, at the time of the fire, as had 
been certified to by both principal and clerk. 
Besides, in the January previous an inventory 
had been remembered, which footed up some $5,000. 

“But, Mr. Forbes, had you not a little dispute 
with the assessor a month later, and did you not 
then swear your stock down to less than $3,000? 
And at that time of year your purchases would 
not be likely to exceed your sales—very much. 

“ And now a word, Mr. Forbes, about this clerk 
and confidential manager of yours. You think 
him honest and reliable, but is he so? Let us see. 
You pay him $600 per year, and he now claims 
a balance as his due. His wages is his only reli- 
ance for food, clothing, and all other expenses. I 
find that his livery bills last year were $290; his 
billiard and saloon bills, unknown; his balls and 
presents to affiancee, also unaudited; while, as I 
understand it, he has a village lot, and a small 
dwelling thereon well-nigh finished! and all on a 
salary of $600 per year! 

* But, Mr. Forbes, I have a word more. Here 
is your old cash-book, all balanced from day to 
day, and apparently truthful in its statements; but, 
on examination, I suspect its veracity very much. 
For instance, here are also the old bills rescued 
from the fire, and handed me for examination. 
Let us compare a few items ; 

** © August 10—Cash is credited by ‘amount paid Larrabee 
& Co for notions, $12.’ Larrabee & Co.'s Jild same date Is 
for ‘ notions, $2.’ 

*** August 12--* Paid Brown & Co. for salt, $18 60.’ Their 
bill is for $5 60, 

‘** September 9—‘ Paid Evans & Bull, for fish, $15 50°; 
while their bill is only $10 50.’ 

“ And so on, doubtless, indefinitely. But here 
is enough for my purpose ; it is for you and your 
clerk to settle the rest, as you may. My object is 
Now, if you please, to your 
proofs, Mr. Forbes.” 

The new proofs were duly produced, and evi- 
dence of their nature was at once revealed. Entr 
after entry had been altered, and footings changed, 
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until the sum total was made to approximate the 
footings of the original paper; but a disparity in 
items was at once suspected. Forbes was ques- 
tioned as to this circumstance, but was very con- 
fident that the two papers agreed, both in detail 
and conclusion ; and the amount claimed was lost, 
as therein stated. ‘ Well,” said the Colonel, “ that 
isa matter soon tested. Fortunately your first 
proofs have been found, and here they are,” pro- 
ducing them from a drawer in his desk! Forbes 
was dismayed! And well he might be. He had 
supplied the gallows and rope for his own hang- 
ing. To illustrate: the first catalogue charged as 
lost “ ten yards of beaver cloth, at five dollars per 
yard.”’ The second was altered to twenty yards, 
at the same price. “Thirty yards of silk, at two 
dollars per yard,” in the first bill, read “ fifty 
yards ” in the second ; 
tored in the same way, while many things charged 
in the first were omitted in the second catalogue 
altogether. 

The evidence was overwhelming. Forbes saw 
his dilemma, and begged of the Colonel to be for- 
given. He would abandon the claim; but he 
feared exposure more than the loss of his property. 
And the Colonel forgave him. He did not, in 
fact, deem him the principal culprit in the at- 
tempted fraud ; but a victim, rather, of a greater 
rascal, 

So the kind hearted adjuster talked paternally 
to the offender ; went into a patient analysis of 
his loss; paid him all he was entitled to; and, 
bidding him “ go and sin no more,” sent him forth 
a wiser, if not a better man. F. 





—_—— 
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FRAUDULENT ILLINOIS 
COMPANIES. 


TuE following letter, recently addressed to the 
Chicago Life Insurance company, affords a curi- 
ous glimpse of rascality in respect of the pre- 
tended assets of certain worthless Illinois 
insurance companies. We do not suppose that 
any one who reads the revelations given below 
will hereafter need to be informed concerning the 
real condition and character of this Chicago Life 
Insurance company. But if any further proof 
of the worthlessness of the Chicago Life Insurance 
company is needed, we have the necessary facts 
at hand: 


INSURANCE 


RockForpD, Iuu., June 27, 1868. 
To the Chicago Life Insurance Company, Chi- 
cago, Lil.: 
Having occasion to examine 


our county 


records, with a view of reaching certain real 
estate in Allen Gibson’s name, to satisfy | 


claims against the Illinois Central Insurance 
company, of Springfield, of which Allen Gibson 
and Charles L. Currier were the joint owners, pre- 
vious and up to the time of its decease,—that com- 
pany being one the numerous wildcat swindles 
which have been permitted, by an Illinois legis- 
lature, to live and multiply in this state,—I 
found that on the 8th inst., said Allen Gibson 
gave a trust deed to the C harter Oak Life In- 
surance company, of Hartford, for the sum of 
$15,000, payable in five years, with interest at 
8 per cent. per annum, payable semi-annually, 
which said trust deed was duly acknowledged 
and filed for record the same day ; said trust deed 
being given on three and sixty four one-hund 
redth acres of land, known as lot number twelve. 
lying between Main street and Rock river, in 
the city of Rockford, Ill., and on which stands 
the new brick dwelling, lately built by the said 
Gibson from funds drawn principally, as is sup- 
posed, from the treasuries of the Rock River (still 
alive) and Illinois Central (now dead) Insurance 
companies. 

I found, upon further examination of said 
records, that this Gibson, (secretary of the Rock 
River Insurance company, and formerly vice 
president of the Illinois Central Insurance com- 
pany, from the time of its organization, 1860, 
down to about the time of its severe injuries re- 
ceived on Lake street, Chicago, at the great fire 
in February last, which injuries proved fatal to 
the Illinois Central, causing its speedy demise, 


and fatal to the hopes of Gibson and Currier as 


| they saw the millions of future premiums cut off | 


by this untimely death, ) had given the Chicago | 
Life Insurance company a mortgage for $10, 000, 


made, ostensibly, to secure the payment of stock | 
owned by him in the C hicago Life Insurance | 


company, which mortgage, although dated and 
acknowledged in November, 1867, was not filed 
for record until June 13th, 1868. Said last named 
date being five days subsequent to the giving and 
filing for record of the Charter Oak’s trust “deed. 


' This makes your $10,000 mortgage from Gibson 


and other items were doc- | 





| all policies issued. 


subject to an incumbrance of $15, 000 ahead ! 
all your capital thus secured by dead mortgages ? 
If so, the public would be glad to know it before | 
taking policies in such an apparently careless 
company. 

As I am acting as special agent for the Mutual 
Life Insurance company, of Cc hicago, I feel de- 
sirous that all life companies emanating from 
your city shall be on a sound basis, and shall 
deal fairly and honorably with the people of this 
state—that there shall be no ‘black sheep” 
among them, for the dishonest practices of one 
would reflect, more or less, upon all. 

I doubt, very much, the wisdom, or policy, of 
having directors in your company who, 
their youth up, have been running wildcat mu- 
tual fire insurance swindles, as have Allen Gibson, 
of Rockford, and Charles L. Currier, of Free- 
port, whose names are published among your list 
of directors. You have some respectable names 
on your published list of directors, and, in justice 
to these men, they ought to know the company 
they are keeping. Should they ask cf Gibson, 
* Where is the Franklin, of Fond du Lac?” or of 
Currier, ‘Where is the American, of Dubuque ?” 
or of both, ‘‘Where is the Illinois Central, of 
Springfield ; the Home and Equitable, of Indi- 
ana; the American, of Freeport, and the Rock 
River, of Rockford?” the gentleman would, 
doubtless, preserve a commendable silence — as 
silent as Munn, of Freeport, would be should 
you ask him if the money of the dead Stephen- 
son built his Masonic hall; or as J. H. Currier, 
of Springfield, might be, should you ask him the 
bonus he was to receive from Allen Gibson and 
Charles L. Currier, for stepping out and letting 
these two last named gentlemen take the Illi- 
nois Central Insurance company ;into Chicago, 


to bleed the unsuspecting people of the Garden | 


” 


City! Should all of these “ confidence chaps 
fail to respond, then let the holders of many 
thousands of dollars of unpaid claims against 


these dead and dying wildcats answer! Let the 
victims of “‘misplaced confidence,” throughout 


the country, answer! Let the farmers who have 
been assessed upon their premium notes to their 


uttermost farthing, to enable these land-sharks to | 
(and out of) “ Rock | 


build splendid palaces on 
River,” and elsewhere, answer ! 

Let E. D. Marsh, late of the Hartford Live 
Stock; Jul. H. Currier, late of the late Illinois 
Central, of Springfield; Munn, of the dead 
Stephenson, and Tanner, of the tempest-tossed 
Tornado, whose wrecks have been scuttled and 
sunk by these land-pirates, and their valuables 
secreted and retained, also answer. And, above 
all, let those “bought up members” of the Illinois 
legislature, who have always voted “no” on all bills 
having for their object the suppression of wild- 
cat insurance swindles then existing, and the pre- 
vention of others ready to be formed, answer to the 
people whom they have misrepresented, betrayed, 
and sold, some for more, and others for less than 
the “ thirty pieces of silver ;” some for as many 
drinks of whiskey, while others, more shrewd 
and avaricious, became incorporators and shared 
in the spoils. 

Hoping that the Chicago Life Insurance com- 
pary may prove an honor to the profession and 
a tower of strength and safety to its policyholders, 


I am, Repectfully yours, 
C. W. SHELDON, 
en 
THe Mutual Fire Insurance company, of 


Springficld, Mass., has declared a dividend of 96 
per cent. on all policies expiring in September. 
We shall soon expect to hear that this company 
insures without charge, and also pays a bonus on 


Is | 


from 





ELIZUR WRIGHT ON THE DISTRIBU- 


TION OF SURPLUS. 

AN appendix of sixty pages to the last annual 
report (just published) of Hon. John E. Sanford, 
insurance commissioner of Massachusetts, con- 
tains the views of several eminent actuaries and 
mathematicians in relation to the methods of dis- 
| tributing surplus. The following from Elizur 
Wright will be read with interest : 


Boston, Aug. 4, 1868. 


Hon. J. E. SANDFoRD, Insurance Commissioner: 
| DEAR Sirn—Your circular, dated Noy. 1, was 
| duly received and appreciated, but my engage- 

ments have not allowed me time to give any 

answer that would benefit the public. It is im- 

possible for me now to todo much more than 

repeat what I have often said before, that a 

method of distributing surplus which takes cog- 

nizance of the reserve on each policy, is a sort of 

necessity, while our companies reserve at a rate 
| of interest considerably below that which they 
| realize, as a matter of average, on premiums in 
their hands. The prudence of maintaining the 
large reserve required by a low assumption of 
interest is so fully established by experience, 
| that I take it for granted no company will under- 
take to justify a “percentage dividend” on the 
ground that it reserves at as high a rate of 
interest as its investments produce. In no other 
case could such a dividend be equitable, and even 
then it could hardly be justified, if the loss 
experienced during the dividend period should 
differ much in amount from that expected by the 
table adopted as expressing the law of mortality. 

It need hardly be said that any life insurance 
company issuing policies that cover many years, 
should be more or less a savings bank, as well as 
an insurance company. The savings bank de- 
posit performs in the history of the policy two 
functions: 1. As so much self-insurance, it 
diminishes the insurance or risk borne by the 
company. 2. When the risk on the life for a 
year becomes larger than the net premium, it 
contributes a part of its interest to make up the 
deficiency. 

It is true that any long policy may correctly 
enough be considered as consisting of as many 
distinct bets on insurances, as it covers possible 
years of life, on each of which bets more or less 
of the stake is deposited by the insured; but this 
illustration does not affect the equity as to the 
distribution of surplus, and the law regulating 
the forfeiture of policies makes the savings bank 
illustration the more pertinent of the two. 

The proper mode of dividing surplus, as well 
| as the necessity of adopting it, will appear very 

clearly if we analyze the premiums paid from 

year to year on two or three different kinds of 
policies. For this purpose, the premium on any 
policy may be considered as consisting of three 


parts: First, the margin; what this is on any 
premium will be determined by the rates of 


interest and mortality assumed as the rule of 
reserve. Second, that part of the balance, or net 
premium, which is required - ig iy the company’s 
risk on the policy for one ye: Third, the rest 
of the net premium, which is pe ie to the self- 
insurance fund. These two parts vary from year 
to year, but their sum always equals the net 
premium. Table I gives the analyzed premiums 
paid on three different policies, all entered at the 
age of 30, and continued from year to year, with 
the self-insurance fund and company’s risk dis- 
tinct for each year. 

Now that very little of the surplus of a com- 
pany can come from the forfeiture, or purchase 
of policies at less than the self-insurance, it must 

_ be derived in three ways: From each policy’s 

share of the working expences being less than 
‘the margin; the difference, accumulated at 
the average interest of the year, is the contribu- 
tion from margin. 2. From saving in cost of 
insurance. 3. From excess of interest on reserve, 
ete. On the hypotheses that the expenses are 
assessed on premiums paid at the rate of fifteen 
per cent., and that the average rate of interest is 
seven per cent, column A, in Table I, shows 
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the marginal contribution to surplus each year 
of the three several policies. 

Supposing the claims on policies by death arising 
in the year to amount to only one-half what was 
expected by the table (Actuaries’), column B, 
represents the saving thereby in cost of insurance 
Table II, each year on the respective policies. For 
the sake of convenience, the gain from vitality is 
here kept distinct from the gain by excess of 
interest, the sums in column B of Table I being 
included in column D. I therefore use the factor 
1°04, instead of 1°91, applied to column B, 
Table I, to get the contribution to surplus from 
vitality, column B, Table II. To get the contri- 
butions in column D, Table II, I multiply the 
the quantities in Table I, column D, by .03, the 
differential interest. The sum of these three con- 
tributions to surplus in any year, it will be seen 
from column E, Table II, varies with the age 





and kind of policy; and, by column F, is shown | 


not to bear any constant or uniform ratio to the 
premium paid, and it can not do so, however the 
premium may be loaded. 


Now, if we suppose a company consisting of | 
thirty-seven policies of $1,000 each, all entered at | 


30, and one existing in each year represented in 
Table I, and that, after reserving a sum equal to 


all outstanding debts, including the net values of | 
all the policies at four per cent., there is a sur- | 
plus of $850, we may expect that the sum of the | 


contributions in column E, Table I, is nearly | ‘ 


the same. The sum of the contributions is really 
$799.02 in this case. This indicates a gain of 
$50.98 from forfeiture of policies, purchase or 
some other source. Apparently, it may be 
equally divided among the several policies in 
proportion to their respective contributions to 
the $799.02 as in any other way. If so, ~3§0, 
=1.0638 times each policy’s contribution, is its 
share of surplus. 

It will be noticed in Table I, that the year’s 
deposit in the self-insurance fund is sometimes 
marked with the negative sign. It then shows 


pany which intends permanently to hold to the 


great sheet-anchor of life insurance —a high 
reserve. (Signed) Exizur Wrieut. 


TasieE I. 
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how much is taken from the self-insurance fund | 


to make up the deficiency of the net premium to 
meet the risk of the year. 

It has been assumed thus far, that the policy- 
year of each policy coincides with the fiscal year 
of the company. This can not be the case in 
practice, but it may be assumed without material 
injustice, and I am not aware that any company 
goes to the exactness of getting the contributions 


of the fractions of two policy-years included | 


within the fiseal year, for which the distribution 
is made. That policy-year which succeeds the 


last premium paid, or that which comes nearest | 


coinciding with the fiscal year, may be taken, 





and either rule will work out about the same | 


result in the long run. 


A much more important difficulty is that of | 


properly assessing the expenses. The usual 
method, which I have pursued in these examples, 
is open to the serious objection of not only not 
having any satisfactory or logical argument in 
its favor, but utterly confounding the important 
distinction between the self-insurance or savings 
bank deposit, and the insurance by the company. 
I need not say what would be thought of a 
savings bank charging fifteen per cent on all the 
deposits for expenses. By comparing the three 
kinds of policies included in Table I, it will be 
seen that fifteen per cent. on the actual premiums, 
as the contribution to the expenses of the com- 
pany, when viewed in relation to the insurance 
by the company, makes those policies pay the most 
which have the least of it. This plan of dividing 
according to contribution is sure to call atten- 
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No. 2.—ENDOWMENT INSURANCE. 





| Age of Entry 30, Policy $1,000, Annual Premium | 


$126.36 ; payable at the age of 40, or on previous | 
Death. 
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tion before long to the proper mode of assessing | 


expenses ; and when it does, we may expect some 
change of practice in the direction of equity. 
Please accept the excuse already stated for my 
not attempting a detailed and practical answer 
to your important circular, and my thanks for 
your arduous and earnest labors to maintain a 
system and standard of valuation in Massachu- 
setts, which I believe is essential to the prosperity 
and permanence of life insurance in America. 
The method of distributing surplus which is 
now, I believe, substantially adopted by all the 
companies in the commonwealth, seems to me 
little short of an absolute necessity to any com- 





Contributions to Surplus from Table I., on the | 
hypotheses of Reserve by Actuaries’ Mortality at | 
4 per cent., Expenses 15 per cent. of Premiums, 
Interest 7 per cent., and loss from Mortality one- 
half that of the table. 
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ITEMS. 


Fre insurance companies in Ohio are required 
by the new insurance law of that state to have 
$100,000 in paid up capital. A majority of the 
companies in existence when the law was passed 
had less than that amount of capital. Consoli- 
dation is talked of by some, while others propose 
to call in their capital. At any rate, the auditor 
of state will compel a reconstruction all around. 


Tuk Pacific Fire and Marine Insurance com- 
pany, of San Francisco, has agencies in China, at 
Hong Kong and Shanghai; in Japan, at Yoko- 
hama; in Vancouver’s Island, at Victoria; in the 
Sandwich Islands, at Honolulu; at Panama; in 
Peru, at Lima; in Chili, at Valparaiso; and in 
England, at Liverpool. 


Tue Security Insurance company, of New 


York, reports that its present daily premiums 


receipts average five thousand dollars. Its in- 
come from January 1 to September 1, 1868, eight 
months, was $1,270,598, and its surplus on the 
last named date was $477,482. 


Mr. Isaac R. St. Jonn, the efficient secretary, 
for so many years, of the Lamar Insurance com- 
pany, of New York, has been elected to succeed 
to the presidency vacated by the death of Mr. 
Anthony. Mr. William R. Macdiarmid takes the 
secretaryship. 

Two insurance officers, Col. John Kenneth, 
president of the Hamilton County Insurance 
company, and Owen Meredith, agent of the New 


'England Mutual Life Insurance company, are 


candidates for the office of auditor of state in 
Ohio. 

Tne Insurance Review, of Leipsic, Saxony, for 
August 15, does not speak very encouragingly of 
the prospects for large dividends for the year 
1868, among the German fire and life insurance 
companies. 

Mr. Grorce C. BoarpMAN, of San Francisco, 
has been appointed to succeed Mr. R. H. Magill 
in the general agency of the tna Insurance 
company on the Pacific coast. 


Tue Franklin Fire Insurance company, of 


| Philadelphia, has a net surplus of $1,058,575, and 
its average anntal dividends are only 32 per cent. 
on a capital of $400,000. 


Tue Homeopathic Mutual “Life Insurance 
company, of New York, which was fully organ- 
ized in July last, has already issued nearly five 


_ hundred policies. 


Tuk great fire in Portland, Me., July 4, 1866, 


‘destroyed 1,700 buildings. About 2,000 stores 


and dwellings have been erected since that mem- 
orable disaster. 


Tue new building of the Berkshire Life In- 


_ surance company, of Pittsfield, is one of the finest 


public edifices in Western Massachusetts. 


Tue Western Insurance company, of St. Louis, 


=. | contemplates establishing a general agency busi- 
| ness. 
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HON. CALEB CUSHING ON INSURANCE 
CORPORATIONS. 

By public act of July 25, 1868, the congress 
of the United States created a body politic and 
corporate, under the name and style of the Na- 
tional Life Insurance company of the United 


States, with a prescribed capital, for the purpose | 


of carrying on the business of insurance on 
lives: said company to consist of certain per- 


sons named in the act, and of all others who | 


might become stockholders thereof, and to pos- 
sess the ordinary powers and privileges of such 
a corporation, subject to the general authority 
of congress. 

The company was specially empowered to 
grant, purchase, and dispose of annuities in the 
city of Washington, in the District of Columbia, 
and elsewhere; to plead and be impleaded in 
the district and circuit court of the United States, 
either in law or equity, in this district or else- 
where; and to purchase and hold real estate, 
with certain qualifications as to amount, time, or 
object, but none as to place. 

The act further provides: “That the office of 
the company shall be located in the city of 
Washington, in the District of Columbia, and 
said company may establish branches or agen- 
cies elsewhere, subject to the laws of the states, 
respectively, in which they may be established.” 

Such is the substance of the act, so far as it is 
material to the present question. 

On applying to the superintendent of insur- 
ance of the state of New York, preparatory to 
transacting business in that state, in conformity 
with its laws, the agent of the company received 
the proper certificate, accompanied by a letter, 
in which the superintendent says: ‘“ In issuing 
this certificate, I wish to reserve the right (which, 
I suppose, exists without any reservation) to fur- 
ther consider the question, whether a company, 
incorporated in the District of Columbia, is entitled 
to the same rights and privileges, which compa- 
nies organized in other states of the union are 
entitled to, under the laws of this state and the 
constitution of the United States.” 

In a letter of previous date, addressed to the 
same party, the superintendent had presented 
the question more fully, as follows: 

ALBANY, August 17, 1868. 

Sm: The National Life Insurance company of the United 
States having been incorporated for, and located in, the Dis- 
trict of Columbia, can the company claim the same privileges 
and franchises in the states of the union, that the insurance 
Pe a eas organized and incorporated in the states can 
oThe District of Columbia is deprived of the franchise of 
electing its own governor, its own senate and assembly, any 
electors for president and vice president, etc., etc.: Did not 
the constitution intend also to confine its corporations to the 
the territorial limits of the District of Columbia ? 


Can not a state make laws discriminating against the insur- | 


ance companies of the District of Columbia, as compared with 
its own or the insurance companies of sister states ? 

The citizens of ‘‘each state” are entitled to all privi- 
leges and immunities of citizens in the several states. How 
as to a citizen of the District of Columbia? (See sec. 2 of art. 
iv. Const. U. 8. Again (sec. 1 of art. iv.) full faith and credit 
shall be given in each state to the public acts, records, etc., of 
every ‘‘ other state.’’ How as to the District of Columbia and 
the territories. 

In short, can you show, historically, and on principle, and 
by judicial decisions, that the corporations of the District of 
Columbia are entitled to the same rights, privileges, and fran- 
chises in the states, that the corporations of the states are en- 
titled to? (Signed,) WILLIAM Baryes, 

Superintendent. 


In making this reservation, the superintendent, , 


of course, desires only to discharge his official 
duty, and to take time to inform his conscience, 
and relieve it of mere doubts oma matter of first 
impression. Enlightened officer as he is known 
to be, he did not, and he could not, form any 
conclusion adverse to the rights of the National 
Insurance company. His delivery of certificate 
proves the contrary. In such his condition of 


mind, we may rest assured that he will candidly | 


receive response to his queries, especially if ac- 
companied with appropriate exposition of the 
“— of the company. 


he general question, and the particular one, | 


alike assume that the National Life Insurance is 
a corporation of, for,and in the District of 
Columbia. 
Some of the queries of the superintendent are, 
of course, only argumentative and suggestive. 
Thus, it is true that the District of Columbia 
does not in fact exercise the franchise of electing 





its own governor, its own senate and assembly ; 
but it is not deprived of this franchise by the 
constitution. So, as states alone participate in 
the election of president, it is true that the Dis- 
trict of Columbia is deprived of the franchise in 
fact ; but there is nothing in the constitution to 
prevent the district being organized asa state. 
Hence, nothing can be inferred from these mere 
facts, as to theintention of the constitution regard- 
ing the corporations of the district. 

Then, the superintendent, quoting the phrases 





of the constitution regarding the reciprocal | 
privileges of the citizens of each state in the | 


other, 
public acts, records, and judicial proceedings of 
every other state, inquires,—‘“* How as to the 
District of Columbia and the territories ?” 


The limited question here is of the District of | 
Nevertheless, | 


Columbia, not of the territories. 
taking the inquiry as it comes, it might well be 
met with a counter-inquiry, to wit: Does the 
superintendent understand that the people of the 
District of Columbia and the territories, (they 
and their records) are, by virtue of the constitution, 
to be treated as outlaws or aliens,—that they can- 
not own land, transact business, prove judg- 
ments,—in the state of New York? He will 
not, on reflection, pretend this; and yet his 
doubt necessarily stretches to that length of con- 
sequence. It also devolves the same disabilities 
on persons residing in forts, arsenals, or other 
ceded land held by the United States. 

It will not answer thus narrowly to construe 


and the credit due in each state to the | 


In each form of the question thus put there igs 
a petitio principii, namely, in the implication that 
this National Life Insurance company is a cor- 
poration of the District of Columbia, and a cor- 
poration not legally distinguishable from other 
corporations of the district: of which more in 
the sequel. 

Dealing now with the very premises of the 
superintendent, imperfect as they are, it is obvi- 
ous that his doubts arise from his inquiring in 
the wrong direction, that is, namely,—What are 
the rights of the citizens of the District of Colum- 
bia? The true inquiry is,—What are the powers 
of congress? or, enlarging the proposition, which 
is only admitted for the argument’s sake,—If this 
be a local corporation of the District of Colum- 
bia, what is the character of the power exercised 
by congress in its creation? Is it or isit nota 
complete federal power? Is the law, in which 
its will is embodied, a mere municipal law, or is 
it, on the contrary, a law of the United States? 

That precise point was argued exhaustively by 
pre-eminent couusel, and decided by the supreme 
court, in one of the most masterly of the many 
masterly opinions of Chief Justice Marshall, in 
the case of Cohens y. State of Virginia (6 Whea- 
ton 264.) 

Remember, the question here is,—Whether the 
act incorporating the National Insurance is a 
“ District of Columbia law,” or a law of the 
United States. 

That question the court, in Cohens y. State of 


| Virginia, anticipates, and determines as follows, 


certain phrases of the constitution to the preju- | 


dice of citizens of the District of Columbia and 
the territories, as we shall show in the sequel. 
Erring in the same spirit, but in the opposite 
sense, namely, that of obligations, not rights, 
citizens of the district maintained wrongfully, 
on one occasion, that they are not constitution- 
ally subject to direct taxes, because, by the letter 
of the constitution, such taxes are apportioned 
among the several states which may be included 
within thisunion, according to their representa- 
tive population. The supreme court very prop- 


erly adjudged that the district can not escape | 


direct taxation because of its not being a state, 
and not having a representative population, or 
(in the language of the superintendent) being 
deprived of the franchise of electing electors of 
president and vice president. 

In confirmation of this conclusion of the su- 
preme court, various precedents from acts of 
congress might be adduced, in some of which 
burdens have been imposed, and in others privi- 
leges conferred, on the inhabitants or corpora- 
tions of the District of Columbia, while speaking 
only of states. 

Of the latter class are the provisions of the 
law establishing national banks; for nobody 
questions that the District of Columbia enjoys 
the benefit of the provision which empowers any 
bank incorporated by special or general law of 
any state to become a national association. (Act 
of June 3, 1864, sec. 44, U. 8. laws, vol. 13, p. 112.) 


| the seat of government. 


namely : 

‘*In the enumeration of the powers of congress, which is 
made in the Sth section of the first article, we find that of ex- 
ercising exclusive legislation over such district as shall become 
This power, like all others which are 
specified, is conferred on congress as the legislature of the 
union ; for, strip them of that character, and they would not 
possess it. In no other character can it be exercised. In 
legislating for the district, they necessarily preserve the char- 
acter of the legislature of the union ; for it is in that character 
alone that the constitution confers on them this power of ex- 
clusive legislation. This proposition need not be enforced. 

‘* The 2d clause of the 6th article declares that ‘ this consti- 
tution, and the laws of the United States which shall be made 
in pursuance thereof, shall be the supreme law of the land.’ 

“The clause which gives exclusive jurisdiction is unques- 
tionably a part of the constitution, and, as such, binds all the 
United States. Those who contend that acts of congress made 
in pursuance of this power do not, like acts made in pursuance 
of other powers, bind the nation, ought to show some safe and 
clear rule which shall support this construction, and prove that 
an act of congress, clothed in all the forms which attend other 
legislative acts, and passed in virtue of a power conferred on 
and exercised by congress, as the legislature of the union, is 
not a law of the United States, and does not bind them. * * 

‘* Since congress legislates in the same forms, and in the 
same character, in virtue of powers of equal obligation, con- 
ferred in the same instrument, when exercising its exclusive 
powers of legislation, as well as when exercising those which 
are limited, we must inquire whether there be any thing in the 
nature of this exclusive legislation, which necessarily confines 


| the operation of the laws made in virtue of this power to the 


Of the former class are the provisions of the | 
law of internal taxes, which impose an excise on | 
| after execution, may be delivered to a surgeon for dissection, 


the banks, trust companies, savings institutions, 


insurance companies of “the United States and | 


territories.” (Act of July 1, 1862, sec. 82, U. S. 
laws, vol. 13, p. 470.) Who pretends that the 
| corporations of the District of Columbia were, by 
this language, exempted from taxation ? 
Moreover, as already remarked, no sure infer- 
ence of constitutional intention in the present 
matter can be deduced from the mere fact of the 
actual organization of the district. Constitu- 
tional construction is not a question of actual 


place with a view to which they are made. 

** Connected with the power to legislate within this district 
is a similar power in forts, arsenals, dock-yards, etc. Con- 
gress has a right to punish murder in a fort or other place 
within its exclusive jurisdiction ; but no general right to pun- 
ish murder committed within any of the States. In the act for 
the punishment of crimes against the United States, murder 
committed within a fort, or any other place or district of coun- 
try under the sole and exclusive jurisdiction of the United 
States, is punished with death. Thus congress legislates in 
the same act under its exclusive and its limited powers. 

‘“*The act proceeds to direct, that the body of the criminal, 


and punishes any person who shall rescue such body during its 
conveyance from the place of execution to the surgeon to whom 
it is to be delivered. 

** Let these actual provisions of the law, or any other pro- 
visions which can be made on the subject, be considered with 


| a view to the character in which congress acts when exercising 


fucts ; it is the much higher question of legal | 


and political capabilities. Misconception in this 
respect has occasioned much of all the contro- 
versy concerning the force and power of the 
constitution of the United States. 

Finally comes the specific question of the 
superintendent’s first letter, of which that of the 
second isan epitome, to wit: ‘Can you show, 
| historically and on principle, and by judicial 

decision, that the corporations of the District of 

Columbia are entitled to the same rights, privi- 

leges, and franchises in the states, that the cor- 
| porations of the states are entitled to?” 





its powers of exclusive legislation. 

‘*If congress is to be considered merely as a local legisla- 
ture, invested, as to this object, with powers limited to the fort 
or other place in which the murder may be committed, if its 
general powers can not come in aid of these local powers, how 
can the offence be tried in any other court than that of the 
place in which it has been committed? How can the offender 
be conveyed to, or tried in, any other place? How can he be 
executed elsewhere? How can his body be conveyed through 
a country under the jurisdiction of another sovereign, and the 
individual punished who, within that jurisdiction, shall rescue 
the body. 

‘* Were any one state of the union to pass a law for trying a 
criminal in a court not created by itself, in a place not within 
its jurisdiction, and direct the sentence to be executed without 
its territory, we should all perceive and acknowledge its in- 
competency to such a course of legislation. If congress be not 
equally incompetent, it is because that body unites the powers 
of local legislation with those which are to operate through the 
union, and may use the last in aid of the first; or because the 
power of exercising exclusive legislation draws after it, as 
an incident, the power of making that legislation effectual; 
and the incidental power may be exercised throughout the 
union, because the principal power is given to that body as the 
legislature of the union, 
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** So, inthe same act, a person who, having knowledge of the 
commission of murder or other felony on the high seas, or 
within any fort, arsenal, dock-yard, magazine, or other place 
or district of country within the sole and exclusive jurisdiction 
of the United States, shall conceal the same, etc., shall be ad- 
judged guilty of misprision of felony, and shall be adjudged to 
be imprisoned, etc. 

**Tt is clear that congress can not punish felonies generally ; 
and, of consequence, can jnot punish misprision of felony. It 
is equally clear that a state legislature, the state of Maryland 
for example, can not punish those who, in another state, con- 
ceal a felony committed in Maryland. How, then, is It that 
congress, legislating exclusively for a fort, punishes those who, 
out of that fort, conceal a felony committed within it ? 

‘The solution, and the only solution of the difficulty, is, 
that the power vested in congress, as the legislature of the 
United States, to legislate exclusively within any place ceded 
by a state, carries with it, as an incident, the right to make 
that power effectual. If a felon escapes out of the state in 
which the act has been committed, the government can not pur- 
sue him into another state and apprehend him there, but must 
demand him from the executive power of that other state. If 
congress were to be considered thereby as the local legislature 
for the fort, or other place in which the offence might be com- 
mitted, then this principle would apply to them as to other local 
legislatures, andthe felon who should escape out of the fort or 
other place in which the felony may have been committed, 
could not be apprehended by the marshal, but must be de- 
manded from the executive of the state. But we know that 
the principle does not apply; and the reason is, that congress 
is not a local legislature, but exercises this particular power, 
like all its other powers, in its high character as the legislature 
of the union. The American people thought it a necessary 
power, and they conferred it for their own benefit. Being so 
conferred, it carries with it all those incidental powers which 
are necessary to its complete and effectual execution. 

‘* Whether any particular law be designed to operate with- 
out the district or not depends on the words of the law. If it 


be designed so to operate, then the question whether the power | 


so exercised be incidental to the power of exclusive legislation, 


and be warranted by the constitution, requiresa consideration | 


of that instrument. In such cases, the constitution and the 
law must be compared and construed. * * 

** The whole merits of this case, then, consist in the construc- 
tion of the constituton and the act of Congress.” (6 Wheaton, 
pp. 424-430.) 

Thus, then, we show “on principle,” and “ by 
judicial decision,” that a corporation of the dis- 
trict of Columbia may be “ entitled to the same 
rights, privileges, and franchises in the states 
that the corporations of the states are entitled 
to,” and that whether any particular corporation 
is, in fact, so entitled depends on the language of 
the particular act of congress. 

In Cohens y. The state of Virginia, the court 
proceeds tc examine the act of congress there 


under consideration, and the corporate authority | 
It says (Chief Justice Mar- | 


which it conferred. 
shall still speaking) : 


‘* We must first examine the words of the grant. We find | 


in them no expression which looks beyond the city (of Wash- 
ington). The powers granted are all of them local in their 
nature, and all of them such as would, in the common course 
of things, if not necessarily, be exereised within the city. The 
subject on which congress was employed, when framing this 
act, was a local subject, * * * the formation of a separate 
body for the management of the internal affairs of the city, for 


its internal government, for its police. Congress must have | 


considered itself as delegating to this corporate body powers 
for these objects, and for these objects solely. 
ing these powers, therefore, it seems reasonable to suppose that 
the mind of the legislature was directed to the city alone, to 
the action of the being they were creating within in the city, 
and not to any extra territorial operations. In describing 
the powers of sucha being, no words of limitation need be 
used. They are limited by the subject. But, if it is intended 
to give its acts a binding efficacy beyond the natural limits of 
its power, we should expect to find, in the language of the 
incorporating act, some words indicating such intention.” 
(6 Wheaton, v. 442.) 

On view of the language of the particular act, 
then, according to this decision of the supreme 
court, we are to determine whether its object 
and scope are local or general, intra-territorial 
or extra-territorial ; and it may prove to be one 
or the other, as congress wills. 

In the case of the act creating the National Life 
Insurance company, there is no room for doubt 
of what is the will of congress. It is expressed 
in most explicit terms. The company is em- 
powered to grant annuities in the District of 
Columbia and edsewhere ; to plead and be im- 
pleaded in the federal courts in the district or 


elsewhere, in each without limitation of place; | 


and it is expressly empowered, in addition to its 


office at Washington, to establish branches or | 


agencies elsewhere, subject to the laws of the 
States, respectively, in which they may be estab- 
lished. 

And such powers the ‘supreme court say, in 
Cohens y. The state of Virginia, congress has 
constitutional authority to grant to a corporation 
created by it for and in the District of Columbia. 

But this company is not a mere corporation of 
the District of Columbia. The localization of its 
office at Washington no more involves that con- 


sequence, than did the establishment of the | 


bank of the United States at Philadelphia make 


In delegat- | 


| 


that to be a corporation of the state of Pennsyl- 
vania, (See act of April 10, 1816, sec 9, ad finem, 
U. 8. laws, vol. 3, p. 270.) 

But the National Insurance company reall 
possesses national qualities, by virtue of unequi- 
vocal words of its charter. It may transact 
business any where ; it may hold land any where ; 
| it may establish agencies or branches in any of 
the states, 

And it possesses another national quality, 
which is unmistakable, to wit, the capacity to 
sue and be sued in the courts of the United 
States. In the same way, the United States bank, 
with the power to establish branches in the 
states (McCulloch vy. State of Maryland, 4 
Wheaton 316) received the power to sue in the 
circuit courts. (Osborn y. Bank of United 
States, 9 Wheaton 738; Bank of United States v. 
Planters’ bank, 9 Wheaton 904.) The National 
Insurance company enjoys this faculty, not as a 
person, artificial or natural, domiciled in the 
District of Columbia, (Hepburn vy. Ellsey, 2 
Cranch 445,) but by force of that clause of the 
| constitution, which declares that the judicial 
power shall extend to all cases, in law or equity, 
arising under the constitution, the laws of the 
United States, and treaties made, or which shall be 
made, under theirauthority. (Osborn vy. Bank of 
United States, 9 Wheaton 738.) And we have 
already shown that this act, instead of being, as 
the superintendent supposes, a law of the dis- 
trict, is, in effect as well form, a law of the United 
States. 

But has congress constitutional power to pass 
such an act? Clearly, the act, in terms, operates 
nationally. Is it constitutional ? 





gress possesses power to create a corporation, 
Its denial generally was part of the windy 
rhetoric of the controversies concerning the bank 
of the United States, (legislative history of bank 
of the U. 8., passim.) But, as Mr. McDuffie well 
said, “ The faculty of creating a corporation is 


one of the lowest attributes or incidents of | 


sovereign power.” (lbidem, p. 738.) The point 


| Maryland (4 Wheaton, pp. 406, 411). And, at 
at the present time, with such various and nu- 
merous acts of incorporation in the federal 
statute-book, it may be deemed to be a conceded 
power, whether the corporation created be in 


form a corporation of the District of Columbia, or | 


a corporation of the United States, 
Secondly, has congress power to create an in- 
surance company, seated in the District of Colum- 


pounded at length in the case of Cobens v. 
Virginia. Indeed, in the luminous and compre- 


hensive opinion of Mr. Hamilton on the constitu- | 


tionality of a national bank, in reply to Mr. 
| Edmund Randolph and Mr. Jefferson, the matter 
_ of insurance is very properly indicated as one of 
the heads of the general legislation of congress. 
(Legislative history, wt supra, p. 104.) 

Thirdly, suggestion may be made of possible 
conflict with the rights of the states, to be sure, 
in the case of a corporation established by con- 
gress, whether one of a local or national 


of things, if not in all, of encroachment on the 
United States government by the states than of 
| encroachment on the governments of the states 
by congress; and, in the act of incorporation 
before us, all such conflict is precluded by the 
very terms of the act. 

Thus we conclude that the National Insurance 
company possesses the statute and the constitu- 
tional right of action in the state of New York. 

And, furthermore, we find that, instead of 


ation created by one of the States, it in truth 
occupies a superior one, because created by a 
| public law of the United States, which operates 
proprio vigore throughout the union. 
/same reason, the company would have special 
credit in foreign countries. 

| $o much of “ principle” and “ judicial deci- 
'sion,” for which the superintendent calls, as 
affecting the question of the powers of the com- 
pany. 


First, there has been question whether con- | 


was judicially considered and settled by the su- | 
preme court in the case of McCulloch y. State of | 


bia, with capacity ofaction outside of the district? | 
Yes, the sources of such power are stated and ex- | 


character; but there is more danger, in this class | 


occupying a position inferior to that of a corpor- | 


For the | 


As to the “ history” of the question,—that is, 
whether such corporations have transacted busi- 
ness in any of the states,—that would involve 
two investigations of fact: First, whether any 
corporation, incorporated and expressly made 
national by act of congress, has transacted busi- 
ness within the limits of a state; and, secondly, 
whether that has been dotie by any directly local 
corporation of the District of Columbia. 

It is safe to assert, that every corporation, cre- 
ated by act of congress, and made national by its 
terms, has, if it pleased to do so, transacted busi- 
ness within the limits of the several States, main- 
taining its right whenever challenged; and it is 
easy to adduce examples. 

One, that of the second bank of the United 
States, has already appeared, and needs no fur- 
ther elucidation. 

Another example is the first bank of the United 
States, the directors of which had power “ to 
establish offices wheresoever they shall think fit 
within the United States.” Act of Feb. 25, 1791, 
sec. 7, art. 15. (U.S. laws, vol. 4, p. 195.) 

Another is the “ Freedman’s Saving and Trust 
company,” constituted of eminent citizens by 
name, not of the District of Columbia, but of the 
states of New York, Massachusetts, Rhode Island, 
Pennsylvania, and Ohio, with power to establish 
“its principal office” in any one of the states, and 
branch offices inferentially any where; and with 
capacity “‘ to sue and be sued in any court of the 
| United States.” Act of March 3, 1865, secs. 1 
and 11. (U.S. laws, vol. 13, p. 511, 512.) 

Another is the “* Union Pacific Racific Railroad 
company,” that also not composed of citizens 
of the District of Columbia, but of the different 
states and territories, and possessing capacity of 
corporate action co-extensive with the United 
States. Act of July 1, 1862. (U. S. laws, vol. 
12, p. 489.) 

Another example is the manifold one of the 
national banks, authorized by the act of congress 
|of February 28, 1863. (U. S. laws, vol. 13, p. 
665.) 

The superintendent very naturally looks at the 
case of insurance companies by preference ; but 
the present isa question of corporations generally, 
and their rights; not merely the rights of insur- 
ance companies. 

Nevertheless, the present is not the only case 
| of an insurance company incorporated by Con- 
| gress, with national capabilities; for the “ National 
Capitol Insurance company,” incorporated March 
2, 1867, is also empowered to carry on the busi- 
| ness of insurance (including life insurance) “in 
the District of Columbia and elsewhere,” and, in 
addition to its office at Washington, to establish 
agencies elsewhere in the United States. (U. 8. 
| laws, vol. 14, p. 556.) 

It is unnecessary to enlarge on the point of 
“history.” The import of the constitution is 
not to be settled by examples, in this or any other 
matter. The true question here is one of doctrine, 
not of fact: consideration of an absolute consti- 
tutional power, not susceptible of attaining aug- 
mentation of right by being exercised a thousand 
times, or of suffering diminution by its non-exer- 
cise for even a single time. 

As to the ordinary local corporations of the 
District of Columbia—banks, insurance com- 
panies, and the like,— it is to be presumed that 
they have acted in the states whenever they 

found it for their interest so to do. Whether 
| they have done so, or not, is a question of “ his- 
tory,” not material to the present purpose, and 
which, therefore, it would be unprofitable to ex- 
plore in this connection. 

I am not willing, however, to leave the rights 
of the people of this district, and other places of 
exclusive federal jurisdiction, or the rights of the 
people of the territories, in doubt, by passing 
over, or seeming to shrink from, responding to 
the queries of the superintendent in this relation. 

He places in the foreground of his doubts two 
clauses of the constitution: one declaring “ the 
citizens of each state shall be entitled to all priv- 
ileges and immunities of citizens in the several 
states,” and the other, that “full faith and credit 
shall be given in each state to the public acts, 
records, and judicial proceedings of every other 
| state.” And then he asks,—‘ How as to the Dis- 

trict of Columbia and the territories?”—imply- 
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ing that their citizens, because not citizens of a_ 


state, have no right or comity of legal hospitality 
in the state of New York. 
And, in delivering the proper certificate to the 
National Insurance company, he reserves the 
right to consider whether, in view of these two 
clauses of the constitution of the United States, 


territories) are entitled, for themselves, their busi- 
ness, and their records, to be regarded, in the 
state of New York, asin the ordinary predica- 


ment of citizens of the United States, seeing that | 


the words of the constitution assure this right 
= to citizens of a “ state” eo nomine. 
oO 


of the district (and the territories) are by the 
constitution of the United States itself deprived 


of privileges in the state of New York, which | 


certainly belong, either by treaty or the comity of 
nations, to every European immigrant on ‘the 
hour of his landing at Castle Garden, is to sug- 
gest to the world that the people of the United 
States have provided for themselves a very fan- 


which is the seat of government, and that, con- 
versely, the citizens of the federal district are, by 
the constitution, debarred from the enjoyment of 
such privileges and immunities within the res- 
pective states, seems to be reduction of the hy- 
pothesis to absurdity, sufficiently forceful not 


/only to dispel any shadow of doubt in this 
citizens of the District of Columbia (or of the 


intimate or suppose it possible that citizens | 


tastical and a very iniquitous constitution of. 


government. 


| its act isalaw of the United States. 


We have seen already that the supposition re- | 


poses on fallacious construction of the constitu- 
tion. Except in the matter of judicial jurisdic- 
tion, (which requires rigor of construciion,) no 
such literalism in this respect is justified by the 
decisions of the supreme court or the legislation 
of congress. 

There is another and independent answer to 
the supposition, which is conclusive in itself. 

The superintendent apparently fails to perceive 
that each of the clauses cited is reciprocal, and 
that his query may therefore be retorted with 
deadly effect. If the citizen of the 
territory has no rights, for himself, or his records, 
in New York, because of the political circum- 
scription in which he dwells not bearing the de- 
nomination of a “ state,” then, for precisely the 
same reason, the citizen of New York has no 
rights, for himself, his business, and his records, 
in the district or territory, seeing that such out- 
side rights are assured to him, by this letter of 
the constitution, ‘‘which killeth” only in another 
* state.” 

Hence, if invited or driven into literalism, and 
its consequence the reciprocal assertion of claims 
of absolute legal inhospitality and repulsion, the 
district and the territories can make as good a 
retaliatory stand on the fezt of the constitution as 
the state of New York. It might then become 
convenient for the corporations of the district 
and the territories to settle an account with the 
corporations of the state of New York, strike a 
balance, and ascertain which party would lose 
most .by reciprocal exclusion, the seat of com- 
mercial empire, or the seats of political and ter- 
ritorial empire. Such acontest would be suicidal 
on both sides, but the territories and district 
would not be the greatest losers therein. It 
would be most of all prejudicial to the corpora- 
tions of New York, multitudes of which act only 
in the territories, and all of which are subject to 
more or less necessity or convenience of action 
at the seat of government. 

It is not possible for the state of New York, 
powerful as she is, to establish the misconstruc- 
tion of the constitution supposed in the queries 
of the superintendent, because it és misconstruc- 
tion. But if it were possible, she would be con- 
strained, in the same act, as we now perceive, to 
establish the exclusion’ of her own “ citizens,” 
natural and artificial, and their business, and 
their “acts, records, and judicial proceedings,” 
from the District of Columbia, (and the territo- 
ries,) thus raising up constitutional barriers to 
intercommunication between the citizens of the 
states on the one hand, and those of the district 
and territories on the other, so as to constitute a 
condition of complete reciprocal disfranchise- 
ment, that is, as defined by lexicographers, de- 
privation of the “ privileges and immunities” of 
citizenship within their respective jurisdictions. 
And thus to show that the assumed hypothesis of 
construction necessarily involves the conse- 
quence, that, in this union, the citizens of the 
states are, by the constitution, debarred from the 
exercise of the ordinary civil privileges and im- 
munities of citizenship in the federal district 


district or | 


respect as to the National Insurance company, 
but also as to any of the banks, insurance com- 


panies, or other ordinary business corporations | 


of the District of Columbia or the territories. 

We need not prosecute further the discussion 
of these microscopic points of constitutional 
jurisprudence. 

The entire constitutional doctrine as to the 
District of Columbia may be resumed in the fol- 
lowing syllogism, namely : 

The state of Maryland, it is admitted, in the 
exercise of state powers, may create a Ccorpora- 
tion entitled to transact business in the state of 
New York. But congress, in creating a corpor- 


ation for the District of Columbia, exercises the | 


plenitudejof state power as regards the district, 
and of federal power in addition thereto, because 


sary sequence, the corporation created by con- 
gress, although a District of Columbia corpora- 
tion, can transact business in the state of New 
York, with right, 


greater, than that of the corporation of the state 


of Maryland. The corporation of the district 
has all the faculties which a state could impart, 
with others conferred by the United States. 


The District of Columbia and the territories | 


are within the union, and integral parts thereof, 


just as much as are the so called states; and the | 


citizens of each one of these diversely constituted 
political communities is entitled to the freedom 
of the other, as a citizen the United States. 
Their respective corporations are entitled to 
reciprocal denizenship by the principles of inter- 
national comity ; the more so since those princi- 
ples are sanctioned by the spirit and by the ex- 
press declatory words of the constitution. (Bank 
of Augusta v. Earle, 13 Peters 587; Day v 
Newark Rubber company, 1 Blatchford 627). 
Laws of exclusive local privilege, whether 
applied to insurance, or any thing else, have no 
proper place in the United States, except in so 
far as they are matters of police regulatic m. Like 
prohibitory frontier tariffs or differential local 


excises, they are hostile to the spirit alike and the | 


letter of the federal constitution, among whose 
main purposes it was “to form a more perfect 
union.” 

The recent decision of the supreme court in 
the case of Crandall v. The state of Nevada, 
Wallace 35), 


minded stateism. 

Laws of provincial exclusiveness are behind | 
the age. We have reached an epoch of popular | 
sovereignty, constitutional and parliamentary 
administration, relative equality of rights, scien 
tific discovery, cultivation of letters, intercom- 
munication by the press, railways, steamships, 


and telegraphs, circulation of ideas and arts, and 


interchange of wants, intellectual and material, 
in the midst of all which the persistence in laws | 
of international exclusion has come to be pp 
impossible. We necessarily shake them off, and 
cast them aside, as we do other worn-out rubbish 
of past times, 

New York, aboveall, it behooves to be large, not | 
provincial, in her conceptions of public polity. 
She is surpassingly great, not only because of the 
greatness of her territory and its commercial 
capacities and maritime advantages, but because 
of the greatness of her spirit, because she is em- | 
phatically national, because she is almost cosmo- 
politan. To her, theships and the manufactures 
of New England, the wheat of the northwest, 
the cotton and tobacco of the south, the ores of 


ness of endeavoring to exclude a simple life in- 
surance company, and that a company invested 
with national functions by supreme law of the 
United States? Ofcourse not. The very sup- 
position is derogatory to her. 

In truth, however, when a state acts in the 
direction of exclusion, she generally does this on 
the inspiration of individuals secking to promote 
| their own interests at the expense of those of the 
community by unwise and short-sighted schemes 
of monopoly. 

We may take it for granted that the enlight- 





By neces- | 


not only equal to, but even | 


(6 | 
has inflicted a death-blow on all | 
such ideas of backward-looking and narrow- | 


ened superintendent of insurance of the state of 
New York will yield to no such influences, and 
that he will, on reflection, dismiss from his mind 
| all doubts of the right of the National Life In- 
| surance’ company to act in New York, as equally 
| unbecoming to himself and his state. 

| However this may be, the right of the National 
| 

} 


Life Insurance company to establish an agency or 
branch in the city of New York, in my opinion, 
stands firm on the act of congress and the con- 
| stitution of the United States ; subject, of course, 
| to all just and equal police regulations of the 
state not tn conflict with that constitution, as some 
provisions of the insurance laws of particular 
states plainly are ; for insurance is one of the sub- 
| jects especially on which a vicious tendency to 
| unconstitutional monopoly has been exhibited by 
| not a few of the states, in view of which, many 
| thoughtful persons are compelled to look to the 
| constitution and the congress of the United 
| States for relief from intolerable conflicts of juris- 
diction and laws of attempted local privileges 
and exclusiveness more appropriate to medieval 
| feudalism than to the freedom and nationality of 
| the American union. 

And my conclusions as to the right of the Na- 
tional Life Insurance company in this respect 
| apply, of course, to other states as well as to the 

state of New York. 
(Signed, ) 
WASHINGTON, 7 


C. CusHING. 
7 September, 1868. 
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LIFE INSURANCE IN FRANCE. 


From the Post Magazine, London. 





Tuat Life Assurance is making progress in 
France will be seen from the following statement 
of the new assurances effected by the French 
companies during the past year. In giving the 
figures in English money, odd shillings and pence 
have been disregarded : 








Company Whole life Term Total 
Campagnie d’ Assurance 
| BORTRING ..0:6:0:09:09.0000 £1,265,319 £269,110 $1,534,429 
viene ueseonsewee 534,718 54,551 589,569 
La Nationale....... eevee 1,301,106 40,184 1,341,290 
Caisse Paternelle..... oo 831,506 881,306 
| Le Phenix...... © see0e oo 478 154,600 529,078 
i, ae 2,580 52,009 864,589 
Caisse Generale “des 
D. ) MED Facesiavcesns 665,642 665,642 
WO BNE. oc concsssosee 218,755 127,814 846,569 
ee . £5,552,904 £698,568 £6,252,742 


a 

| Weare unable to give the exact new premium 
| income of the companies, as in the majority of the 
reports the purchase money for annuities is 
| added to the life premiums. Judging, however, 
| from the sums assured, we should think the new 
premium incomes of the French companies are 
equal to those realized by some of our most pros- 
perous companies. In fact it is probable that 
the National and the Campagnie d’Assurances 
Generales have realized new premiums exceeding 
those of any English company. We have given 
the “ whole life” distinct from the other descrip- 
tions of assurances where possible, to show the 
great progress that kind of assurance has made of 
| late in F rance. A few years since nothing hardly 
but “term” assurances were effected. 


+ ~ + 


the central and Pacific states and territories, are | is as sound as any company in the United States, 


as welcome as her own domestic productions. | 
She aspires to be, she may well become, the com- 
mercial emporium of the world. Foreign capital, | 
even foreign corporations, have undisputed resi- | 
dence, either by comity or by right, within her | 
jurisdiction. And,in the face of all this, will 
her authorities, legislative or administration, 
descend to the littleness and the impracticable- 





| 
| B. F. A.—The life company to which you refer 


the false statements of those who can not levy 
blackmail in the company, “to the contra not- 
withstanding.” THE SpEcTAToR is not a vehicle 
for personalities. We discuss facts and principles 
rather than men who falsify the one and are 
| destitute of the other. We have no objection, 
however, to telling you that the person to whom 
you refer is a vagrant rogue. 
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BOGUS INSURANCE. 


BY A POET TO FORTUNE AND TO FAME UNKNOWN. 


Speak of me as I am; nothing extenuate, 
Nor set down aught in malice. Then must you speak 
Of one that insured not wisely but too much. 
— Othello. 
Get money; still get money, boy; 


No matter by what means. j 


—Every Man in his Tumor. 


Fire in each eye, and papers in each hand, | 
They rave, recite, and wander round the land. 
—Pope. 
But the jingling of the guinea helps the hurt that honor feels. 
—Locksley Halt. 
0, what men dare do! what men may do! 
What men daily do! not knowing what they do. 
—Much Ado About Nothing. 


I must have liberty | 
Withal, as large a charter as the wind, 


To blow on whom I please. 
—As Fou Like it. 


PROLOGUE. 


We read of times when men were true, 
And virtue, like a palm tree, grew. 

No need was known for bolts and locks, 
Nor terror felt in falling stocks ; 

In Wall street grass was growing green. 
On Lake street savage hordes were seen, 
No speculations, broad and grand, 

Aad come to bir th in any land. 
Behold, an era now appears, 

Unknown in all the former years, 

A bold advance in civilization 

Peculiar to this Yankee nation. 

The Iron Age is gone, alas, 

And in its place the Age of Brass, 

Of this new age my muse would speak, 
This glorious, lustrous age of check. 
My Pegasus now wilt soar 

Through regions never trod before, 
And portray, if he have endurance, 
The western wonders of insurance 
Perhaps there never yet existed 

So hard a thing to be resisted 

As this temptation, sweet as honey, 
This simple way of making money ; 
Attended without cost or pains, 
Requiring neither time nor brains. 


And first a charter is desired : 

The thing is easily acquired, 

Free gift as any found in nature, 

By calling on the legislature. 

The “member,” you have known him long, 
An honest yeoman, true and strong ; 

No better man to make the laws, 

And just the one to plead your cause. 

And as you take the friendly “smile,” 

No danger of delay the while. 


But hastening slowly here is wise, 
Else troubles in the future rise. 

Not fire iusurance is enough; 

Such charter would, indeed, be tough, 
And, if such business should play out, 
And all the fools should wheel about, 
You could not take another rout. 
Insert tornado, do not fail, 


And gently woo the friendly gale 

To waft you through the verdant land. 
Mighty propeller! strong and grand. 
’Tis known that life insuranoe too, 

Is popular the country through ; 








Naught but the paper is the cost, 

So good a chance should not be lost. 
To have these things all in one charter 
Would Hartford all its riches barter. 
Don’t be discouraged by the tales 
That wander through these western vales ; 
That “accidental” will not pay ; 

This is a Yankee trick, they say, 

To drive us from the winning way. 
The thing will work, tis plain as day; 
By rumors be not disconcerted ; 

The “ accidental” have inserted. 


The world has heard and heard with wonder, 
The sound has gone abroad like thunder, 
In Europe causing quite a shock, 

That western men are raising stock. 

Here opens up a fruitful field 

Which will a glorious harvest yield ; 
While sun, and moon, and stars endure, 
You can all western herds insure 

That browse upon the prairie grasses, 
Horses and bullocks, mules and asses. 
This is a mine of weaith so vast 

It.can not be in conscience passed, 

Nor left to those marauding bands, 

Those Shylocks sharp from Yankee lands. 


Here iet me pause, I would not bore you 
By naming every thing before you, 

Lest you should tire and grow quite restive; 
What has been said is but suggestive, 

I take it, that the thing you're arter 

Isa strong comprehensive charter. 

Be careful in the numeration, 

And let it cover all creation. 


And now comes up a thing so vital 
One shudders at its bare recital. 
Failure at this important point 
And things are ever out of joint. 
I speak of all those vast resources 
Not to be used in paying losses ; 
That thing called capital alluring, 
Without which can be no insuring. 
Here modesty needs spur and whip, 
Lest glorious things untimely slip, 
And all unwieldly is the ship. 
Permit me here to speak in kindness 
Of what is more than mental blindness. 
I mean the blind hallucination, 
So common in this western nation 
Of half a milliow! tis a bubble! 
When millions are no cost or trouble. 
The “ universe” two millions see ! 
It heralds mighty things to be; 
Into its coffers, swift will pour, 
Greenbacks, a tide from shore to shore. 
Reader, we pause ; pray be not vexed 
If we continue in the next. 
(To be continued.) 
noutnegencanmiseiialaiaatiiiiagiitiiai 
Tue legislature of the state of New York passed a_ law last winter, 
requiring the owners of steam boilers to purchase a “low water indica- 
tor” for every boiler. The choice must be made from five different 
patents, which cost from $50 to $125 each. Now, there are at least 
20,000 steam boilers in the state. Averaging their cost at $70 cach, 
the people will be compelled, unless the clause is repealed, to go to an 
outlay of $1,400,000, for the benefit of the owner or owners of these 
five patents. We are credibly informed that the indicators cost the 
manufacturers less than $20 each. So that the patentees will pocket a 


round million by a compulsory process applied to the people, through 
a trick upon the legislature. 





ws * 
>-<-? 


Tue Knickerbocker Life Insurance company, of New York, was the 
pioneer of American life insurance in Europe. Its first European agency 
was established in Dresden, in L866. 
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Unearned Premiums, prepared by R. H. Lawrence, 
of this city, and now in press. 

We desire to call the particular attention of all 
of our fire-underwriting readers to this work, for 
we believe it to be as great a convenience to 
both companies and agents as are the interest 
tables to the banker and capitalist. In this day 
of labor-saving machinery to relieve the over- 
taxed physical man, we are pleased to recognize 
and commend any reliable means of lessening 
mental effort in its application to mere multipli- 
cation, addition, and subtraction. The author of 
this work has, in its preparation, taken a long 
step in this very direction, and has furnished an 
automaton calculator for the fire insurance pro- 
fession. 

Accompanying the advertisement on page 290, 
will be founda specimen table, with such explana- 
tion as will, at a glance, enable the reader to com- 
prehend how the book is to be used, and the ex- 
treme simplicity and completeness of its arrange- 
ment. There will be, in all, seventy of these tables, 
showing the earned or unearned premiums, at 
pro rata, or short rates, on any amount, for any 
length of time, and at any rate per cent. This 
may seem to be claiming too much’; but we think 
that we are fully justified in the assertion, and 
shall be pleased to convince any one interested of 
its correctness by actual demonstration at our 
office. We are satisfied that companies and agents 
at all the more prominent insurance points will 
find it greatly to their interest to be provided 
with this work, as it will prove valuable, not only 
as an economizer of time, but also on account of 
its thorough accuracy. In the single item of the 
computation of the re-insurance fund, the tables 
will be worth to any company many times their 
cost. 

These tables, being intended for permanent use, 
and not being liable to change, will be gotten up in 
the most durable form. The type has been pur- 
chased expressly for them ; the paper, which will 
be tinted, and of the very best quality and extra 
weight, has been ordered especially for the work ; 
and the binding will be in a style to correspond. 

The condensed tables, referred to in the adver- 
tisement, are intended more particularly for use 


at points of lesser importance. They will embrace 





} 


| type, and on similar paper. 


| the United States to do business in all the states. | 


twenty tables, and will be printed from the same | 
| 


Both books will be ready by the 10th of | 


November. 








A DEATH-BLOW TO LAWS OF EXCLU- 
SIVE LOCAL PRIVILEGE. 


WE publish elsewhere a very important 
opinion of Hon. Caleb Cushing, respecting the | 


right of the National Life Insurance company of | 
| 


: ; It will be noticed that the arguments of Mr. | 
In our advertising columns will be found the | 


announcement of aset of Tubles of Harned and | 


Cushing, as well as the citations from other | 
authorities contained in this opinion, demon- | 
strate clearly that the company in question, | 
by virtue of its charter of incorporation, received 


| from the federal congress, possesses national | 


qualities; that it may transact business any 
where ; that it may hold land any where ; and that 
it may transact business any where in any of the 
states, The constitutional power of congress to 
create a corporation with these national qualities 
is another matter. But even here, the views of 
the eminent counsel fully establish the position | 
of the company. Congress has_ repeatedly 
granted charters to corporations which have 
exercised their powers unrestrainedly in all the 
states, and the federal supreme court has more 
than once affirmed the constitutionality of such 
acts of incorporation. The Union Pacific Rail- 
road company, the Freedmen’s Savings and Trust 
company, and the national banks are examples of 


| corporate bodies, enjoying, undera single charter, 


capabilities co-extensive with the United States. 
It may be objected that the import of the consti- 
tution is not to be settled by examples. But Mr. 


Cushing anticipates this objection, and the clear | 


and logical process of reasoning which he applies 
to the case as a question of doctrine, leaves no 
doubt that this constitutional power of congress 
to confer corporate rules and privileges is absolute 
and undeniable “not susceptible of attaining 
augmentation of right by being exercised a 
thousand times, or of suffering diminution by its 
non exercise for even a single time.” 

It will be remembered that the National Life 
Insurance company did not seek a legal contro- 
versy with the superintendent of the New York 
insurance department. The company, by its 
application for a certificate of authority to do 
business in that state, practically recognized the 
requirements of the New York insurance laws as 
police regulations. The corporate powers and 
privileges of the company were first made the 
subject of controversy by Superintendent Barnes 
himself, when, issuing a certificate of authority 
to the company, he declared his reservation of 
right to “further consider the question whether 
a company, tncorporated in the District of Colum- 


| bia, is entitled to the same rights and privileges 


which companies organized in other states of the 
union are entitled to under the laws of New 
York and the constitution of the United States.” 
This idea the superintendent had more fully 
elucidated in a previous letter, wherein,—assum- 
ing that the company, even under the charter of | 
Congress, was only a local corporation of the 
District of Columbia,—he denied, by implication, 
the right of citizens or corporations of that dis- 
trict, and, inferentially, of all the territories as | 
well, to the benefit of that clause of the constitu- ! 
tion which declares that the citizens of each state | 


are entitled to all the privileges and immunities 
of citizens in the several states! The cool and 
nonchalant skill with which Mr. Cushing de- 
molishes the superintendent’s literalism is almost 
as amusing as the gravity with which the super- 
intendent pushed his microscopic point into 
notice. It is not difficult to see how congress 
exercises, not only the plenitude of state power as 
regards the district, but of federal power as well. 
And, following the logical process of Mr.Cushing’s 
reasoning, we easily reach the conclusion that a 
corporation created within the District of Colum- 
bia has all the faculties which a state could 


/impart, with other faculties conferred by the 


United States. 
But the full import of this opinion derives its 


| strength not so much from its application to a 


single company seeking to enjoy its just vested 


| rights, as from the general conclusions suggesting 


suitable absolute relief to all insurance companies 
from the hostility of state legislatures enforcing 
exclusive and unconstitutional local privileges to 
“unwise and short-sighted schemes of monopoly.” 
Surely such words as the following, from a jurist 
like Mr. Cushing, justify conviction that the ap- 
proaching appeal to the highest legal tribunal, 
in a case involving the whole question of the 
inter-state relations and privileges of insurance 
companies, will not be in vain: 

The District of Columbia and the territories are within the 
Union, and integral parts thereof, just as much as are the so- 
called states; and the citizens of each one of these diversely 
constituted political communities is entitled to the freedom of 
the other, as a citizen of the United States. Their respective 
corporations are entitled to reciprocal denizenship by the 
principles of international comity; the more so since those 
principles are sanctioned by the spirit and by the express 
declaratory words of the constitution. 

Laws of exclusive local privilege, whether applied to insur- 
ance or any thing else, have no proper place in the United 
States, except in so far as they are matters of police regulation. 
Like prohibitory frontier tariffs or differential loeal excises, 
they are hostile to the spirit alike and the letter of the federal 
constitution, among whose main purposes it was ‘‘to form a 
more perfect union.” 

The recent decision of the Supreme Court in the case of 
Crandall v. the state of Nevada, (6 Wallace, 35,) has inflicted 
a death-blow on all such ideas of backward-looking and narrow- 
minded stateism 

Laws of provincial exclusiveness are behind the age. We 
have reached an epoch of popular sovereignity, constitutional 
and parliamentary administration, relative equality of rights, 
scientific discovery, cultivation of letters, inter-communication 
by the press, railways, steam-ships, and telegraphs, circulation 
of ideas and arts, and interchange of wants, intellectual and 
material, in the midst of all which the persistence in laws of 
international exclusion has come to be morally impossible. 
We necessarily shake them off, and cast them aside, as we do 
other worn-out rubbish of past times. 

New York, above all, it behooves to be large, not provincial, 
in her conceptions of public polity. Foreign capital, even 
foreign corporations, have undisputed residence, either by 
comity or by right, within her jurisdiction. And, in the face 
of all this, will her authorities, legislative or administrative, 
descend to the littleness and the impracticableness of endeavor- 
ing to exclude a simple life insurance company, and that a 
company invested with national functions by supreme law of 
the United States? Of course not. The very supposition is 
derogatory to her. 

In truth, however, when a state acts in the direction of ex- 
clusion, she generally does this on the inspiration of individuals 
seeking to promote their own interests at the expense of those 
of the community, by unwise and short-sighted schemes of 
monopoly. 

We may take it for granted that the enlightened superin- 
tendent of insurance of the state of New York will yield to no 
such influence, and that he will, on reflection, dismiss from his 
mind all doubts of the right of the National Life Insurance com- 
pany to act in New York, as equally unbecoming to himself and 
his state. 

However this may be, the right of the National Life Insurance 
company to establish an agency or branch in the city of New 
York, in my opinion, stands firm on the act of congress and 
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the constitution of the United States; subject, of course, to all | 
just and equal police regulations of the state mot in con flict 
with that constitution, as some provisions of the insurance 
laws of particular states plainly are; for insurance is one of 
the subjects especially on which a vicious tendency to uncon- 
stitutional monopoly has been exhibited by not a few of the 
states, in view of which, many thoughtful persons are compelled 
to look tothe constitution and the congress of the United States 
for relief from intolerable conflicts of jurisdiction and laws of 
attempted local privileges and exclusiveness more appropriate 
to medizval feudalism than to the freedom and nationality of 
the American union. 


The patience with which insurance companies 
have so long submitted to these outrageous laws 
of local privilege has ceased to be a virtue, and 
any further patience in that direction will be 
cowardly in the extreme. We can conceive of 
nothing which can any longer excuse the pay- 
ment of discriminating taxes to satisfy the uncon- 
stitutional laws of a state legislature, leagued to 
the interests of short-sighted schemes of local 
monopolists. The insurance companies hold the 
remedy in their hands. If they shall not win an 
early, great and decisive victory it will be only | 
because they are too niggardly of the necessary 
funds to get this case properly presented to the | 
courts. Meanwhile, it will cost them nothing to | 
exhibit becoming gratitude to that company | 
which is already, in the fourth month of its 
existence, vigorously preparing to maintain its | 
right to enjoy a national corporate existence with | 
national qualities and national functions beyond | 
the reach or oppression of any state legislature. 











ANCE. 

Ir is a trite saying that insurance is founded | 
upon the law of averages ; but out of that pro- | 
position, so well established as to have become an | 
axiom, is derived as a corrollary every principle | 
which governs in the whole range of insurance 
business, That law is easily ascertained and its 
practical applications, however numerous, are 
readily made within certain limits. Those limits, 
however, include the entire range of natural or 
accidental causes, but exclude rigidly the results 
of human volition. Doubtless there is a vastly 
greater cycle of recurrence into which even such 
results as depend entirely upon the human will | 
and are wholly within the control of man, fall in 
the same harmony, and with the same uniformity | 
and reliability of ultimate result, But the arc of | 
that circle subtends an angle too obtuse for the | 
grasp of our present calculation, or the measure- 
ment of our present standards, 

These movements are the disturbing causes 
which disarrange our computations, and defy our 
analysis; which, like the aberrations of certain 
planets, suggest the existence of a wider system, 
whose laws and resultant motions are beyond our 
pen. So far as events, of any kind, depend upon 
natural causes, so far science is enabled to predict 
them with a degree of certainty, more or less 
exact. But when the element of human will 
enters into the calculation, the whole becomes, so 
far as our judgement is concerned, uncertain and 
insecure. 

Just here is the reason why the system of fire | 
insurance has never been reduced to the same | 
exactitude as that of life insurance. Take a 
thousand men, and from properly prepared tables 
of mortality it may be ascertained with mathemati- 
cal accuracy how many of them will die within a 
certain given time, how many within a certain 
other time, and so on until the last has died. The 


| 
THE MORAL HAZARD IN FIRE INSUR- 








issues of life and death are in the hands of omni- 
potence, and this makes a system in life insu- 
rance possible, to the extent of securing to the 
representatives of the insured the sum provided 
in the policy, and, at the same time securing to the 
company, not only indemnity against ultimate 
loss, but the certainty of resulting profit by the 
fulfillment of its promises. 

Were the causes of conflagration confined to 
those which may be termed natural or accidental, 
doubtless the same thing would be possible there, 
and the fixing of premiums and predicting of re- 
sults, would proceed with as much safety and cer- 
tainty as in life insurance. But other causes are 
at work, and at work with such frequency and 
force, that, although the system of fire insurance 
is of more ancient date, nothing approaching to 
the same accuracy has been attained. There are 
certain moral chances involved, which, depending 
entirely upon the volition of the insured, can not 
be reliably estimated by the table of the statisti- 
cians. 

It is true that such moral chances are not 
wholly wanting in life insurance, but they 
neither exist to such extent, nor act with’ such 
force as to seriously disturb or affect the ulti- 
mate result of the calculations of the actuary. But 
even here, the experience of a century has not 
justified insurers in venturing upon the hazard 
of insuring against results wholly within the con- 
trol of the insured, and death from suicide, except 
when induced by insanity, is exempted from the 
risk insured. 

To say nothing ‘of other moral hazards, we can 


profitable ; so that with a constantly augmenting 
_ volume of business and consequent demand for 
the protection afforded by insurance, we have a 
decreasing security. 

In view of these facts it is all-important to con- 
sider, and, if possible, to remove the causes which 
thus enhance the hazards of fire underwriting. 

Chief among them is the practice of over-insur- 
-ance. The discussion, the demonstration, clear 


/as noonday, of its evil results, that has of late 
| taken place has by no means exorcised this devil 





from the offices and agencies of fire insurance 
companies. The majority of the insured in this 
city to-day are over-insured, and the companies 
know it. Under one specious pretext and 
another, the resolution which our fire under- 
writers present to the public gives way, being 
already undermined by that foolish itch for 
premiums which is so general and so contagious 
a disease. So long as this state of things con- 
tinues the companies ought to suffer; and they 
will, and suffer to such extent that either fire in- 
surance will become one of the “ lost arts,” or the 


| needed reform will be wrought under the stern 


| necessity. 


banner and by the mailed hand of merciless 
If a life insurance company can not 


safely venture to include the risks of suicide 
| among the hazards it insures against, how can a 


readily see that the business of fire insurance | 
commission “ de lwaatico inquirendo.” 


must necessarily include the risk of destruction to 
property by the hand of the insured himself. In 
the nature of things it cannot be otherwise. And 


| yet to such destruction of property there is temp- 


tation infinitely greater than can drive a man to 
suicide. 


fire insurance company offer a premium for the 
occurrence of an event within the power of the 
insured himself to bring about. It is sheer mad- 
ness to do it. And the pursuance of this prac- 
tice by our fire insurance companies at this late 
day, and after the bitter experience of the past, 
suggests the propriety of the appointment of a 


The comparative immunity with which the 


crime may be committed adds immeasurably to 


'the hazard. 


It requires no accomplice, the 
possession of no implements which can convict ; 


it is done by night, upon premises wholly within 


The man with bankruptcy staring him in the | 


face, maddened by the thought of ruined credit 
and fortune and the anguish and disgrace these 
will bring upon his home, grows desperate in his 
search for deliverance from the perils which sur- 
round him. The toils of circumstance environ 
him, and there is but one way of escape. Beneath 
the flame that consumes his warehouse all evi- 


| 


dence of his urgent need may be buried, and by | 


the ready money which is thus supplied, he may 
extricate his involved fortunes. The insurance 
company is strong; he is weak, and will be 
helpless if the blow fall ; the strait that has come 
upon him is through no fault of his ; the disgrace 
will be public and irretrievable; the remedy is 
secret and comparatively safe. So he reasons, and 
parleys and hesitates, till the imminence of the 
advancing danger overpowers his already vacilla- 
ting will, and the deed is done. 

There can be no questioning the fact that such, | 
in brief, is the history of many a conflagration | 
involving the most disastrous consequences to the 
fire underwriter, and to the community at large. 
There is the best authority for stating that fully | 
sixty per cent. of all fires are thus the work of 
insured incendiaries. 

The result of all this, it is not difficult to fore- 
tell. It increases the cost of insurance to the | 
honest tradesmen who seek its protection, and | 
has perceptibly increased the hazard, until capital | 
heretofore engaged in the business, has abandoned | 


the criminal’s control, and where he is subjected 
to no surveillance. Conviction is difficult; even 


| suspicion hangs upon so slender a peradventure 


that it scarcely dares to move its tongue. 

But even here, if the evil can not be absolutely 
remedied, it may be materially decreased. Care- 
ful investigation into the causes of every fire; 
cautious scrutiny of the proofs of loss; above all, 
due consideration of the character and circum- 
stances of every applicant and obstinate rejection 
of every one who is not above suspicion and be- 
yond temptation, will do much, But it is just 


here that many companies, as a rule, have done 


it for other investments, at once more safe and | been told, and, unless these companies cease to be- 


Instead of awaiting the result. of 
investigation, their nimble  adjus- 
smoking embers and deal 


nothing. 
proper 
ters mount the 


| out their benefactions with scarcely the formality 


of a proof and with a reckless prodigality that 
advertises far and wide immunity for crime. 
Some have even gone so far as to boast that they 
have never contested a claim. What is this but 
offering a direct premium to crime? What but 
saying to dishonesty, “The flames shall bury 
every evidence of your wickedness and our coffers 
shall be deplete to reward successful villainy ?” 

Such a course is shameful, and, if the officers of 
some of our fire insurance companies had their 
deserts, they would be punished, if not as actual 
incendiaries, at least as accessories, both before 
and after the fact. 

We write warmly, but the truth has not half 
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come the patrons and abettors of crime, we may 
look for darker days and more appalling losses— 
losses which no temporary expedient of advanced 
rates can retrieve and which will bring upon the 
entire system of fire underwriting as now prac- | 
ticed universal failure and universal contempt. 








HOW TO REGULATE INSURANCE IN 
ILLINOIS. 


If there were any sane and honest man who 
doubted the necessity of sound insurance legisla- 


tion in Illinois, or who regarded the existing law | 


as sufficient to protect the public against fraudu- 
lent and unsafe enterprises in insurance, begotten 
of ignorance and conceived in dishonesty, the de- 





velopments of the last few months must have un- | 


deceived him. 
we not been permitted to see gravely projected 
and ‘earnestly presented as the ne plus ultra of 
insurance? Schemes of the wildest kind, bearing 
on their faces the plain refutation of their practi- 
ability, and carrying within themselves the seeds 
of speedy dissolution ; revamping, without num- 
ber, of rotten and effete companies, by men more 
rotten and quite as effete; exploded theories 


For, during that time, what have | 


| 
| it to themselves to unite upon some plan of action | 


that shall insure success. By the position which 


it takes upon this question, will every company | 


organized or represented here be judged. The | 
national board, through its executive com- 


mittee, will not, we are persuaded, suffer the 
contemplated session here to go by without 


speaking in an authoritative voice and inaugur- | 


ating some plan of combined action calculated to 
bring about the desired result. They can not, 
in justice to themselves, they can not, certainly, 
in justice to the insurance interests of the 
country, suffer this question to pass without 
notice. The exigencies of the case are too press- 
ing; the evils complained of are too grevious ; 


| the remedy is too patent, and the penalty of 


silence or inaction too severe, not to command 
their attention. 
In advocating and laboring for the enactment 


' of such a law as we have described, we are fight- 


ing their battles quite as much as our own, and | 


they must not withhold their hearty co-operation 
and support. We are persuaded that they will not, 


| 








embers to detect its presence! It seems to have 
been forgotten that steam fire engines, without 
horses, engineer, and firemen, are about as value- 
less to check or stop.a fire, as squirt-guns with 
their nozzles blown off. They bought the engine, 
but forgot its equipment! So it generally hap- 
pens that, after selling their old hand-engine, to 
make room for a steamer, without the means to 
operate it, the people of this enterprising young 
city are serene enough to contemplate that, if 
they can not save their property, at any rate the 
insurance companies will make good its loss, 
Now, the fact is, if that community, having 
learned by this time that their steamer needs a 
paid force to operate it, cannot raise enough 
money to provide the deficiency, the best thing 
the insurance companies can do, is to donate 
every year a few hundred dollars to help it out 
of trouble. Weare inclined to believe, however, 
that, if the sleepy agents over there will awake 
to their duty in the matter, the money will not 
be long forthcoming. The lesson which we would 


| enforce from all this, is, that fire insurance agents 


/and regard the meeting of their executive com- | 
| tions to the companies, will bestir themselves 


and plans, long since discarded as unsafe, resur- | 


rected from the Potter’s field where public indif- 
ference or contempt had buried them, and palmed 
off upon an unsuspecting public as original, safe 
and desirable—such are the phenomena we have 
been compelled regretfully to witness. It is noth- 
ing that both reason and experience condemn 
them as impracticable, and that their past history 
has branded the projectors of them/‘as swindlers. 


Despite all this, with a nonchalent disregard of it | 


which is refreshingly impudent, every day inau- 
gurates some new scheme, exhibiting a degree of 


confidence in the gullibility of the public that | 


would be amusing if it were not, alas, all too well 
founded. 


All this must be checked. The friends of sound 


| pany. 


underwriting, the friends of justice and common 


honesty, have said that it shall be and it will. 
We need and shall have a wise and impartial law 
creating an insurance department like those of 


the side of effort to get business, but very rarely | 


Massachusetts and New York, providing for the | 
governmental inspection and control of the com- | 
panies, and building around the important interests | 
committed to the keeping of insurance companies, | 
‘ment of success in their private undertakings. 


such safeguards as will adequately protect them 
from the machinations of organized imposition 
and fraud. To sound companies, able to demon- 
strate their solvency, the field of enterprise must 
be left open, and free from all unjust restrictions ; 
for all others there must be no place, no pity, and 
no salvation. Sectional jealousies must be put 
aside, narrow and partizan appeals to local preju- 
dice must be disregarded, and the delusive cry 
“Protect home institutions” must be strangled 
in the throats of the demagogues and knayes who 
raise it. 

We say not only that this ought to be, but that 
it will be, and we speak advyisedly. There are 
enough staunch and solid companies here at the 
west, to compel it, and the people, long abused 
and betrayed by others, demand it. 

But in order to make the law all that it should 
be, united action and the earnest co-operation of 
all who.are interested, are necessary. The eastern 


companies represented here have much to state 
in the matter, and they, with all of our own com- 
panies who pretend to be solvent and sound, owe 





mittee in this city, at such a time, as most oppor- 
tune. 








WE are afraid that fire insurance agents in 
country towns are not, generally, sufficiently 
zealous to protect the interests of their companies, 
by enforcing the importance of sustaining vigil- 
ant, prompt, and effective fire departments. They 


can never exercise too often the influence which | 


they possess, in their respective communities, to 
secure adequate municipal or corporation appro- 
priations for building up and strengthening good 
fire department organizations. To do otherwise 
would be a culpable breach of the obligations 


which rest upon every agent, demanding a con- | 


stant effort to conserve the interests of his com- | 
Yet the majority of agents are altogether . 


too heedless of their duty in this matter. The 
first impulse of self-interest is never lacking on 


asserts itself along with that high and sacred duty 
of the citizen, to exert himself for the welfare of 
his community. Insurance agents should ex- 
hibit, always and on every occasion, the prompt- 
ings of a restless and energetic public spirit, and 
thus possess unto themselves an important ele- 


Now, every village, every town, and every city 


should have a vigorous and well-organized fire | 
department. It is the business of insurance agents | 


to see that this necessity is not neglected; and, 
moreover, to get the community thoroughly edu- 
cated to the importance of keeping its fire de- 
partment suitably ordered and appointed. We 
know of a small city in a western state, which, 
never having been visited by a destructive fire 
during the days of its village existence, when 


taking on the name and title of city, among other 


things seemly to municipal rank, bought a steam 
fire engine. 
this, hardly a month has passed without bringing 
the occurrence of a fire in that quiet community. 
Nor, so far as we can learn, has the steamer ac- 
complished its purpose in a single instance. It 


is brought out, of course, on every occason, to | 


the great excitement and diversion of the vil- 
lagers; but its advent is generally at the eleventh 
hour, after the flames, having done their work, 
have left hardly enough light in the smouldering 





Curiously enough, from that day to | 


every where, if they wish to continue their rela- 


vigorously to awake public sentiment to the im- 
portance of keeping up effective fire departments. 








THE annual season of disaster on the lakes has 
commenced, and we have already received ac- 
counts of numerous inland navigation losses. It 
is not unlikely that these early losses will be fol- 
lowed by other and greater losses, the whole 
making up, at the end of the season, a total of 
unusual severity ; for, it must be remembered, 
that the past season has been one of general 
prosperity to fire underwriting, and that the law 
of compensation will not fail to assert itself in 
making bad work with marine risks. Under the 
force of a curiously complicated and conflicting 
competition, low rates have prevailed all summer 
in the latter branch of the business. Hence, the 
customary ,accumulation of profits is wanting, 
and unless ali the companies underwriting on the 
lakes shall at once apply strongly conservative 
measures, in respect of greatly increased rates, 
restriction of lines of insurance to a lower maxi- 
mum, and strict avoidance of accepting too large 
amounts and reinsuring excesses, we may look 
for a long list of impaired capitals at the end of 
the year. We can not too earnestly urge the im- 
portance of the immediate enforcement of these 
precautions by all the companies. 








AN esteemed correspondent, writing in refer- 


| ence to the article contained in the last number 


| 








of Tre Spectator, on “ The Sources of Peril 
in the Practice of Life Insurance,” insists that 
the $16,392.189, given in the last New York 
insurance report as the reserve of the Mutual 
Life Insurance company did not represent the 
true five per cent. valuation of the outstanding 
policies of that company, but was, in reality, 
the four per cent. value of those policies on Feb- 
ruary 1, 1867, eleven months previously. A 
careful investigation of the matter convinces us 
that the actual value of this company’s policies, 
on December 31, 1868, by Farr’s Table, No. 3, at 
five per cent., could not have been less than $19,- 
500,000, as any one can now sce from the Massa- 
chusetts report, where the value, by the Actu- 


| aries’ Table, at four per cent., is officially and 
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exactly stated to be $22,273,433, from which, de- | amounts involved, singly, in all these claims are 
ducting the ten per cent. (according to the gen- | generally insignificant, indeed, when contrasted 
eral rule for approximating to a valuation at one | with the heavy losses of complete disasters ; but 
per cent. higher rate of interest), we havea value in the aggregate they are scrious burdens, from 
of $20,00),000. It is hardly supposable that the the load of which zealous adjusters will never 
eminent actuaryof the Mutual Life colud have | fail to lighten their companies as much as pos- 
made such an estimate as $16,392,000. The com- sible. It is always better that there be an excess 
pany,doubtless, had reported that their last four | of what the prejudiced public calls quibbling, 
per cent. valuation, made February 1, 1867, was | rather than that a company should lose, system- 





$16,392,000, whereupon, Mr. Barnes fell into the | atically and invariably, even so little as one hun- 
error of putting it as the five per cent. valuation, | dred doliars in every claim for damages. Take | 
eleven months later. At all events, the discrepancy | care of the pence, and the pound will take care 
is curiously suggestive of that improved and new | of itself, is a very old maxim, the force of which | 
fangled science of mathematics, lately adopted in | applies no where so aptly as to the adjustment of | 
the New York insurance department, which in- | claims under insurance policies. A few dollars | 
cludes, according to the superintendent's own in- | in every case, saved persistently from the clutches | 
genuous confession, some ‘algebraic formule of | of every man who esteems it no robbery to cheat 

extreme simplicity.’ One of the most favorite of insurance companies by fraudulent or exaggerated | 
these “ improved” formula in use in the superin- | claims to damage, will go far towards making 
tendent’s actuarial shop contemplates a process of | the business of underwriting at least partially 
“extreme simplicity,” whereby the proper rein- | profitable, besides fulfilling the double purpose 
surance reserve of a life insurance company can of bringing the public to understand that insur- 
be satisfactorily computed on the basis of fifty ance companiesare not, after all, so easily capable 
per cent. of its premium receipts! | of being swindled. 














Tue suit lately instituted in the superior court | 
against the representative of the Home and other 
New York insurance companies, by the city of 
Chicago, to enforce that provision of the city | 
charter which levies a tax upon the receipts of 
insurance companies of other states, has pro- 
gressed, on an appeal, to the supreme court of the 
state. The action was brought by the city in an 
application for an injunction to restrain defend- | 
ants from carrying on business until the payment 
of the municipal tax. The injunction was refused, 
as stated in the August number of THE Spec- 
TATOR ; but the court subsequently sustained the 
suit of the city, amended so as to present the case 
in the shape of aclaim for account. Judgment 
having been awarded in this bill for account, the 
case was appealed to the supreme court of Illinois, 
where the matter will probably reach a termina- | 
tion, so far as that court is concerned, at the 
present term now in session at Ottawa. We are 
informed, however, that the opinion of the court 
will, probably, not be made public until the next 
term. At any rate, the case is making fair pro- 
gress to the ultimate legal tribunal of the country, 
where, within the next six months, the whole 
question will finally be reviewed, preliminary to 
a final decision of the disputed point whether in- 
surance companies going into another state to do 
business can be burdened with taxes not imposed 
upon the insurance companies of that particular 
state. We understand that the united strength 
of a majority of the companies doing a general 
agency business will be exerted to secure, in the 
final test of the constitutionality or unconstitu- 
tionality of these barbarous laws of exclusive local 
privilege, the best possible presentation of their 
claims to just redress and relief. There can 
hardly be a doubt that the final supreme legal 
decision upon these claims will be wholly on the 
side of the companies. 


Some of the New York life insurance com- | 
panies are preparing to besiege the legislature 
this winter, for an amendment to that ridiculous | 
law which requires all their investments to be | 
made upon property within the limits of the 
state. Wedo not wonder that the New York 
companies want to rebel. The wonder is, rather, 
that they have endured so long and so patiently 
the burden of a law which has compelled them to | 
invest their loans on mortgages for a lower rate 
of interest than prevails in states further removed 
from the monetary centre of the country. It 
may have been excusable, ten or fifteen years | 
ago, as a safeguard against insecure investments | 
to put upon the statute book the provision re- 
quiring the New York companies to make loans | 
only in their own state. But the change which 
the events of ten years have wrought on the | 
western side of the continent, building up empire 
states already rivaling, and destined soon to | 
surpass, the old Empire State, has made eastern | 
capitalists look more favorably on the value of 
| investments in Chicago and other western cities. | 
As the matter now stands, the law is an outrage | 
on the companies. Their own necessities demand 
| that they shall loan their funds on the most 
advantageous terms possible, and to deprive them 
of the liberty to make those terms is a species of 
robbery for which we fail to find suitable terms 
of detestation. 











A sTEEL boiler, made in Pittsburg, was recently 
subjected to a pressure of 780 pounds to the 
square inch. An additional pressure of several 
hundred pounds developed no indications of 
weakness in the steel plate of the boiler, though, 
on account of the starting of rivets, and the con- 
sequent opening of seams, it was impossible to 
gauge exactly the highest pressure which was 
reached. The test demonstrated fully the value | 
of steel for the construction of boilers, and it is 
now believed that the use of this material will | 
ultimately supersede the use of iron for boiler | 
plate. Of course, not the least important argu- | 








Aw English journal truthfully remarks, that 
“what sweeps off so much of the profit in the 
business of underwriting, is not the total, but the 
partial losses.” Hence, claims to indemnity for loss | ment in favor of the substitution of steel boilers | 
in cases of alleged damages by water or fire, often | for iron boilers, would be retrenchment in cost 
enormously overstated, and sometimes fraudulent, | of insurance, on account of diminished physical 
hould always undergo severe scrutiny. The | hazard. The difference of rates in favor of steel 





boilers might even be sufficient, in some cases, to 
more than pay the extra cost of the improvement. 
At any rate, the invention of an explosion-proof 
boiler would not precede, by a long period, its 
universal use. 








WE tell our readers, once for all, that we have 
no sympathy with that sort of competition in the 
life insurance businsss which asserts itself in tire- 
less and insidious misrepresentation of great and 
successful companies, whether they are located in 
New York, or Hartford, or any where else. We 
have in this country at least four great life insur- 
ance companies, whose towering grandeur and 
magnificent success ought to be a source of na- 
tional pride. American effort has produced 
nothing to compare with the splendid results 
which these companies have achieved on the 
basis of genuine business integrity. We tell our 
readers plainly that, though we warmly encour- 


/age the emulation of younger members on the roll 


of life companies, we detest the petty meannesses 
and narrownesses of an envious and malicious 
competition. The truth, properly told by truth- 


_ ful men, deserves and shall have a hearing; but 


we shall not lend our columns to the cowardly 


| utterances of anonymous garblers. 








WE have the names of twenty-five or thirty 


| Chicago merchants who persistently, willfully 
_and knowingly place large amounts of insurance 


in the hands of worthless Chicago, Baltimore, 


| Cleveland, Cincinnati and St. Louis companies. 


The motive, of course, is to avoid the standard 
rates of reliable and responsible companies. We 
renew our suggestions to New York merchants, 


| who are stockholders in sound eastern fire insur- 


ance companies, to catechise their western cus- 
tomers on this point. Forty or fifty thousand dol- 
lars were sacrificed, in the great fire last Janu- 
ary, to this sort of folly. But, in the case of 
merchants buying goods on credit, patronage of 
spurious insurance companies is worse than folly ; 
it is direct and palpable fraud; a swindle upon 
creditors. We waru those who make themselves 
guilty of the fraud, that we shall not hold our- 
selyes responsible for any injury to their credit 
which shall proceed from the exposure of their 
names. 








We hope it will be borne in mind, by those 
who have undertaken to propose to the legislature 
this winter a suitable insurance law for Illinois, 
that the unconstitutionality of laws of discrim- 
inating taxation is maintained by the ablest and 
best lawyers to whom the question has been sub- 
mitted. The contrary view is held only by the 
elected attorneys of cities and states, whose duty 
is obligatory to defend and prosecute all cases in 
the interest of their clients, whether such defence 
or prosecution is justified by their own judgment 
or not. Moreover, let it be remembered that the 
state of Illinois is sufficiently out of debt to dis- 
pense with every kind of tax upon insurance 
companies. If, however, insurance companies 
are to be taxed, let there be a tax upon all other 
kinds of business. 








Tue principal fire insurance agents in Montreal 
have adopted a resolution protesting against “ the 
growing tendency of those in power to impose 
undue restrictions and unjust ‘taxation upon in- 
surance companies in the Dominion.” A com- 
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$40,000, promising also to pay the annual pre- 


mittee was appointed to impress upon the cor- 
poration of Montreal that the contemplated in- 
crease in the municipal tax on insurance com- 
panies can only tend to an advance in the present 
rates of insurance. That is the proper way in 
which to resist every where municipal aggres- 
sions upon insurance companies. Let the public 
understand that increased taxation necessitates 
advanced rates; or, in other words, that levying 
a tax upon insurance is only another means of 
inflicting that tax directly upon property-holdersy 
and insurance companies will ultimately expe- 
rience less severely the operations of the tax 
iniquity. 


mium, $3,000, for the ten years. The proceeds 
of a single “job” of some enterprising western 
editors would pay treble that amount of insurance 
upon the lives of all their editorial assistants ; 
but, notoriously, the editorial profession is not 
the place to look for merited rewards of fidelity. 
The Philadelphia editor’s generosity is an excep- 
tion; the more the honor, therefore. 





OnE hundred and sixty-four principal Ameri- 
can insurance companies, doing a fire and fire- 
marine business, paid out, during the years 1865, 
1866, and 1867, twelve and a half million dollars 
more than their current premium receipts! What, 
then, is the justice of crying for lower rates? 








NEARLY five and one-half per cent of the pre- 
mium receipts of fire insurance companies in the 
last three years was absorbed by the tax imposi- 
tion. The profit of the capital actually employed 
in their business was only five and one-third per 
cent. In other words, more of the companies’ 
premium receipts was paid for taxes to support 
bankrupt states and municipalities than was saved 
for dividends. What justice, then, rests in the 
cry for lower rates, which comes from merchants 
whose capiial yields an average net profit of more 
than twenty per cent.? Must insurance,—the 
most priceless and indispensable safeguard which 
sustains men in the possession of their business, 
their houses, their stores, their credit,—become a | 
gratuitous transaction ? 





Wut candid business men tell us how the good 
insurance companies can afford lower rates, when, | 
according to the experience of three successive 
years, their current premium receipts are not 
adequate to meet their current expenses? 





Business men in Chicago are accustomed to 
use insurance companies as a means of protection 
to their credit. Is their credit worth Jess than 
what insurance costs them under the standard 
tariff of the board of underwriters? 








THE MONTH. 








THE total value of the deposits in the insur- 
ance department of the state of New York, April 
1, 1868, as officially reported by the superintendent 
thereof, was $5,105.100. The superintendent's 
official bond is for $10,000 only ; yet Mr. BARNES 
truthfully says, that “loans on personal security ” 
should never be made by any life insurance com- 
pany. Does he forget that he has in his keeping 
five million dollars of the funds of life insurance 
companies, doing business in the state of New 
York, for whose safe keeping the companies have 
his official bond for $10,000? Is this personal 
security, or official security ? 


Tue Republic Insurance company, of Chicago, | 
having received the necessary certificates of authority, has 
opened agencies in New York and Massachusetts. Of course, 
in the absence of other proof, the admission of the company to 
do business in those states must be accepted as satisfactory 
evidence of the soundness of the company’s present condition. 
It would not be difficult, however, to predict to a certainty | 
just what will become of the company one year hence, if it 
continues to make a speciality of writing saw mill risks at rates 
largely reduced from the standard tariff. We should be 
glad, then, if we could announce, instead of this ambitious 
eastern undertaking, that the Republic, having escaped the 
throes which usually attend the early existence of companies, 
had commenced to adjust its rates, so as to secure as soon as 
possible the surplus which ought to be possessed by a company 
| started under such favorable auspices. 








THE National Insurance company, of Daven- 
port, Iowa, has established an agency in Chicago. It has a 
paid up capital of $200,000, and shows $214,233 in assets, | 
being a surplus of $14,233, without reckoning a reserve liability 
for reinsurance. The company is entitled to credit for its 
prompt, reputable, open-handed compliance with the new in- 
surance law of Iowa, passed last winter. Its success will 
depend, of course, upon the care, discretion and discrimination 
which shall be employed in the conduct of its business. We 
regret, therefore, that its first introduction to Chicago is in a | 
position of hostility to the board of underwriters 
standard rates in this city is one of the last things which any 
company, much less a new company, can afford to do. 


W111 the state’s attorney direct his energies to | 
the prosecution of a certain notorious firm of 
curb-stone brokers in Chicago, who are selling 
policies of insurance in such worthless companies 
as the Midas, of Cleveland? These brokers know 
that that company is a swindle; they know that 
it never had any assets; and they know that 
its policies are worthless. Why, then, are they 
permitted to carry on a business which is clearly 
a violation of that statute of the state of Illinois, 
which prescribes penalties for the practice of the 


“ sd > 80 ors t | e 
confidence game.” Clean out the scalpers! | THE opening of a scuttle by a careless fireman 


on the roof of the bonded warehouse, in Brooklyn, which was 
burned the other day, is believed to have been one of the chief 
causes of the complete destruction of the building, with its val- 
uable contents. About the same time, a Chicago wholesale 
grocery house was destroyed by fire, and the inability of a 
vigorous and effective fire department to check the flames was 
due, principally, to the fact that the hatchways in the building 
had been left open. In one case the fault belonged to a man 
who ought to have been trained to a better understanding of 
his duty; in the other, the fault was of a kind which, in many 
cases, would be accepted as strong evidence of fraud. But it 
was gross and criminal carelessness in both cases. 








One hundred and sixty-four principal Ameri- 
can insurance companies, doing a general agency 
fire and fire-marine business, received in the last 
three years an aggregate income of one hundred 
and twenty-five million dollars. Of this amount, 
only two million dollars were saved, in the shape 
of surplus additions, for the contingencies of a 
rapidly increasing business. Does this fact look 
like a justification of the foolish cry for lower 
rates ? | 





WE hope that the Rock River and Winnesheik 
Insurance companies will hurry up their proposed libel suit 
against Tue Seectator. We should like some of that sort of 
amusement. Will it help their attorneys any if we not only 





THE editor of the Philadelphia Ledger recently 
presented a number of his employes with ten 
payment life policies, amounting altogether to 


Cutting | 


| properties of this dangerous innovation. 


| reiterate all our previous assertions concerning the worthless- | 


ness of these companies, but strengthen those assertions by 
our present conviction that the organization and purpose of 
both companies are just as illegal asthey arefraudulent? We 
do not wish to be particularly sententious, but we believe that 
the whole state of Illinois does not contain two more wicked 
and outrageous swindles than the Winnesheik and Rock 
River Insurance companies, the former of Freeport and the 
latter of Rockford. 


WE are advised that the Chicago local board of 
underwriters contains some refractory members. Those gen- 
tlemen, we are told, are accustomed to enforce compliance 
with their individual caprices by periodic threats of withdrawal 
We do not know any thing about the grounds 
upon which they rest their claims, but we can not support the 
board in yielding to the foolish demands of a troublesome 
minority. If, then, the latter threaten to secede, the best 
thing to be done is to expel them at once, and make up a 
statement of the case to go to the home offices of the companies 
Vigorous action of this sort, in one 


from the board. 


which they misrepresent. 
or two cases, will suffice to remove all further fears of insur- 
rection. 


Tue /£tna Life Insurance company exhibits 
becoming spirit in its recent institution of a libel suit against a 
Montreal newspaper which had based an article against that 


| company on the malevolent and false charges of a certain 


periodical in New York city. The libel was subsequently re- 
tracted. The company, however, persists in forcing its suit, 
notwithstanding the withdrawal and apology. We are glad to 
know that so good a company as the tna Life happens to be 
the first to undertake the crushing out of that insidious and 
detestable spirit of libel which is altogether too prevalent in 
the conduct of our daily, weekly and monthly publications. 


OnE hundred corporators of the Life Associa- 


| tion of Missouri each hold a ten payment endowment policy in 


that company, and are supposed to pay annually altogether 
$71,821 in premiums. We doubt, however, if they have to pay 
accent. Yet, this gratuitous sort of insurance would be con- 
sidered costly enough by men who are not accustomed to lend 
the use of their names to sanction such institutions as the Life 
Association of Missouri. 


SEVERAL wildcat insurance companies out at 
Freeport, Lilinois, are forcing judgments on their assessments 
of members. We are not sorry for the victims. Perhaps a 
thorough bleeding will correct their false notions respecting the 
advantages of cheap insurance in (bogus) home mutual com- 
panies. 


THE Mutual Security Insurance company of 
Chicago, contemplates asking permission to come back into the 
board of underwriters. Other companies doing business here 
also would like to come in ont of the cold, if they could stand 
the required test of solvency. 


THE Mutual Protection Life Insurance com- 
pany, a new concern lately started in New York city, advertises 
here in the west that a large portion of its funds is invested in 
stocks of the Pacific Railroad company. Does the New York 
insurance law permit that kind of investment? 

————_o > _____ 


MINOR TOPICS. 


THE ‘‘ CO-OPERATIVE’? DEPARTMENT OF THE PROVI- 
DENT LIFE INSURANCE COMPANY. 

TuHeE Provident Life Insurance and Investment 
company, of Chicago, of whose failure to achieve success in 
the accident business, or, subsequently, any thing like distinc- 
tion in the life insurance business, our readers are well 
informed, has just opened a ‘‘ co-operative” department. 
Nearly all the features of the new ‘** plan” correspond to those 
of the notorious Manhattan Co-operative Relief association, 
and half a dozen other concerns of the same sort lately started 
in several principal cities. Our observations on the practical 
workings of all these companies are given at length on another 
page. Premising that the scheme just adopted by the 
Provident is neither any worse nor any better than the scheme 
of the most worthless of these several companies, we can not 
avoid recording, in addition, our conviction that the respect- 
able officers and directors of the Provident Life Insurance and 
Investment Company have been betrayed into their present 
position only by means of misrepresentation as to the real 
It can not be sup- 
posed, for a moment, that such men as Messrs. Sargent, Munn, 
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Thompson, Rand, Hale and Laflin would ever allow the use of 
their names to sanction the practice of any thing which they 
But as officers 


did not really and honestly believe to be right. 
of acompany which seeks the patronage of thousands of men, 
who, in most cases, will accord that patronage solely upon the 
strength of the character and reputation of those who manage 
and direct the company, these gentlemen will not seek to evade 


responsibility for any consequences which may proceed from | 


mismanagement on the part of subordinates. If, then, they 


authorize the promulgation and practice of plans which clearly | 


conflict with the established and standard principles of life 


insurance, the fault is theirs, even though their ignorance may 
alleviate its enormity. The law never absolves an offence of | 


that sort. 


We have said that the scheme of the Provident is similar to 


that whose practical operation we have so fully analyzed else- 
where. It varies, however, in one very important respect, and 
that is where the ages of the different ‘‘ classes” are differently 
graded. 
members at admission run from 10 to 61. Class A includes 
persons between the ages of 10 and 25; Class B, persons 
between the ages of 26 and 87; Class C, persons between the 
ages of 88 and 47; Class D, persons between the ages of 48 and 
55; and Class E, persons between the ages of 58 and 61. The 
difference between the working of these classes and that of 
classes graded uniformly at five-year intervals is that, in the 
former, the burden of mortality is more unequally distributed 
in the earlier years. Thus, in the Provident’s classification, if 
there are 500 members in Class B, aged lowest at the start, and 
if there are 350 aged highest at the start, the rate of mortality 
among the latter is more than fifteen per cent. greater than it 
The 
working of the scheme is also different in requiring an initiation 
fee of ten dollars, instead of five. 


would have been if the class included only ages 25 to 30. 


Members are also required 
to pay ‘‘ contribution”? fees, of five dollars and fifty cents each, 
to ‘‘cover five advanced assessments of one doliar and ten 
cents each.”’ Every member is thus compelled to make pay- 
ment of five assessments in advance. In other words, the 
company is to have in perpetual possession, jifteen dollars 
and fifty cents for every member of every class. 
Now, supposing the company goes no farther than filling 
up one series of five classes of five thousand persons each, 
the total membership will be twenty-five thousand, 
and if the company receives fifteen dollars and fifty 
cents from each member, the total amount in the hands of the 
company would be $387,500. If the company’s promises are 
correct, and it should be able to keep all its classes constantly 
filled by supplying vacancies as soon as they occur, this 
amount would never be diminished. 

Another point of difference between the plan of the Provident 
and that of the concerns whose schemes it has appropriated, is 
that, while the Provident expressly stipulates that the number 
of dollars to be paid to the heirs of a deceased member shall 
not exceed the number of members left in the class at the time 
of death, it proposes to guarantee one thousand members in 
each class, or, in other words, that the amount of insurance 
shall never be /ess than one thousand dollars. At all events, 
the member never knows, nor has any means of knowing, what 
amount of money will be left to his family. Five hundred 
members may go on in good faith, year after year, paying up 
their assessments, while the number of their fellow members is 
growing continually less, until finally, after surviving, say 
4,500 of the original members, and, at the lowest calculation, 
1,200 of the later members, they die, leaving to their heirs, 
perhaps, $1,000 each (the amount guaranteed by the com- 
pany.) They have paid out $6,270 each, and their heirs get 
$1,000! Such, then, is the operation of this ‘‘new co- 
operative plan,” which, we are 
** cheapest and best system of life insurance,” and is exciting 
**a rush for policies beyond precedent.” 

We have neither time nor patience to dwell upon the mingled 
absurdity and wickedness which are involved in this ‘‘ co- 
operative delusion.” We hold ourselves responsible for the 


assertion that in practice it is a fraud,—a bold and barefaced | 


scheme to get money, for which, in the average, no adequate 
compensation is or can be given; that so far from being the 


** cheapest and best system of life insurance,” it is the costliest | 


and the worst, because the most unreliable and uncertain, and 
that the assumptions upon which it is based are totally at 
variance with those established and standard rules of practice 
which govern all respectable and responsible life insurance 
companies. 
—*oeo 
THE GLOBE MUTUAL LIFE COMPANY’S NON-PARTICI- 
PATING RATES. 


Tue Globe Mutual Life Insurance company, 


in the adoption of a series of non-participating rates,—that is, | 


low rates without subsequent profit,—evinces a disposition to 
increase still further the attractive characteristics which make 


There are five classes instead of ten, and the ages of , 


gravely told, affords the | 





this company one of the most favored and popular of the later 
class of companies. We find that these rates are thirty per 
cent less than the ordinary ‘‘ mutual” rates, and they apply 
to all the various kinds of policies, as well as to a plan of 


bankers in the city of Chicago, who hold policies in different 
companies amounting in the case of each to more than thirty 
thousand dollars: 

J. ¥Y. Scammon, banker .........0-eeeeesceeeeee eee. $150,000 

















































































; ; . J. M. Dake, baker.. ....... enceresesensconcceoe 110,000 
| return premium insurance, and bine all th . once 
‘ , : . : oe rs aie gens . @ advantages of Chauncey T. Bowen, merchant............. o ees seue 100,000 
| the company’s favorite and liberal non-forfeiture system. Of | J. V. Farwell, merchant..... coccccccccoccessesoscce §=GROSD 
| course, a man holding one of these non-participating policies | Hiram Wheeler, grain merchant ........+.0+++ese0+. 75,000 
| ig not entitled t I in th 3 distributi | G, M. Kimbark, iron merchant.......-....20-+00-2-. 50,000 
ste 0 ; ag ° aay Gave & Co company's Gariatien 8. D. Kimbark, iron merchant ......... seen e0sneeoe 50/000 
surplus ; but it must be remembered that his insurance costs | Fred. Wheeler, grain merchant ........... ceeceeeees 50,000 
annually thirty per cent. less than he would be charged by the George Armour, grain merchant........... eiseousece 45,000 
| participating tables. This is a point worthy of serious consid- | > - Beane a re ssiitteaiolast pases papa 
eration by the majority of people who contemplate the insur- | Charles Wheeler, grain merchant . . od 600 Pr se pr ne 30,000 
ance of their lives; especially by all persons of moderate Total $517 000 
| t : : . WEEE . ccccces ce eececoceseresecessoes ccccccccccoos sii, 
| means, with whom it is often a matter of vital necessity to Average. ......... a oe ee eee ie 68, 


make the small margin beyond present absolute necessities go 
| as far as possible in the purchase of insurance. The thoughtful 
man who recognizes in life insurance only an absolute, un- 
changeable and definite means of provision for his dependent 
family, suddenly bereft of their support, will be very apt to 
choose, many times, the unquestionably advantageous feature 
| thus offered by the Globe, only, however, in answer to the 
| demands of those who are careless of the investment or specu- 
lative theories of life insurance companies. That one company, 
strongly and confessedly mutual in practice, thus consents to 
afford a choice between the unquestionable advantages which 
attach both to the strictly stock and to the strictly mutual 
systems of insurance, is a healthful indication that the institu- 
tion is not so far given over to exclusiveness as to be incapable 
of further progression. The Globe, however, does not propose 
by any means to cut loose from any of the really superior plans 
of its excellent mutual system. That it isa mutual company, 
and avery good mutual company, fulfilling strictly the largest 
expectations of its patrons, may be inferred from the rapidity 
and solidity in which it has attained its present prosperous 
condition. The company has already in the first six months 
of the present year issued as many policies as went from its 


This list does not comprise, by any means, the names of all 
policyholders in the city of Chicago whose life insurance 
exceeds thirty thousand dollars; nor is it one half, one third, 
or yet one quarter of the full number. But it is a representa- 
tive list, and shows to what extent life insurance is patronized 
in the city of Chicago by men of large wealth. 

THE QUARTERLY MEETING OF TIIE EXECUTIVE 
COMMITTEE OF THE NATIONAL BOARD. 

THE next quarterly meeting of the executive 
committee of the national board of fire underwriters will 
be held in Chicago, at 12 o'clock noon, on the 21st inst. 
It is probable that there will be a very fullattendance. Several 
questions which, we are told, ‘‘ involve the existence and use- 
| fulness” of the board, will come before the meeting. The 
following is a complete list of the officers and members of the 
executive committee : 


OFFICERS : 
President—D. A. Hkatp, Home Insurance Co., New York. 
Secretary—C. B. Wuitinc, New York. 

COMMITTEE :' 


‘ | A. H. Bean, President, National, Boston. 
office inthe whole of last year. Its assets als» show a very large Isaac Swouteer + Washington, +“ 
percentage of increase, and with the unusually light mortality | George A. Curtis, ” Eliot, oe 
loss experienced thus far this year, will afford for its next | Albert Bowker, - North American, 

tos ‘ A : .,. | Walter Paine “ Merchants, Providence 
annual dividend a surplus which will certainly rival the distri- | 4 \ Wijliams “ Roger Williams, 24 
- \ 
bution fund of any of the companies. Invidious distinctions | J. H. DeWolf, = American - 
| saan one “ee 
would not be admissible into our columns, but we are glad to egy d, yA nee Hartford 
say this much of the Globe, that it has nothing to fear from just | ada Kellugg “ Phenix,’ “ 
. , 
comparison. Its record is good, and, adding that our adjec- | J. B. Eldridge, cd Connecticut, “4 
. Pp T os “ , 
tives are used to express the full force of precisely what they | - a is pp ag Norwich 
mean, we have told the whole truth about this company when |p 4_ Heald, Vice-President, Home New York 
we say that its promises, its inducements, its standing, andits | E. W. Crowell, Manager, moots, o 
methods of business, are without fault. As we have already — - ‘Sehice Vice President, a a 
. A, Oakley, ’ 
remarked, the company is doing this year a very large business. | G. W. Savage, President, International, - 
The prosperity of its Northwestern department, under the | H. H. Lamport, beans meen ——-. ” 
i age r 7 . A. Stoddard, yeneral Agent, Underwriters, 
efficient management of Messrs. McKindley & Lockwood, is | A. F. Hastings, President, Security. - 
especially noteworthy. We would call attention totheiradver- | Alfred Pell Jr., Secretary, = L. &G., KN . 
ide | Silas Merchant President, erchants,  Newar' 
ee | Charles Platt : Secretary, Ins. Co. N.A. Philadelphia 
— —— eo —— ’ Py , 
H. D. Sherrerd, President, Ins. Co. Pa. ze 
| HOW LIFE INSURANCE IS REGARDED BY CHICAGO | 7. H. Montgomery, Vice-President, Enterprise, ; 
} MERCHANTS. /N, P. Campbell, President, Mer. & Mech, Baltimore 
| P J. B. Seidenstricker, ‘* National, - 
| The liberality with which life insurance is A.N.Currier, Secretary, People's orcester 
fii E, Freeman, President, Springfield, Springfield 
patronized by business men of large wealth, proves that even D. RK. Satterlee, rr Home, New Haven 
the accumulation of great fortune does not diminish, inthe  £. B. =mith, Soeretate, , bm — 
ical the cotinal i , |G. A. Van Allen, Vice-President, Commerce, a 
estimation of prac tical and sagacious Guandiors, the value or Hi =” Scene. . Gan Agent, tna, Ginchenalh 
importance of life insurance, not alone as a provision for the yp Cassilly, Vice-President, Enterprise “ 
future, but as a means of investment. In all our large cities | E£. C. Rouse, Secretary, _. Cleveland 
: yr “6 e 
the most unwavering advocates of life insurance are successful = a < a Chicago 
business men. They are the men who get their lives insured | wp Rollo, ’ “ Merchants, “ 
. E. 0 ‘ 
for the largest amount and cling most tenaciously to the | L. P. Walker, said et > tie 
. . . , roi e 
maintenance of their policies. We could give the names of | jae ong oo | President, Pacific, Sun Seamaiies 


more than four hundred citizens of Chicago who have carried | 


for years insurance upon their lives to the extent of more than - sack thai ay 
i Local Boards, Rates an ‘ommissions.— Messrs. 

ten thousand dollars each, while the names of those in this (chairmen). Stoddard, Smith, Campbell, Scoduan, Suivarien, 

city who are insured for more than jive thousand dollars each 


Kellogg, Webster, Van Allen and Conner. 
would make a list enumerated only by thousands. At least Finance.—Messrs. Paine (chairman), Savage, Freeman, 
two hundred citizens are insured for more than jifteen 


Pell, Merchant and Hendee. * 
thousand dollars each, and, going still higher, we have the Co-operation of Companies.—Messrs. Platt (chairman), 
names of seventy-five citizens whose policies call for more 


Seidenstricker, Cassilly, Bowker, Rollo and McLean. 
than twenty thousand dollars. It is significant of the crown- 


Incendiarism and Arson.-—Messrs. Howard (chairman), 

ae : , . 5 Hastings, Rouse, Bennett, Williams and Van Husan. 

ing glory of the institution—its wuniversality—that these liberal Form of Policy.—Messrs. Oakley (chairman), Parish, 
patrons of life insurance here, as everywhere else, belong to all ; 

classes of people. There is no caste aomng the members of life 


Walker, Eldridge, Sherrerd and Bean. 
Adjustments.—Messrs. Chase (chairman), Sweetser, Smith, 
insurance companies. Many a humble artisan and tireless 
accountant hold policies as large as their fortune-favored 


DeWolf, Montgomery and Searles. 
| employers. So we find in the list of ten thousand dollar policy- 


—_—_e 
THE ILLINOIS AGENCY OF THE UNITED STATES LIFE 
| holders not merely the wealthy capitalist, the successful | 
merchant, the eminent lawyer, but clerks, laborers, students, 


AND CASUALTY. 

Inite i sualty Insurance 
porters, carpenters, printers, and so on through all the dif- THE United States Life and _ 3 a é Geant 
ferent branches of labor. But the point which we wish speci- | company has struck out vigorously for m as a 
ally to enforce in this connection is the estimation in which business in the west. A young company, it enjoys rthle: 
life insurance is held by wealthy business men. We have 


the sterling qualities of an excellent board of direction, com- 
selected at random from several hundred names the following | 


posed of men of first-class business and social repute, experi- 
list of some (not aZZ) of the leading capitalists, merchants and | 





enced management, and a plan of business contemplatin 





288 


THE 


SPECTATOR. 


October, 1£68 








really attractive inducements tothe insured. We are informed 
that the company is pushing its way rapidly and successfully 


to a proud position among young competitors in the life 


field. Its business seems to be prosperous, and, what is of 
more consequence, promises well for the future. Certainly, 
we see no reason why it should not do well. New companies, 
and especially such new companies as the one in question, 
present some strong reasons on which to base their claims for 
patronage which are not always easy to be met by older and 
better known companies. For if they have not so many mem- 
bers as older companies, they at least have fewer losses and less 
expense. We have known some men capable of exercising 
sound judgment who even preferred to be insured in companies 
just started. But the United States Life and Casualty is by no 
means among the newest of the new companies. It has been 
in existence long enough to justify the expectations of its pro- 
prietors and to fully establish its claims to public patronage 
and confidence. 
of Mr. H. G. Teed, 
success. 


it deserves and ought to have excellent 


—__—_ me —__— 
A CURIOUS CLAIM. 


A curious claim was tested lately in one of 
the Chicago courts, in an action brought in behalf of the heirs 


In Illinois, organized under the management | 








of a deceased fireman to recover upon a policy of insurance in | 


the Travelers’ Insurance company, of Hartford. The deceased 
had a general accident policy for $5,000. While it wasin full 
force the deceased suffered a fall which oceasioned injuries suf- 
ficientiy serious to produce temporary disability, during which 
the company paid the usual weekly compensation. Some time 
afterwards the man committed suicide. It was alleged that 
the suicide was occasioned by insanity, the result of the inju- 
ries, and claim was made that the company should pay the 


| this concern has an existence, 


amount of the policy, because an accident created injuries, the | 


injuries resulted in insanity, and the insanity ended in suicide. 
The court held that it was the proximate and not the remote 
cause of death which was assured against, and that in this case 
there was no direct connection between the accident and the 
death to make the company liable on the policy. 
— -—-6—o 
PERSONAL. 

WE had the pleasure of meeting at our office 
last month Mr. Erastus Lyman, the well known President of 
the Knickerbocker Life Insurance company; Mr. J. Griswold, 
general agent of the North American Insurance company of 
New York; Mr. H. M. Magill, general agent in the west for the 
Pheenix Insurance company, of Hartford; Mr. Doughty, (of 
Doughty & Breuhl,) general agent of the Home Life Insurance 
company, and a host of other agents who culled to express 
their friendly regards fur Tug Spectator. 

THE prominent fire and marine agency of M. 
Moore & Co. has lately secured the services of Mr. John J. 
Jones, an underwriter of excellent natural and acquired quali- 
fications, too well and favorably known in Chicago to require 
any introduction from us. He is a partner in the firm, and its 
large and important interests, we are sure, will be promoted by 
the accession, 

We had the pleasure of meeting in Chicago, the other day, 
Hon. Elizur Wright, of Boston, en route homeward from Min- 
nesota, where he had been spending a few weeks in search of 
rest and recreation. 


s. 


5 


a 
FIRES IN CHICAGO. 


Tue Secretary of Whipple’s Insurance and 
Mercantile Detective agency, rooms 12 and 13, over No. 76 La- 
Salle street, has furnished us with the following statistics of 
fires in this city, since January 1: 

Probable loss to 





Months. Loss. Insurance Insurance Cos. 
January...........$2,477,205 $1,755,900 $1,474,480 
February.......... 166,560 170,230 106,425 
BEGPGR... cr cveesscs - 166,593 167,850 130,723 
April....... earee 1 93S 118,600 36,100 
TG scccesssccnsie 22,077 981/247 8,760 
COD oc tvcccensvers 7,265 92,550 6,180 
GE <avictedacve ° 14,598 99,350 12,645 
August ...... éusees 18,205 59,400 14,623 
September..... 89,070 229) 600 43,665 
Total for 9 months $3,000,103 $2,972,827 $1,833,901 


——__ +> o —___ 
THE NEW NORTHWESTERN BRANCH OFFICE OF THE 
KNICKERBOCKER LIFE. 


Tue Knickerbocker Life Insurance company 
has just effected an arrangement for a re-organization of its 
western business in a way that is certain to result very advan- 
tageously to its future prosperity in this territory. Mr. 8. A. 
Mattison, formerly the well-known superintendent of agencies 
of the New York Life Insurance company in the days of its 
greatest prosperity, has accepted the appointment of manager 
for Illinois, Indiana, Michigan, Wisconsin, and lowa. These 


| 
states will hereafter constitute the northwestern department of | 


the Knickerbocker’s extensive agency subdivisions, and, under 
Mr. Mattison’s energetic and efficient management, will un- 
doubtedly contribute a large share of the good business to the 
Knickerbocker’s important and growing transactions. The 
principal office willbe in Chicago, when the arrangements 
therefor shall have been fully completed. 


ome 
THE NORTHWESTERN MUTUAL LIFE INSURANCE 
COMPANY. 


Mutual Life Insurance 
It now possesses 


Tue Northwestern 
company seems to be making rapid progress. 


September 1, this year, issued, we are told, seven thousand 


cordingly, the names of several persons have been placed upon 
their cards as officers, entirely without authority, and without 
the knowledge of the gentlemen themselves. Mr. Bennett 
Pieters’ name appears upon their cards as a director; but Mr, 
Pieters declares that he does not own a single dollar of stock 
in the company, was never consulted by any one with reference 


| to accepting a position on its board of directors, and that the 


use of his name was not only without his consent, but without 
his knowledge. He knows nothing about the company, but be- 
lieves it to be bogus. M. D. Buchanan, cashier of the Commer- 
cial National bank, also figures upon the cards of this company 
in the position of director and treasurer. The first intimation 
Mr. Buchanan had of this use of his name, or of the existence 
of such a company, was on Oct. 8, when a busine:s house in- 
closed a card to him, with a letter stating if he indorsed that 
company as sound, they would give it their business. He re- 


plied that he knew nothing of it, did not own a dollar of stock, 
nearly five million dollars of assets, and from January 1 to | 


new policies, insuring about seventeen million dollars—an | 


increase of more than thirty per cent. over the business of last 
year. Here in Chicago the company’s general agents for the 
state, Messrs. Shugart & Dean, seem to be building up a very 
large work, securing from $300,000 to $500,000 monthly in new 


policies. 
+--+ —— 


A CARPET-BAG COMPANY. 


WE warn the public to beware of the State 
Insurance company, lately ‘‘ reorganized” at No. 157 Madi- 
son street, Chicago. The circumstance that the company pre- 
viously organized under the same charter by virtue of which 
contracted liabilities to the ex- 
tent of several thousand dollars, which liabilities were never 
discharged, and on which liabilities heavy judgments are still 
in force, indicates precisely what sort of difficulty this alleged 
was designed to obviate. 


” 


** reorganization 


We can not ex- | 


plain the process by which such bogus corporations asthe State | 


Insurance company evade by successive reorganizations, the 
payment of just debts, or the execution of judgments thereon ; 


and had never been solicited by any one to subscribe stock ; 
that he held no official position in the company, and had never 
been approached on the subject. During the day he made 
some inquiries concerning it, which did not result very satis- 
factorily, and on the following day he received the following 
letter from the secretary of the company : 

‘** Spare InsuRANCE Company, CuicaGo, Oct 9, 1868. 

““*M. D. Bucuanan, Cashier Commercial National bank : 
Dear Sir—At a meeting of the directors of the State Insurance 
company, held at its office on the Sth inst., you were elected a 
director and treasurer of the company. Trusting the connec- 
tion will prove agreeable and pleasant, I am, very truly, 

*** A. James Park, Secretary.’ 

‘* Mr. Buchanan returned the letter with this indorsement : 

*** CurcaGo, Oct. 10, 1868, 

***T respectfully decline to accept the position of director or 
treasurer of your company. I understand there are old liabil- 
ities standing over the State Insurance company, and that its 
representatives are on the streets of Chicago soliciting risks, 
when said company is not fully organized, or a dollar of its 
capital paid in. Please take down my name. 

“** Very respectfully, M. D. BucHaNaNn.’ 

** On the 11th Mr. Park called on Mr. Buchanan, and stated 
that his name should be withdrawn. But Mr. Buchanan's name 
has not been withdrawn. Cards with his name are still in cir- 
culation, and a risk for $5,000 was obtained (upon which $75 


| premium was paid) on the evening of the 14th or morning of the 


but we know that there is such a process, the monopoly of | 


western operators in bogus insurance. However that may be, 


| righteous vengeance of an indignant and swindled community. 


| We have reason to believe that the pretended reorganization 


in this city is nothing but the commencement of an effort to 
repeat, on a larger scale, the same sort of confidence opera- 
tion which the ‘‘company” first practiced in Paris. If the 
company is composed of any other persons than four or five 
vagabond swindlers we would like to know it. They pre- 
tend to have a capital of $300,000. Why did they not assume 
to have $1,000,000? It would have been quite as truthful, and 
not half as audacious as their impudent and unauthorized use 
of the names of half a dozen respectable citizens of Chicago to 
give their self-constituted board of directors the appearance of 
honesty. They dared, even, to announce on circulars and 
printed cards, as their treasurer,’Mr. M. D. Buchanan, the well- 
known cashier of the Commercial National bank, whereas, in 
fact, that gentleman had never been asked, much less consented, 
Of course, he compelled an immediate 
retraction of the libel, Notwithstanding the villainy of these 
proceedings, it is true that the ‘‘ actually succeeded 
in getting a large run of business before even a single dollar of 
capital had been paid up! In fact, many people had begun to 
think, principally on account of Mr. eae mnee pretended 
connection with the concern, that the new ‘‘ company” was 
excellent home organization !” 


to occupy the position. 


company ” 


“ec 


going to be an 
goes to show what kind of home companies, mostly, we shall 


| out authority, we have no means of ascertaining. 
ae — | Clary figures presic nd following persons as direc- 
it is at least enough to know that the owners of this State Insur- | gures as president, and the folk gi] 


| ance company charter ran away from Paris, Ill., to escape the | 





All of which | 


15th, upon the strength of Mr, Buchanan’s name,—one of our 
principal music dealers being the victim. Whether the names 
of the other persons published as directors were also used with- 
Mr. Stephen 


tors; Stephen Clary, Bennett Pieters, N. C. Dow, N. J. Howe, 

J. M. Flagg, M. D. Buchanan, A. C. Hessing, R. J. Morse, W. 

T. Mather, G. W. McMullen. A. James Park is secretary. 
With the names of most of these gentlemen the public is famil- 
iar, but not so with the name of Mr. Park. Consulting the 
directory as to Mr. Park, we find the following: Andrew J. 
Park, physician, No. 74 Twenty-fourth street.’ ‘A. James 
Park, general agent Stock-Mutual Insurance company, of Chi- 
cago, No. 74 Twenty-fourth street.’ Last year he lived at No. 
83 Twenty-third street ; so that it is doubtful whether he owns 
his own house. How far his name adds responsibility to the 
insurance company, can be inferred. It appears, too, that 
last May, when the directory was prepared, the company was 
the ‘ Stock and Mutual Insurance company of Chicago,’ now it 
is the ‘ State,’ but we are unable to find the ‘tock and Mu- 
tual’ in the list of Chicago companies. It also appears that A. 
James Park is a physician. Does he propose to administer 
physic to sick policyholders gratis? If so, we can congratulate 
him on a probable large increase in his patronage before long. 
A man by the name of Stanford Gray, of Lawrence county, 
Illinois, is already on the sick list, and has obtained a judg- 
ment of $118.12 against the ‘ State’ company, the transcript of 
which is now in this city for collection. As enough of the 
* $300,000 capital’ can not be found to pay the claim, perhaps 
Mr. Gray would be glad to take it out in pills.” 


+> + 

HARVEYS VALUATION AND DIVIDEND 
TABLES. 

We take pleasure in calling attention to the following cor- 


respondence. The new tables, to which these letters refer, 
seem to us to be the most complete, perfect, and elaborate 





: | actuarial tables ever constructed in this country : 
have so long as the insurance laws of the state are notoriously | 


and wretchedly powerless to prevent the formation of such | 


utterly worthless corporations as this carpet-bag concern from 
Paris, Iil. 

Tue following, from the financial columns of the Chicago 
Times, shows that there is at least one paper in this city suffi- 
ciently mindful of its duty to the public in respect of showing 
up the rascality which underlies such bogus concerns as the 
State Insurance company: 


** Considerable attention has been attracted, in this city, to 
a new insurance enterprise—the State Insurance company— 
which certain persons have been attempting, of late, to set on 
its feet here. And as a vigorous canvass of the city for risksis 
in progress, we think the public would be benefited by the in- 
formation that this State Insurance company is, in all proba- 
bility, a swindle: It advertises $300,000 capital; but th ose 
who have taken the pains to investigate the matter have good 
reasons for suspecting that the stated capital is Logus, and that 
the institution has very little, if any, paid-up capital. 
not know precisely upon what basis, or under what authority, 
this bogus concern assumes the right to transact business: but 
we understand that it is organized under a wildcat charter, 
and once pretended to do business in Freeport—under what 
name we can not learn—and, after having defrauded its p:licy- 
holders there, it was removed to Chicago under some provision 
in its charter, in the hope that this would prove a broader field 
for swindling operations. And, in its attempts to impose upon 
the confidence of the public here, its managers appreciated the 
necessity of associating with it the names of some prominenc 
business men, whose reputation and standing would lead the 
public to believe the institution solid and bona fide. And, ac 


We do | 


October 14, 1868, 
Hon. Evizur Wricat, Consulting Actuary : 

Dear Sin—Having exhibited to you my new system of valua- 
tion tables, based upon the New York standard of mortality 
and interest, I have the honor to inquire your opinion of their 
value to life insurance companies and actuaries for foctiitating 
the labor of valuation and computation of dividends. * * 

Respectfully, your obd’t serv't, 
(Signed) Wm. E. Harvey. 
October 15, 1868. 
W. E. Harvey, Esq., Actuary: 

Dear Str—Taking for granted the standard of mortality and 
interest on which your tables are based, I consider them admi- 
rably adapted both to the purpose of valuation and equitable 
distribution of surplus, and if extended so as to embrace all 
the classes of policies usually issued, the price you propose is 
certainly reasonably for any company proposing to adopt that 
standard. Nor do I think that cost an unreasonable outlay for 
a company conducting its business upon a different standard. 
It is very often important to ascertain readily what the reserve 
or cost of insurance is upon a policy ac cording to assumptions 
different from those used by the company. Atuy company aim- 
ing ut an extensive business can not well be without complete 
valuation tables on any standard adopted for valuation by any 
state as important as that of New York. Jn short, the tables 
you propose ought to be considered by life insurance compu- 
nies us indixpensable labor-saving machinery, and no practi- 
cal actuary, or other person who knows any thing of the labor 
of preparing such tables, and the demand for them, will object 
to the price. Yours truly, 


(Signed) Evizur WriGHrT. 





October, 1868 
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SEVERAL FIRST CLASS | THE NEW YORK 


SPECIAL AGENTS WANTED, | INSUR ANCE RiPORTS | 


For 1868 


To whom extra inducements will be offered. 
W. H. WELLS, The publishers of THE SPECTA TOR are 
GENERAL AGENT FOR ILLINOIS, now prepared to supply the New York Insurance | 
| contained in the official text, in single copies or 
ry the hundred. at lower rates than they can be 

| purchased elsewhere. 


I. THE LIFE REPORT. Comprises THE 
TEXT. THE TABLES, AND STATISTYI- 
CAL INFORMATION, CONTAINED IN 
THE OFFICIAL EDITION. 


PRICES: 


REYNOLDs’ BLock, - - - 


CHICAGO. 





GENERAL AGENTS WANTED 
by the 
HOME LIFE INSURANCE COMPANY 
Of New York, 





For the following territory : Minnesota, South- | A single copy, postage p aid, F - $0 50} 
ern Iowa, Southern Illinois, K. T. yo pe ge : 7 ean 
owa, uthern inots, Kansas, Tennes- | Fpyy copies, ‘ “ - 15 00) 
see, Oregon, Michigan, and Western New York. One hundred copies, - - - 25 00 | 


Men of experience can make FIRST-CLASS Ill. THE FIRE REPORT. Comprises the 
engagements, by applying while the field is open, | 
to contained in the Official Edition; and exhibits 


the condition and standing of every Fire and | 


EDGAR H. KELLOGG, 
Superintendent of Agencies, 
Milwaukee, Wis. 


the state of New York Price, per single | 

copy, 25 cents; Per 100 copies, $15. Companies | 
which want to distribute the pamphlet among | 
their agents, can make arrangements with us, 
upon reasonable terms, for a special publication 
of this Report, with their advertisements, etc. 


| ¥. H. & C. M. GOODSELL, 
| 


|< eieamaas WRIGHT, 


CONSULTING ACTUARY, No. 71 Dearborn st., Chicago. 


No. 39 State Street, 





Boston, - - - - - « « Pises (°° — 
ogpiicnaniirinsic te ubstiaahieaidtidaainadedeegientiiale = THE OFFICIAL ASSUMPTIONS 
ICHMOND INSURANCE, REAL ES- | OF THE 
TATE AND GENERAL AGENCY. _ : 
\SUPERINTENDENT OF INSURANCE | 
BELL & BELLIS, pr 


RICHMOND, - - - - = «= 


STATE OF NEW YORK. 





D PARKS FACKLER, 
s 





The third edition of this exhaustive review of 
the last New York Insurance Report, has just | 
| been issued from THE SPECTATOR press. 
| Several thousand copies have been sold to 


CONSULTING ACTUARY,| 


No. 100 Broadway, New York. 


INDIANA. | 
| 
| 
| 


announced, one month ago. 

Orders will be filled without delay. 

Price for a single copy, postage prepaid, 25 
cents. For one hundred copies, $20. 

A liberal discount made on large orders. 


ADVICE AND INFORMATION GIVEN IN ALL 


BRANCHES OF LIFE INSURANCE. 


REFERENCES: 
J. H. & C. M. GOODSELL, 


ExLizur WRIGHT. Publishers, 


SHEPPARD HoMANS. 


No. 71 DEARBORN STREET, 
CHICAGO. 


WANTED, 











THe SPECTATOR: 


AMERICAN REVIEW OF INSURANCE. 
Published Monthly. 


AN 


— EFFICIENT GENERAL AGENTS 
JAMES H. GOODSELL - - CITARLES M. GOODSELL. 


Office, Room 2, No. 71 Dearborn street, Chicago, Ill. TO REPRESENT THE 





TERMS: 


One copy, one pant, peyatie' in adv, ame, - - 
Single copies - - - - . 

Every person sending us the names of three subscribers with | 
nine dollars, will be entitled to Tne Spectator free tor one 
year. 

Every person sending us the names of ten subscribers, with 
thirty dollars, will be entitied to receive THE SPECTATOR free 
for one year, with a copy of ‘* The Insurance Guide ane | 
Hand Book.” 

A liberal discount will be made to those who solicit subscrip- 
tions for Tue SveEcTATOR. 

A considerable discount made to companies subscribing 
Jor more than twenty copies , for their agents. 

Payment for subse wepetons Coes invariably in advance. 


- $3.00) 
25 | 


OF CHICAGO, 


'In the states of Kentucky and Missouri. 


Apply with references, or in person, at 





Printed for the Publishers by CHURCH, GOODMAN and | 


DONNELLEY, 108 and 110 Dearborn St., Chicago. } NO. 160 WASHINGTON STREET. 


Report for 1868 with all the statistical tables | 


Text, the Tables, and the Official Information, | 


| Marine Insurance company doing business in | 


'Mutual Life Insurance Co., 


| WANTED, 
A GENERAL AGENT, 


BY AN ESTABLISHED AND PROSPEROUS 
| 


_ Lire Insurance Company, 


for each of the following fields: 
State of Michigan. 
State of Kansas. 
State of Nebraska. 
State of Vermont. 





State of New Hampshire. 
| Two-thirds of State of Ohio. 
| Northern Indiana. 


Central and Southern Illinois, and Eastern 
Kentucky. 


LIBERAL TERMS 


TO MEN OF EXPERIENCE. 
None but responsible, competent and ener- 
getic parties need apply. 
Parties also wanted for agencies in smaller 


fields; also in New York city and neighbor- 
hood. 


Address, with testimonials and details, 


“LIFE” SECRETARY, 
Post Office, New York City. 


| PUTNAM 
FIRE INSURANCE COMPANY. 


| 
| HARTFORD, CONN. 





‘Cash Capital, $ 500,000 


| R. J. SMITH, Ceneral Agent 


agents and companies, since its publication was | 


|For the States of Ohio, Indiana, Michigan, 


Illinois, Iowa, Minnesota, and Wisconsin. 


| Post Orrick DRAWER 57, SPRINGFIELD, ILL. 


| 


| Won. E. Roitto, AGENT, CHICAGO. 





PLaTE 


CuHIcaGo INSURANCE 
COMPANY. 
ESTABLISHED i866. 





_ Manufacturers of Insurance Plates 


| 


| OF ALL STYLES. 





| CASS, MILLER & CO., Proprietors, 
| $2 and 54 S. Clinton street, 


sent 


H AMBER OF LIFE INSURANCE OF 
THE UNITED STATES. 
OFFICERS. 
2 ag ete B. F. Stevens, of New England Life, Boston. 
Vice President, N. v. Moran, i ag Amer. Life, N. Y. 
Secretary, Joux Eapir, of U. 8. Life, N 
Treasurer, Saw’. A. Wars, or Charter Oak Life, Hartford. 
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THE 











(IN PRESS.) 


A Work oF [NCALCULABLE VALUE TO FIRE UNDERWRITERS. 


TABLES 


EARNED AND UNEARNED FIRE PREMIUMS, 
PRO RATA AND SHORT RATES, 


R. H. LAWRENCE, Apyjuster. 


WILL BE READY NOVEMBER I0, - - - - - - - PRICE, $10.00 
ALSO 
THE SAME TABLES CONDENSED: 
READY AT THE SAME TIME, - - - - - - - PRICE, $3.00 


A LIBERAL REDUCTION MADE ON LARGE ORDERS. 


For further information in regard to this important publication, see remarks in our editorial columns; also the specimen table on the next page. 


J. H. & C. M. GOODSELL, PuBLisHeErs, 


No. 71 DEARBORN STREET, CHICAGO. 


THE CHARTER OAK 





EXCELSIOR. WILLIAM B. HAYWARD, 


General Insurance Broker, 





139 BROADWAY, NEW YORK. 





= . pea Ee rent} 
ORGANIZED 1N 1850. 


Life Insurance Company, 
OF HARTFORD, CONN. 





(e The Excelsior Life Insurance Company of New York, — 
offers the greatest inducements to parties seeking the benefits 
of life insurance. A few among the many advantages peculiar 
to this company, and mainly provided by its charter, are: 


Absolute non-forfeiture of all policies. 
Absolute non-forfeiture of all divideuds. 


Fire, Lake, Ocean and Canal insurance 


james ©. WALKELEY, President. Samvue. H. Wuirs, Sec’y 








Annual dividends. from the first payment. ; 

Full participation in profits, effected at the lowest rates in first-class companies, without | B.S. Paruse, Vice-Preddent. 

Permanent loan of one-third of the premium. additional cost to the insured. | 

No premium notes required. | ASSETS, - - - i - $4,000,000. 


Thirty days grace for the payment of premiums. | 
Only first class, healthy lives insured. 

T he greatest care in the selection of risks. 

Not a single loss in over fifteen month's active 


Particular attention given to insurance on VESSELS and ANNUAL INCOME, OVER $2,000,000. 


their CARGOES, and on all kinds of MERCHANDISE, in- | a 


cluding WOOL, TOBACCO, COTTON and PETROLEUM; | 
| {£OSSES PAID, $1,500,000, and not a case litigated. Poli- 





business. also, to MANUFACTURING and vther SPECIAL RISKS. |, LOSSES. PAID, $1,500,000, 
The most perfect equity maintained among the | Agents pronounce the CHARTER OAK COMPANY the 
assured | most popular in its plans of all life insurance companies, and 
, = ° ° ° acid rc anie imi is t ing its chicf feat 
The most liberal policy as to residence and trerel. UAL BIVIDENDG. a ee ee 
Ample capi‘al and large and rapidly incréasing 
— . I REFER, BY PERMISSION, TO | ANNUAL DIVIDENDS GUARANTEED. 
Ct cure ostt 0 Inited State , 
Prem ceed "a ge ag at of United States ; ao This company originated, in 1863, the system of declaring 
on with the State of New York. —- an po A D —_— annual dividends, and paying the same at the first renewal of 
Jampbell, Magee & Co, 172 and 1% uane street. the policies. Three complete dividends of this class have been 
OFFICERS: Brank & Gihon, 42 and 44 Murray street. pal, ead the fourth is cine paid. 
Sauce. T. Howarp, President. Sipyey Warp, Secretary. George Bliss & Co., 340 Broadway. | Persons of good character and address can obtain loca) or 
T. A. Pratt, Vice President. Cnas. N. Moroan, Actuary. Kendall, Opkyke & Co., 283 College place. | traveling agencies, by addressing general agents. 
Epmucnp Fow.er, M.D., Medical Examiner, Butler, Pitkin & Co., 356 Broadway. 


r Whi Northrup, Taylor & Co., 312 Broadway. 
OFFICE: 63 William Street, New York. Gin, aes & Ge., 400 Uhentee ane. 


F. M. HAWES, General Agent, Thomas & Benham, 108 Broad street. (Late Superintendent of Public Schools, Chicago.) 


| w.H. WELLS, 
| 

W. H. Harris & Co., 114 Broad street. GENERAL AGENT FOR ILLINOIS. 
} 


152 Madison, Street, Ghicago. | Richmond Brothers, 54 Vesey street. 
{| Glen Cove Starch Manufacturing Co., 166 Fulton street. OFFICE, Room No. 3, ReyNowps’ LOCK, 


X I } 
— = C -_ R | (near the ost Office) 
= 


CLICAGO. 

















SPECIMEN PAGE OF TABLES OF EARNED AND UNEARNED FIRE PREMIUMS. 


DIRECTIONS. 


Finp the annual premium in the top line, and the time in the left hand column. The amount opposite the time in the column 


under the annual premium, will be the sum earned or unearned by the policy. 


The earned or unearned premium on 72 dod/ars for 3 months and 15 days is 21 dollars; on 72 


EXAMPLE. 


is $21.21 ; on $720 it is $210.00; and on $7.20 it is $2.10. 


or ip) 


cents, 21 cents; on $72.72 it 
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ANNUAL PREMIUM. 
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THE 


UNITED STATES 


Life and Casualty 


INSURANCE COMPANY. 


Cash Capital, $100,000. 


HOME OFFICE. 
No. 1 EXCHANGE PLACE, JeRsEy City, N. J. 


NEW YORK OFFICE. 
No. 96 BRoADWAy, NEW YORK. 


OFFICERS. 


EpMuND C. FISHER, 
James GOPSILL, - Vice President. 
J. B. Cuurcn, JR., - - - - Secretary. 
Cuas. E. Hackiey, M.D., Medical 

ASHBEL GREEN, ‘+ - * A & 
C. D. DESHLER, - - 


General Agent. 


DIRECTORS. 


Edmund C. Fisher, President; Robert L. 
Kennedy, President Bank of Commerce, N. Y.; 
Hon. W. A. Newall, Ex-Governor New Jersey, 
Allentown, N. J.; H. M. Alexander, Alexander 
& Green, 20 Exchange Place, N. Y.; James M. 
Halsted, President American Fire 


Ex-Mayor of Jersey City; 
Cashier Bank of Commerce, N. Y.; John W. 
Schanck, Merchant, Jersey City; Sidney E. 
Morse, Jr., Editor New York Odserver, N. Y.; 
William C. Hamilton, 76 Courtlandt street, N. 


Y.; Samuel Colgate, Colgate & Co., 55 John | 
Samuel Borrowe, 71 Broadway, | 


street, N. Y.; 
N. Y.; H. A. Coursen, D. Van Nostrand & Co., 
116 West street, N. Y. 


MERITS AND ADVANTAGES OF THIS COMPANY: 


1. The lowest rates of premium of any mutual 
company in the United States, and reduced so 
as to equal a dividend of 20 per cent. in advance. 

2. Compensation, in case of disabling acci- 
dent, allowed to policyholders, and at a rate of 


premium as dow as charged by other companies 
| 


for a life policy only. 

3- All policies xon-forfettable by the terms 
expressed in the same. 

4. A Definite Cash Surrender value guaran- 
teed in all policies. 


5. Dividends declared annually, and once | 


declared, non-forfeitable. 

6. Thirty days grace on payment of premium. 

7. Loans on all policies in force two years. 

8. Liberal permission as to residence and 
travel. 

The many new features adopted by this com- 
pany render its system the most perfect and 
popular yet offered to the public. 

Enterprising agents wanted, with whom lib- 
eral arrangements will be made. Apply in 
person, or address 


H. G. TEED, 


GENERAL AGENT FOR ILLINOIS, 


154 Washington Street, 


Chicago. 





President. | 


Examiner. | 
Counsel. | 


nsurance | 
company, 48 Wall street, N. Y.; James Gopsill, | 
Henry F. Vail, | 


THE 


EQUITABLE 


THE 


UNITED SECURITY 


Life Insurance and Trust| Lirzg AssuRANCE SOCIETY 


COMPANY, 


OF THE UNITED STATES. 
OF PENNSYLVANIA. 


INCORPORATED BY THE STATE. 
NO. 92 BROADWAY, NEW YORK. 


Caprirat, $ 1,000,000 


Cash Assets, nearly - - - $6,000,000. 





| Office, Southeast corner Fifth and Chestnut 


_Annual Cash Income,- - -3,500,000. 
Streets, Philadelphia. 


PHILADELPHIA DIRECTORS: 





| Sum Assured During the year 1867, 
|GrorGe H. Stuart, JosepuH PATTERSON, over + - a. - $43,000,000. 
F. A. DREXEL, S. J. Sotms, | No. of Policies issued in one year, 10,000. 


Hon. Wo. A. PorTER, | 
S. J. HorstTMann, 
Wo. V. McKEAN, 


Henry E. Roop. | Its policies average the largest of any American company. 
| It issues all desirable non-forfeiting policies. 


| A. J. DREXEL, 

| Wo. C. Houston, 
GeEorGE W. CHILDs, 
Tuos. W. Evans, 


DIRECTORS IN OTHER CITIES? 


New York—JAMEs M. Morrison, President 
Manhattan Bank; JosepH Stuart, of J. & J. 
Stuart & Co., Bankers. 

Boston—Hon. E. S. Tosery, late President | 
Board of Trade. : 

Cincinnati—A. E. CHAMBERLAIN, of Cham- | ALL PROFITS DIVIDED AMONG POLICY-HOLDERS, 
berlain & Co. ANNUALLY. 

Chicago—L. Z. Letter, of Field, Leiter & 
Co.; C. M. Smiru, of Geo. C. Smith & Bro., 
Bankers. 
neal Garvin, of Garvin, Bell & | piyidend, Feb. 1st, 1867, Cash Value, $600,000. 
St. Louts—JAMES E. YEATMAN, Cashier of | 
Merchants’ National Bank. 

Baltimore—Wmn. PREscoTT SMITH, Superin- 
tendent Consolidated Railway Line New York 
to Washington. 





ON A SINGLE LIFE, FROM $250 to $25,000. 


—_—— 


It is the most successful, and, for its years, the 


_Largest Mutual Life Insurance 
OFFICERS: 


|Greorce H. Stuart, President. COMPANY IN THE WORLD. 


HenrRY E. Roop, Vice-President. 
C. F. Betts, Secretary. 








J. L. Luptow, M.D., Consulting Physician ; 
war > a Its percentage of LOSS to amount AT RISK is LESS THAN 
_E. M. Girvry, M.D., and Jos. F. Ka:rrer, M.D., | ,xy OLDER COMPANY. . Its percentage of total “* Out-go"” 


| Medical Examiners; C. STUART PATTERSON | to “Cash Premium Receipts” is less than any other company 
nm rg nereectit racer peep “— a to represent THE EQUITABLE, are invited 
| This Company is prepared to issue policies of | to make application for appointment, by letter, to the New 
| Life Insurance upon all the improved plans, | York office. 
either at Mutual Rates or at Stock rates, as low 
| as those of other reliable institutions. 


| HENRY B. HYDE, WILLIAM C, ALEXANDER, 


Blank applications and tables of rates can be | Vice President. President. 
| obtained at the office of the Company in Phila- | JAMES W. ALEXANDER, GEORGE W. PHILLIPS, 
- Secretary. Actuary. 


| delphia, or at any of its branch offices or agen- 
| cies now being established in all the more im- 
| portant towns in Pennsylvania. The Company 


| JeNnNISON & GRIFFIN, Gen. Agts. 


will also have branch offices or agencies in most 
| of the prominent cities throughout the United 
States within a short time. 


150 WASHINGTON STREET. 














THE 


NATIONAL 
LIFE INSURANCE COMPANY 


OF THE UNITED STATES OF AMERICA, 


WaAsHINGTON, D. C. 


CASH CAPITAL, ONE MILLION DOLLARS, FULL PAID. 
Chartered by Special Act of Congress, 1868. 
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BRANCH OFFICE: First National Bank Building, Philadelphia, Pa. 


DIRECTORS: OFFICERS: 
CLARENCE H. CLARK, - ws P Philadelphia. C. H. CLARK, Philadelphia, PresipEeNt. 
JAY COOKE, - : ‘s ‘i ‘ ‘ 6s JAY COOKE, CHarrRMAN FINANCE AND EXECUTIVE 
F. RATCHFORD STARR,- - - «“ CommITTEE. 
J. HINCKLEY CLARK y ; 44 HENRY D. COOKE, Washington, Vice-PReEsIDENT. 
GEORGE E. TYLER me ; z. 2 ‘ EMERSON W. PEET, Philadelphia, SecreTARY AND 
: y ACTUARY. 
~ “ “ec 

cae a —— Washington E. S. TURNER, Washington, Assistant SECRETARY. 
grap gg i ais FRANCIS G. SMITH, MD., Mepicat Director. 

othags ee ee ” J. EWING MEARS, M.D., Assistant Mepicat Dt- 
WILLIAM E. CHANDLER, - - RECTOR. 


JOHN D. DEFREES, - - - - New York. 
EDWARD DODGE, - - - - « 
H. C. FAHNESTOCK, - «“ 


WILLIAM E. CHANDLER, Washington, D. C.; and 


GEORGE HARDING, Philadelphia, Pa., SoLicirors 
AND ATTORNEYS. 





THE ADVANTAGES OFFERED BY THIS COMPANY ARE: 


It is a National Company, chartered by Special Act of Congress, 1868. 

It has a paid-up Capital of $1,000,000. 

It offers low rates of Premium. 

It furnishes Larger Insurance than other Companies for the same money. 

It is definite and certain in its terms. 

It ts a Home Company in every locality. 

Its Policies are exempt from attachment. 

There are no unnecessary Restrictions in the Policies. 

Every Policy is Non-forfeitable. 

Policies may be taken which pay to the Insured their Full Amonnt and return all the Premiums, so that the Insurance costs only the Interest on 
the Annual Payments. 

Policies may be tiken that will pay to the insured, after a certain number of years, during life, an Annual Income of One-Tenth the Amount 
named in the Policy. 

No Extra Rate is charged for Risks upon the lives of Females. 

It insures not to pay Dividends, but at so low a cost that Dividends will be impossible. 





Local Agents are wanted in every City and Town; and application from competent parties for such 
agencies, with suitable endorsements, should be addressed to the Company's General Agents 
only, in their respective Districts. 





CENERAL ACENTS OF THE COMPANY: 


JAY COOKE & CO., New York, for New York State and Northern New Jersey. 
* COOKE & CO., Washingtun, D. C., for Delaware, Virginia, District of Columbia, and West Virginia. 
. W. CLARK & CO., for Pennsylvania and Southern New Jersey. B.S. Russeti, Harrisburg, Manager for Central and Western Pennsylvania. 
Hon. STEPHEN MILLER, St. Paul, for Minnesota and North-west Wisconsin. 
OHN W. ELLIS & CO., Cincinnati, for Ohio and Central and Southern Indiana. 
. B. EDGAR, St. Louis, for Missouri and Kansas. 
S.A. KEAN & CO., Detroit, for Michigan and Northern Indiana. 
A. M. MOTHESHEAD, Omaha, for Nebraska. 
OHNSTON BROTHERS & CO., Baltimore, for Maryland. 
‘EW ENGLAND GENERAL AGENCY, under the direction of E, A. Rottins and W. E. CHanpier, of the Board of Directors, and J. P. 


Tucker, Manager, 3 Merchants’ Exchange, State St., Boston. 
J. A. ELLIS & CO., 


Second National Bank Building, Chicago, General Agents for Illinois and Wisconsin. 
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ASBURY 


Life Insurance Company, 


Home Orricr, 291 Broapway, 


NEW YORK. 


CAPITAL, = 


- $150,000. 


Organized under the laws of the State of New 
$125,000 deposited in the Insurance Department 
of the State, as a Guarantee Fund for ihe 


Policyholder. 


York, and 





LEMUEL BANGS, 
GEO. ELLIOTT, 
EMORY McCLINTOCK, 


PRESIDENT. 


Vice Pres. anpD Sec. 


ACTUARY, 


NORTHWESTERN DEPARTMENT, 


Nos. 6,7, and 8, Crosby's Opera House, 
CHICAGO. 
GEO. C. COOK, 


LEROY SWORMSTEDT, 
THOMAS BEVAN, M.D., 


PRESIDENT. 


SECRETARY. 


MepicaL Ex’'r, 


DIRECTORS: 


GEO. C. COOK, of G. C. Cook & Co. 

JOHN V. FARWELL, of John V. Farwell & Co, 

JAMES H. WOODWORTH, President Treasury Bank. 
LUKE HITCHCOCK, D.D., Agent Western Book Concern. 
JOHN M. REID, D.D., Editor Northwes’rn Christ’n Advocate. 
GRANT GOODRICH, Lawyer. 

ORRINGTON LUNT. 

HENRY F. EAMES, President Commercial National Bank. 
ABNER R. SCRANTON, of Purington & Scranton, 

E. H. GAMMON, of Gammon & Prindle. 

THOMAS W. HARVEY. 

WALTER 8. CARTER, Lawyer, Milwaukee, 

LEROY SWORMSTEDT., 


The Company issues policies in all the forms in present use, 
on single and joint lives, endowments, and annuities. 

A special table for insuring lives of ministers by their con- 
gregations, calculated at much below the ordinary rates. 

A special table of half rates for first ten years. 

Few restrictions on travel, and none after first year. 

Registered Policies countersigned by the Insurance Depart- 
ment of the State, certifying that such policies are secured by 
a special deposit of public stocks. 

All Policies absolutely NON-FORFEITABLE, 

Dividends to Policyholders, after two payments, applica- 
ble, at the option of insurers, to an increase of the policy, to 
reduction of future premiums, or payable in cash. Insurers 
preferring to relinquish their interest profits may have instead 
a bonus addition of one-third of amount of policy. 

Members accommodated by a loan of one-third of premiums 
when desired, but no note required. 

Circulars fully detailing all the peculiar features of the 
Company, and with tables, for all the various assurances, will | 
be sent on application. 

The ASBURY LIFE INSURANCE COMPANY, referring to 
the well known standing in the community of its board of | 
directors, occupying in this respect an unrivaled position, | 
adds the assurance that its distinguishing features shall be | 
security, economy and liberality. 


Agents wanted; address Northwestern | 
Department, Chicago. | 











GEO. R. CLARKE, Agent for Chicago, 





THE 


MUTUAL 


ENEFI 


Lire INsurANCE Co. 


NEWARK, N. J. 


Enters on its Twenty-Fourntn year with over 
$14,000,000 of assets well invested, with an 
ample reserve for all obligations ; declaring 50 PER 
CENT. of return premiums ; paying Two of like 
amount, making 100 per cent. in 1868. Being 
in fact, what it isin name, PURELY Mutwat, tt 
seeks only the interests of the members. It does not 
waste their means to procure new business, or for 
any cther purpose. Its affairs are conducted, as 


ORGANIZED 
1845. 


CHARTER 
PERPETUAL. 





all legitimate business should be, with CARE, PRU- 
DENCE and ECONOMY. 


It issues all forms of Policies on the most favor- 
able terms warranted by perfect security. It annu- 
ally squares its accounts by reserving the value of all | 
obligations, and making such division of surplus as 
all members can understand, 

It accomMODATES its members, loaning those | 


who wish of their own money the sum shown by | 
science and experience not needed for INSURANCE 

until returned by dividend, in contrast with those 
who require them to pay ALL IN CASH, subject to | 
the expenses and risks of management by others. | 
The company, having alwdys pursued the above | 
course, expects to continue it in future. 


LEWIS C. GROVER, President. 


EDW’D A. STRONG, B. C. MILLER, | 


Secretary. Vice President. 


A. H. JOHNSON, | 
Cashier. 


AMZI DODD, 


Mathematician. 


Medical Advisers: 


E. HOLDEN, M.D., | 
A. W. WOODHULL, M. D. 


J. B. JACKSON, M. D., 
F. G, SNELLING, M.D., 


Directors: 


LEWIS C. GROVER, 
HENRY McFARLAN, 
CHARLES 8. MACKNET, 
A. 8. SNELLING, 
RANDALL H. GREENE, 
I. H. FROTHINGHAM, 


JOHN R. WEEKS, 
NEHEMIAH PERRY, 
EDWARD A. STRONG, 
JOSIAH 0. LOW, 
JOSEPH A. HALSEY, 
BENJAMIN C, MILLER. 


128 Washington Street. 


WILLIAM CHARLES, State Agent, 
Quincy, Llinois. 





HARTFORD 


LIFE AND ANNUITY 


Insurance Company, 


OF HARTFORD, CONN. 


CASH CAPITAL PAID UP, $300,000. 


CHESTER ADAMS 
C. C. KIMBALL, 

JAMES P. TAYLOR, 
WM. SCHEFFLER, - 


PRESIDENT pro tem, 
Vice-PRESIDENT. 


SECRETARY. 


Actuary. 


ILLINOIS GENERAL AGENCY, 


No. 9 Larmon Block, - - Chicago, Ill. 


This Company issues all the approved forms of Life, Term, 
and Endowment Policies, with or without participation in 
pects It applies to all its Whole Life and Endowment 
Policies 


THE MASSACHUSETTS LAW OF NON-FORFEITURE ; 


| has established liberal and equitable regulations in regard to 


change of occupation, residence and travel. 


These and every other condition of the contract DISTINCTLY 


| EXPRESSED IN THE POLicyY ITSELF. 


With this Company originated the system of Insurance 
entitled 


LIFE INSURANCE ON THE INTEREST- 
BEARING PLAN. 


By this system, the Company guarantees to the Assured 
compound interest on all premiums paid, at six per cent, per 


| annum, until premiums and interest shall equal the sum in- 
| sured. 


Thereafter no further payments are required, and Cash 
Dividends upon the amount insured are paid annually, at an 


| equal percentage with those declared upon the Capital Stock 


of the Company. Premiums and Interest are non-forfeitable 
from the beginning. Paid-up Policies on this plan entitle the 
holder to a 


Loan of One-half the Sum Assured. 


Premiums calculated so as to limit payments to one, two, 
three, or five years, if desired. This plan avoids the com- 
plexity and obscurity of the old systems, and compels the In- 
sured to understand the entire contract, 


Simplicity, clearness, and perfect equity eharacterize the 


Interest-Bearing Plan. 


Acents wanted throughout Illinois, Wisconsin, and Iowa. 
With men of character and experience, liberal arrangements 
arrangements will be made. 


Parties desiring information or Agencies, are invited to call 
upon or address 


R. T. PETTENCILL, 


GENERAL AGENT, 


No. 9 LARMON BLOCK, CHICAGO 


N. B.—Responsible, energetic men, able to bring things to 
pass, wanted in Chicago. 
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Washington Life Insurance Company, 


988 BROADWAY, NEW YORK. 





CYRUS CURTIS, ~ - - - PRESIDENT. 





CASH ASSETS, - - - - - - = - - $1,000,000 


ENTIRE PRoFits DIVIDED AMONG THE PoLicy HOLDERs. 





POLICIES NON-FORFEITABLE AFTER TWO ANNUAL PAYMENTS. 





Dividends on the Contribution Plan, paid annually from date of policy, and in case the premiums are not paid, applied to keep the insurance 
in force. 


Life Policies Self-Sustaining in from 13 to 20 years, according to Age. 


This Company issues policies on all the improved plans of insurance, and offers every inducement consistent with solvency. 
For particulars, apply to the undersigned. 


PAUL & MASON, General Agents, ~ = - 130 La Salle Street, Chicago, Illinois. 


R. H. JORDAN, THE QUEEN | MacitL, Hatt & Lewis, 


GENERAL INSURANCE AGENT, 





FIRE AND MARINE 
[FIRE] LIVERPOOL 


112 La Salle Street. 





IMSURANCE AGENTS, 








| INSURANCE {mg AND 
Lamar Fire Insurance Company, = NO. 110 LA SALLE STREET, 
OF NEW YORK. | COMPANY, yee LONDON. | ies , 
, | SURZ |Union Building, - - - = Chicago. 
Capital, - - - - - - $300,000.00 ; . | 
se me & 209.963-71, Authorized Capital, - - - £2,000,000 | _— 
— | STERLING. 
Assets, - - - - - - 


aatittceel Subscribed Capital, - - - £1,909,720| Commercial Mutual Insurance Co., 


Paid up Capital and Surplus, OF CLEVELAND. 


| $1,342,550 in GOLD. | 
OF NEW YORK. aN . 
A SPECTAL FUND OF $200,090 is held by the Insurance | 


American Exchange Ins. Co., 


Assets, over $300,000. 

















Capital, - - - o - - $200,000.00 Department at Albany, for the benefit of Policy Holders. 
Surplus, - - - = is 54:179-40/ U7, §. BRANCH, 117 Broadway, New York. 
eee | Cleveland Insurance Company, 
Assets, - - - - - - $254,170.40 | Sa an 
| GEORGE ADLARD, Manager. WM. H. ROSS, Secretary. 
ae J. A. HOYT, Sup't of Agencies, OF CLEVELAND. 
Maryland Fire Insurance Co., | TRUSTEES IN NEW YORK: Assets, over $300,000. 
SHEPHERD KNAPP, President Mechanic’s Bank. 
OF BALTIMORE. WILLIAM H. MACY, President Leather Manuf. Bank. nines 
. JAMES M. MORRISON, President Manhattan Bank. 
Capital,- - * + + = $200,000.00 DIRECTORS IN NEW YORK: 
Surplus, - - 7 = . 98.354-23 | SAMUEL D. BABCOCK........ Babcock Brothers & Co. Detroit Fire & Marine Insurance Co., 
oe ere Martin Bates, Jun., & Co. . 
™ i _ 5 ~ = = ARCHIBALD BAXTER.......... 2 Hanover Square. _ 
Assets, $298,354-23 | 4. B. OLAFLIN........0000. H. B. Claflin & Co. OF DETROIT. 
| WILLIAM H. GUION...........Williams & Guion. 
| JAMES HARPER (Ex-Mayor)...Harper & Brothers. » c 
, | J. BOORMAN JOHNSTON ......J. Boorman Johnston & Go. Assets, over $225,000. 
Home Mutual Life Insurance Co.. SWEPHERD KNAPP... 02.0... President Mechanic's Bank. 
? HENRY F, SPAULDING........Spaulding, Hunt & Co. 
itil JOSEPH STUART..............00 J, & J. Stuart & Co. 
OF CINCINNATI. | WILLIAM WATSON............ William Watson & Co. 
F P : : IL LOSSES ’ ISTED AND ) 
$100,000.00 deposited with the Auditor of State JAMES L. ROSS, Agent, 7 a ee ee fae ae 





as a perpetual guarantee. ' Mercantile Building, 114 and 116 La Salle street, Chicago, Ill. | 
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BROOKLYN LIFE INSURANCE COMPANY, 


No. 141 Broadway, New York, and 159 Montague Street, Brooklyn. 


WILLIAM M. COLE, Secretary, 
D. PARKS FACKLER, Consulting Actuary, 


a ae 


CHRISTIAN W. BOUCK, President. 
DANIEL AYRES, M.D., LL.D., Medical Examiner. 


Over $1,000,000 


Among the advantages offered by the Brooklyn, which thoroughly evince the determination of the officers to make it the most liberal Life Insur- 


ance Company in the United States, are: 


1. Total removal of all restrictions on travel and residence. No permit or extra premium is required, and the assured are not necessitated to impose 


any geographical limit upon their engagements. 


2. A loan of one-third of the Premium; this loan is not deducted from the Policy in case of death after two years. 
3. All Policies are Non-Forfeitable after two full annual premiums have been paid IN CASH. : 
4. Rates as low as are consistent with financial soundness, and less than those of almost all companies which accommodate their assured with loans. 


5. Dividends annually in cash. 
Insurance Company. 

6. Promptitude in paying losses. 

7. No charge for Policy or stamp. 


Dividends are divided on the Contribution Plan—the only equitable manner of dividing the earnings of a Life 


The success which the BROOKLYN has achieved, fully exemplified in its rapid and healthful growth, is a convincing proof of the confidence reposed 
by the public in its soundness, integrity, and liberality. 


MORDECAI THOMAS, General Agent, Davenport, Iowa, 
WALTER BROWN, General Agent, La Crosse, Wis. 


NORTHWESTERN GENERAL AGENCIES. 


DUTCHER & FASSETT, General Agents, St. Louis, Mo. 
F. M. BLAIN, General Agent, Indianapolis, Ind. 


FRANKLIN WHITAKER, General Agent 
NO: 156 WASHINGTON STREET : . ‘ . : j 


CHICAGO. 





Lumbermans Insurance Co., 


OF CHICACO. 


Paid up Capital, - 


gb 
- $300,000. 





H. G. POWERS, President. 
T. M. AVERY, Vice-President. 


THOS. GOODMAN, Sec’y 
T. L. MLLLER & CO, 
Agents. 





OFFICE, No. 108 & 110 LA SALLE STREET. 


ASSETS —January 1, 1868: 


Cash on hand S3L.0TS 1 
hy a Re a adduone scab anedasenaientiv dew 107,497 35 
Bonds und Mortgages ..........00 sesscccses sees 54,450 Ov 
Loans secured by U. 8. Bonds and National Bank 





POGUE. 000 -c0ececcne 02960-09000000600008006000 149,S41 5 

Gea Ge. 0.00 éve0 08 9006800606866 6000 erse 08 20,769 8 

DAE BONiisg a cticens sanccodseneves $366,633 SY 
LIABILITIES: 

Bs WINE oiccccccccceess sescisensedseees $21,698 64 

All Other GIMMS ..cccccesece Seveesese. cossesesss 9,473 07 


$31,171 71 





DIRECTORS: 


H. G. POWERS, of Durand Br thers & Powers. 
THOMAS M. AVERY, Lumber Merchant. 
THOMAS GOODMAN, Secretary Lumbermans Insurance Co. 
WILLIAM T ALLEN, of Day, Allen, & Co. 
NATHAN MEARS, of Mears, Bates & Co. 
ALFRED COWLES, of the Chicago Tribune. 
N. LUDINGTON, of N. Ludington & Co. 

8. D. KIMBARK, of Hall, Kimbark &. Co. 

J. SPALDING, of Welles & Spalding. 
WILLIAM B. PHILLIPS, of Goss & Phillips. 
MARTIN RYERSON, Lumber Merchant, 





INTERNATIONAL . 
‘ INSURANCE COMPANY, 
Assets, $1,059,780. 53. 


T. L. MILLER & CO., Agents. 


PROVIDENCE 
WASHINGTON INSURANCE CO., 


Assets, $370,652.98. 
T. L. MILLER & OO., Agents. 





STANDARD 
INSURANCE COMPANY, 
Assets, $325,799.62. 
T. L. MILLER & CO., Agents. 
MERCHANTS 


INSURANCE 
Assets, $337,631.00. 
T. L. MILLER & CO., Agents. 





SUN - _ 
INSURANCE COMPANY, 
Assets, $250,127.06. 
T. L. MILLER & CO., Agents. 
MANHATTAN 


LIFE INSURANCE 
Assets, $5,000,000. 


T. L. MILLEK & CO., Agents. 


=ffice, 108 and 110 La Salle Street, 
CHICAGO, ILLINOIS. 


COMPANY, 


COMPANY, | 


MANHATTAN 


LIFE INSURANCE COMPANY, 
OF NEW YORK. 


Offices, Nos. 156 and 158 Broadway. 





Henry STOKEs, President. 


C. Y. Wemp.e, Vice-President. J. L. Hausey, Secretary. 
8. N. Srgpsins, Actuary. H. Y. Wempve, Ass’t Sec’y 


ADVANTAGES TO INSURERS: 


SMALLEST RATIO OF MORTALITY. 

EXPENSES LESS THAN ANY CASH COMPANY, 
LIBERAL MODES OF PAYMENT OF PKEMIUMS. 
Insurers receive the LARGEST BONUS EVER GIVEN, 
Dividends made annually on all participating policies. 

No claims unpaid. 

All kinds of non-forfeiting life and endowment policies issued. 
Policies incontestible. 

All endowment policies non-forfeitable after one payment. 





| 


| The following are examples of the operations of the last divi- 
; dend: 


| Policies Issued in 1864, only Four Years Ago. 


| Age Amount Premium Added Total 
atissue. Insured. Paid. to Policy. Am't Policy. 
40 $10,000 $1,280 $3,572 $13 572 
35 8,000 1,092 2,348 10,848 
30 7,500 708 2,703 10,208 
4) 7,000 571 2,505 9,505 


turn ever made by any company in the same period. 





} 
| 
| This is an entirely new plan, giving insurers the largest re- 


GEORGE A. FRENCH, Manchester, N. H., General Agent 

| for Maine and New Hampshire. 

J. MASON EVERETTI, Boston, Mass., General Agent for 
Eastern Massachusetts. 

0. L. SHELDON, Rochester, New York, General Agent for 
Northern New York. 

R, J. BALL, Buffalo, New York, General Agent for Western 
| New York 


i &. By WINDSOR, Erie, Pennsylvania, General Agent for 


| Pennsylvania. 
LEWIS SPENCER & CO., Cleveland, Ohio, General Agents 
for Ohio, Indiana, etc. 


T. L. MILLER & CO., Agents, 





CHICAGO. 
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GUY R. PHELPS, President. 


ORCANIZED 


ZEPHANIAH PRESTON, Vice-President. 


THE 


Connecticut Mutual Life Insurance Co. 


HARTFORD, CONN. 


LUCIAN S. WILCOX, Medical Examine. 


IN 1846. 








WOODBRIDGE S. OLMSTED, Secretary. 


CHARTER PERPETUAL. 


Tue Larcest Mutuar Lire INsurancze Company, NuMBERING 55,000 Memsbers. 


A Purely Mutual Company. 


ASSETS, 


Its Assets belong Exclusively to its Members. 


$20,000,000 


Acquired by prudent and economical management of twenty-two years, without the aid of a single dollar of original capital. 


SURPLUS ASSETS, 


All profits divided among the members. 


ITS LARGE DIVIDENDS.—They have averaged over 50 per cent. annually. 


ization, $4,397,142. 


Each policyholder is a member. 


$6,361,967 


There are no stockholders. 


Total amount of dividends paid the members since its organ- 


ITS SUCCESS UNPARALLELED.—It has arrived at the extraordinary condition where the income from annual interest alone, has for 


years been more than sufficient to pay all its losses. 


ITS RESPONSIBILITY.—For every $100 of Liabilities, it has $154 of Assets. 
LAST YEAR’S PROSPEROUS BUSINESS.—Amount insured fiscal year 1867, $45,647,191 00. Income received fiscal year 1867, $7,530,- 
886 19. During its last fiscal year this Company paid to its living members, and to the families of its deceased members, nearly $2,000,000, and at 
the same time added more than FOUR MILLIONS to its accumulated capital. 
The whole record of this Company has been one ot prudent management and prosperous advancement. Among the older and leading life insur- 
ance companies, its average ratio of expenses to income has, through its entire history, been the lowest of any. 
ITS LIBERALITY.—It accommodates the insured by giving credit for half the premium, and grants insurance to meet all the contingencies 
It issues polcies on a single lite from $100 to $25,000. 


and wants to which life insurance is applicable. 


MOORE & STEARNS, General Agents for Illinois, Chicago. 





CuHarues G. Hosart & Co., IBEST 


No. 15 Chamber of Commerce, 
CHICAGO. 


CHARLES G. HOBART, SAMUEL M. NICKERSON, 
GEO, C. CLARKE, 


Are Agents for the following reliable Companies : 


New England M. Marine Insurance Co. 
BOSTON. 

Assets over $1,000,000. 
American Fire and Marine Ins. Co. 
BOSTON. 

Assets over $650,000. 
Independent Fire and M. Ins. Co., 
BOSTON, 

Assets over $325,000. 


North American Fire Insurance Co., 
NEW YORK. 
Assets over $700,000. 


Exco!sior Fire Insurance Company, 
NEW YORK. 
Assets over $300,000. 


Fulton Fire Insurance Company, 
NEW YORK. 
Assets over $200,000. 


Fire, Marine, and Inland 
Insurance. 


Chas. G. Hobart & Co. 








Orrice OR Prarvare Dasxs 


OF ALL KINDS, 


Made of Walnut, Oak or Ash, 


(To ORDER.) 


WARRANTED, 


AND CHEAPEST. | “#iteh $2000 


Total amount of losses paid by the company, $6,868,528. 


[ Organized, 1855. 


CuHiIcaGo FIREMEN’S 


| 

INMSURANCE COMPANY. 
| OFFIC): 

| N.W. COR. LAKE AND CLARK STS. 





THOMAS CHURCH, Presipenr. 
J. K. BOTSFORD, Vice Presivenr. 
8. P. WALKER, Secretary. 





| CAPITAL, << - «. ie 
| SURPLUS, - - 


$200,000 00 
86,533 72 


| $286,533 
| 





72 





ASSETS, Jury 1, 1868, 


| U. 8. 6 per cent. Bonds—5-20s, market value - 


$235,864 10 
| Railroad Bonds . 


9,32” 00 


Bank Stock at - 9,300 00 
| Loan on Mortgage - . - - 15,574 35 
Bills Receivable . - - - - 5,966 67 
| Premiums uncollected . ° - 7,512 80 
| Office Furniture, etc. - - - . 500 00 
Cash on hand - - - - - 4,517 80 


because every inch of lumber used is thoroughly K1LN-DRIED. | 


More than 100 varieties of Styles 
constantly on hand at our 


Manufactory, 82 W. Washington St. 


(Corner of Jefferson.) 
Also a few samples at our 
Salesroom, 62 Washington Street, 


(Crosby’s Opera House,) 


where every thing pertaining to the rURNISHING OF 
SCHOOLS can also be found. 


A. H. ANDREWS & CO., 
63 Washington St., Crosby's Opera House, 


CHICAGO, 


| Dividends unpaid - ° « 


| 


| 
| 








LIABILITIES ee 
é 4 us. 
$1,950 00 

75 00 


Losses unpaid - - e - 





$5,025 00 


$256,533 72 








Losses paid in 1867, 
$115,422 76. 


Losses paid since 1855, 
$415,260 67. 
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Metropolitan Life Insurance Company. 


JAMES R. DOW, 


President. 


HOME OFFICE, 


E. H. JONES, 234 BROADWAY, N. YL. 


Vice President. 


\ 





Branch Office, No. 104 LaSalle Street, Chicago. 


——— 


C. M. SILLIMAN, Manager of Branch Office. 





CASH CAPITAL, Invested in United States Bonds, - ° - - - ° ° $200,000 





WHOLE WORLD POLICIES 


Are issued by this company, which allows its members to travel in any part of the World, to which business may call or inclination lead them. 





POLICIES ARE NON-FORFEITING AFTER THREE ANNUAL PREMIUMS HAVE BEEN PAID. 
THIRTY DAYS GRACE ALLOWED ON ANY RENEWAL PAYMENT, AND THE POLICIES HELD GOOD FOR THAT TIME. 


Reliable Agents wanted for the City of Chicago, and also for the Western States. With responsible men liberal terms will be made. Apply in 


person or by letter to 
C. M. SILLIMAN, Manager. 


A GREAT BOOK 


ON 


FIRE, LIFE, MARINE, TONTINE, AND ACCIDENT INSURANCE. 





Fust Published, 


AMERICAN EDITION 


OF THE CELEBRATED LONDON WORK BY C. WALFORD, KNOWN AS THE 


INSURANCE GUIDE AND HANDBOOK, 
With Revisions and Extensive Additions, 


adapting it to American use, and presenting the fullest exhibit of the principles and practice of all kinds of insurance of any one volume ever 
published. Indeed, it is in itself a /‘@rary, and is acknowledged by all to be the highest authority in the insurance world. Besides the reprint of 
the latest English edition, nearly a hundred pages have been added, principally upon insurance in America (in which the work was before deficient). 

Issued in handsome octavo form, cloth, antique, polished red edges, at the low price of $4.50. (The English edition usually costs from $5.50 
to $6.00.) Circular, with contents table, will be forwarded, if desired. The book will be mailed, post paid, to any address, upon receipt of price, 
as above. Address, 


WYNKOOP & HALLENBECK, 


Publishers of ‘ Agents’ Manual of Life Assurance,” “ American Manual,” (German and English Editions,) 
“ Life Assurance Illustrated,” ‘* Words to Business Men,” etc., 113 Fulton Street, New York. 














298 THE SPECTATOR. October, 1868 


HomME LIFE INSURANCE COMPANY, 


158 Broadway, New York. 











ASSETS, - - - - - - - - - - - $2,000,000. 


ALL THE SURPLUS OF THE CompaANy DIVIDED AMONG THE ASSURED. 
DIVIDENDS DECLARED AND PAID ANNUALLY. ALL POLICIES (AFTER TWO FULL-PAID PREMIUMS) NON-FORFEITABLE. 
NO RESTRICTIONS AS TO RESIDENCE OR TRAVEL. 

NO EXTRA CHARGE ON FEMALE LIVES. ONE-THIRD OF THE ANNUAL PREMIUM LOANED TO THE ASSURED. 


WALTER S. CRIFFITH, President. CEORCE C. RIPLEY, Secretary. i. H. FROTHINCHAM, Treasurer. 
WM. J. COFFIN, Actuary. A. B. CAPWELL, Counsel. 


DIRECTORS. 


A. A. Low & Brothers, 31 Burling Slip, New York. | THOS. CARLTON, - - - Carlton & Porter, Methodist Book Rooms, New York 


A.A. LOW, - 





ISAAC H. FROTHINGHAM, - - President Union Trust Company, New York, HARROLD DOLLNER, - - Dollner, Potter & Co., 181 Front Street, New York. 
J. 8. T. STRANAHAN, - : - - President Atlantic Dock Company. A. B.CAPWELL,~ - - - - Attorney and Counsellor, 80 Broadway, New York. 
THOMAS MESSENNER, - - - President Brooklyn Bank. NEHEMIAH KNIGHT, - - Hoyt, Sprague & Co., 56 and 5S Park Place, N. Y. 
SAMUEL SMITH, - - - ° - Ex-Mayor city of Brooklyn. EDWARD A. LAMBERT, - - Merchant, 45 John Street, New York. 
HENRY E. PIERREPONT, - - 1 Pierrepont Place, Brooklyn. JAMES HOW, - - - - President Union White Lead Manuf’g Co., Brooklyn. 
A. B. BAYLIS, : - - - - Broker, New York L. B. WYMAN, - - - - - Merchant, 38 Burling Slip, New York. 
PETER C. CORNELL, - - . Merchant, 80 Wall Street, New York. GEO. A. JARVIS, - - - - President Lenox Fire Insurance Co., New York. 
WALTER 8S. GRIFFITH, President, - Brooklyn. 8. E. HOWARD, - - - - Howard, Sanger & Co., 107 Chambers Street, N. Y. 
JOUN D. COCKS, - - - - President Atlantic Insurance Company. GEO, 8. STEPHENSON, - - Importer, 49 South Street, New York. 
H.B CLAFLIN, - - : . - H. B. Claflin & Co., 140 Church Street, New York. CHAS, A. TOWNSEND, - - - Merchant, New York. 
8. B. CHITTENDEN, - - - - 8. B Chittenden & Co., New York. JOSEPH W. GREENE, - - J. W. Greene & Co., New York. 
J.E SOUTHWORTH, - - - - President Atlantic Bank, New York. RUFUS R GRAVES, - - - 63 Wall Street, New York. 
CZAR DUNNING, - - - - Secretary South Brooklyn Savings Institution. JOHN W. FRO: HINGHAM, - Frothingham & Baylis, 50 South Street, New York. 
LEWIS ROBERTS, - - - - L. Roberts & Co., 17 South Street, New York. EDWARD DELANO, - - - - New York. 
JOHN T. MARTIN, - - é - 28 Pierrepont Street, Brooklyn. |} E, LEWIS, Jr., - - - . Valentine & Bergen, 29 Fulton Street, Brooklyn. 
JOHN HALSEY, - : - - - Haight, Halsey & Co., New York. 

:* WESTERN GENERAL AGENTS. 


JAMES M. STRYKER, Mlinois, office 10 Methodist Block, Chicago. E. H. KELLOGG, Wisconsin, Milwaukee. PARSONS & STARK, Missouri, St. Louis. DOUGHTY & BRUEHL, 
Southern Ohio and Indiana, Cincinnati, LEE PARRISH & SON, Michigan, Detroit. H. NEWBERRY, Northern Ohio, Cleveland. H. H. BOSSLER, Northern Indiana, Fort Wayne. 


HENRY W. CLARK, AGENT, 10 Methodist Block, Chicago. 


THE MUTUAL 


Life Insurance Company, of Chicago. 


160 WASHINGTON STREET. 








THE PIONEER LIFE COMPANY OF ILLINOIS. 





ASSETS, April i, 1868, - - - = = > a - a be » al = = sa - ial $325,000.00 





OFFICERS: 
MERRIL LADD, President, IRA Y. MUNN, Vice President. CHAS. B. HOLMES, Secretary, P. H. WILLARD, Treasurer, EDWIN _W. BRYANT, Actuary. 
MEDICAL BOARD: 
H. M. LYMAN, M.D., T. W. MILLER, M.D. 
EXECUTIVE COMMITTEE: 
MERRIL LADD, CHAS. RANDOLPH, WM. ALDRICH, C. H. BROWER, 
IRA Y. MUNN, C. C. P. HOLDEN, H. W. HINSDALE, ISAAC C. DAY, 
F. D. GRAY, P. H. WILLARD, GEO. SCHNEIDER, WM. H. TURNER, 


CHAS. B. HOLMES. 


ADVANTAGES TO MEMBERS: 


Large Earnings, from High Rates of Western Interest. Five and Ten Annual Premium Policies draw Dividends till Canceled. 
Increasing Value of its Western Real Estate and Securities, Joint Policies issued to Husbands and Wives. 

All Net Profits divided among the Insured. Large Variety of Modern Plans offered. 

All Mutual Policies Non-Forfeiting. Rules mild as can be consistent with the Interests of its Members. : 


Dividends made Annually, 
(Applied on Premium Loans after Third Payment, and Annually thereafter, or upon Cash Insurance applied in reduction of First Renewal, and Annually thereafter.) 


GENERAL AGENTS: 
M. G. TOUSLEY, Mendota, Illinois. C. W. SHELDON, Rockford, Illinois. J. H. McMURTRY, Leavenworth, Kansas. JAS. W. SAGE, Nebraska City, Nebraska. 
STEWART MARKS & CO., Davenport, Iowa. WM. C. HASTINGS, St. Paul, Minnesota. C. L. HAYLEY, Madison, Wisconsin, GEO. H,. BRUCE & Co., Adrian, Michigan. 
Ge Competent Solicitors can find employment by applying to any of the General Agencies, or at the office in Chicago. 
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THE 


Imperial Fire Insurance Company, 


ESTABLISHED OF LONDON, A.D. 1803. 


CAPITAL AND CASH ACCUMULATIONS, 


EIGHT MILLION DOLLARS IN GOLD, 


Has established a Branch of the Company in the United States, 
Office, No. 40 Pine Street, New York, 


For the purpose of transacting a GENERAL Fire INsurANCE Business in this country. The following named gentlemen constitute the Local 
Board of Directors for the United States Branch: 


E. M. ARCHIBALD, H. B. M. Consut, Chairman. 


A. A. LOW, of A. A. Low & Brothers. DAVID SALOMON, No. 11 West 38th Street. 
E. S. JAFFRAY, of E. S. Jaffray & Co. J. BOORMAN JOHNSTON, of J. Boorman Johnston & Co. 
RICHARD IRVIN, of Richard Irvin & Co. JAS. STUART, of J. & J. Stuart. 


E. W. CROWELL, Resident Manager. 


The reputation and standing which this Company has secured during the sixty-five years it has transacted business throughout the world, 
together with the large and undoubted security it offers for all its obligations, will, it is hoped, secure for it a share of the public patronage. 
All losses of this agency will be liberally adjusted and promptly paid here. 


DAVIS, JAMES & CO., Agents, 114 La Salle Street, Chicago. 





North America Life Insurance Co., 


No. 229 Broadway, corner Barclay Street, NEW YORK. 


ASSETS OVER $3,000,000.00. 


ASSETS, January 1, 1867, - - - $1.539.019 00 | INCOME in 1866, - - - - - $1,243,863 oo 
" “1, 1868, - - - 730.305 00 as ‘* 1867, - : - ° - - 1,886,143 00 


= 


be 


5,259 VEW POLICIES granted in 1867, insuring $16,127,552 00 
POLICIES ARE NON-FORFEITING, 
After three (and in some cases two) Annual Premiums have been paid. 
THIRTY DAYS’ GRACE ALLOWED ON ANY RENEWAL PAYMENT, and the Insurance Continued during that Time. 
NO RESTRICTION ON TRAVEL 


In the United States, or any part of North America north of the Southern Cape of Florida, or in Europe, at any season of the year, 
NO EXTRA CHARGE IN CONSEQUENCE OF CHANGE OF EMPLOYMENT AFTER THE POLICY IS ISSUED. 
CH” In addition to the security heretofore offered, we call particular attention to the following : 


By a recent Act of the Legislature of the State of New York, the Company is authorized to make Special Deposits with the Superintendent of the Insurance Department, and receive therefor 
Registered Policies, bearing the Seal of the Department, and a Certificate that the Policy is secured by pledge of Public Stocks, under a Special Trust, created by an Act of the Legislature, in 


NORTH AMERICA LIFE INSURANCE COMPANY. 


This makes every Registered Policy as secure to the holder as a National Bank Note or a United States Bond. 





N. D. MORGAN, President. T.T. MERWIN, Vice President. J. W. MERRILL, Secretary. GEO. ROWLAND, Actuary. 
J. H. HENRY, M.D., Medical Examiner. H. A. NEWTON, Prof. of Mathematics, Yule College, Advisory Actuary. 
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LEWIS H. DAVIS, 8. F. REQUA, PF. 8. JAMES | 


DAVIS, JAMES & CO., 


General Insurance Agents, 


114 La Salle Street, Chicago, Iilinoss, 


AGENTS FOR THE FOLLOWING RELIABLE NEW YORE | 
COMPANIES, VIZ.: 


Lorillard Fire Insurance Co., 


Cash Assets, $1,500,000. 


Phenix Insurance Company, 


Cash Assets, $1,700,000. 


‘Corn Exchange Insurance Co., 


Cash Assets, $500,000. 


Atlantic Fire Insurance Co., 


Cash Assets, $500,000. 


Mercantile Fire Insurance Co., 


Cash Assets, $250,000. 


Leroy Caurcna. Epwarp GoopMAN, R. R. DONNELLEY. 


Church, (500dman & Donnelley | 
| 








PRINTERS, 


Nos. 108 and 110 Dearborn Street, 


ECOR. WASHINGTON, 


CHICAGO, ILLINOIS. 


Tf 


FOURTEEN’ POWER SSE OPE ATION. 


Neither pains nor expense have been spared to render this a 
model establishment. The type is new, and of the most ex- 
quisite design; and the steam presses are of the most approved 
construction. We are therefore prepared to execute, in the 
highest style of the art, with precision and promptitude, every 
description of 


Fire, Life, and Marine 


InsuRANCE PRINTING, 


EMBRACING 


POLICIES, 
POLICY COVERS, 
POLICY REGISTERS, 
OPEN POLICY BOOKS, 
RENEWALS, 
DAILY RENEWAL REPORTS, 
ACCOUNTS CURRENT, 
EXPIRATION NOTICES, 


One MILtion Do.ttars. 


Security by Law, - - § 


INSURANCE 


CAPITAL, 





* 

> 
9 
~ 


y000,000 


ENTERPRISE 


COMPANY 


OF CINCINNATI. 


THOS. 


J. SHILITO, 
L. R. HULL, 
THEO. COOK, 
A. D. BULLOCK, 
L. A. HARRIS, 
JAS. P. GLENN, 
CHARLES RULE. 


DIRECTORS: 


SHERLOCK, President. 
R. M. BISHOP, 
JOS. C. BUTLER, 
ADOLPH WOOD, 
A. S. WINSLOW, 
D. S. WOODROW, 
ALLEN COLLIER, 


W. B. CASSILY, Vice-President. 


R. M. Bishop & Co. 
S. N. Pike. 
Adolph Wood & Co. 
Briggs, Swift & Co, 
Robert Moore. 
Addy & Hull. 
A. S. Winslow & Co 
| Jas. W. Gaff. 
| T. R. Biggs & Co. 
S. W. Smith. 
Tweed & Sibley. 
Babbitt, Harkness & Co. Shaw, Barbour & Co. 
C. G. Pearce. 
M. W. Stone. 
Hamilton, Clay & Co. N. W. Emerson & Co. 


STOCKHOLDERS: 


A. D. Bullock & Co. 
Proctor & Gambie. 
Joseph C. Butler. 
Howell, Gano & Co. 
Thos. Sherlock. 
Boyle, Miller & Co. 
Poland & Henry. 
Morris Orum, 

M. Werk. 

Thos. Kirby. 
George H. Hill. 


Pierce, Tolle & Holton. 
Wasson, Talbot & Page. 


LETTER HEADS, 
SURVEYS AND APPLICATIONS, 
ORDINARY APPLICATIONS, 


| Williams, Boal & Co. 
C. & A. Jacob. 

Theo. Cook. 
Woodrow, Mears & Co. 


H. A. Jones. 

David Gibson & Co. 

Moore, Wistach & Bald- 
win. 





All losses at this agency promptly settled and 
paid bv 


DAVIS, JAMES & CO. 





ENVELOPES, 
NOTE HEADS, 
LOSS PROOFS, 
COMMISSIONS, 
POCKET TABLETS, 
STEAMBOAT SURVEYS, 
BLOTTERS, 


ACENTS’ SUPPLIES, ETC., 





CERTIFICATES OF STOCK, 
BONDS, 
CHECKS, 
CERTIFICATES OF DEPOSIT, 
DRAFTS, 
CIRCULARS, 
BUSINESS CARDS, 


With a promptitude and correctness that will insure satisfac- | 
tion. It will profit Managers and Secretaries of companies to 
examine our specimens and prices. 


Cuurcu, GoopMAN & DONNELLEY. 





Geo. K. Shoenberger. 
Wm. Resor. 
Sellew & Co. 
Wilson,Eggleston & Co.Guthrie & Co. 
Harrison & Hooper. 
McKeehan & Evans. 
G. Meldrum & Co. 
Dubois & Auger. 
Buchanan & Co. 
Beatty & Trowbridge. 
Chatfield & Woods. 
Steadman & Shaw. 

| M. Bare & Co. 

| Hill & Hulbert. 

| Philip Hinkle. 
| W. F. & J. Thorne. 
| F. Strauss & Bro. 

J. W. Donohue. 
BILL HEADS, Wm. Glenn & Sons. 


BLANK BOOKS, Erc., Erc., | Miles Greenwood. 
Tweed & Andrews. 


M. Canfield. 


J. Swasey & Co. 
LOUISVILLE. 
W. C. Hite. 


Hall & Long. 
Verhaff & Bro. 
Robert Atwood, 
Sherly, Woodfolk & Co. 
MADISON, IND. 
N. Powell. 
NEW YORK. 
Robert Schell. 
M. F. Hodges. 
Lewis, Bro. & Co. 
J. B. Young. 
E. B. Norton. 
A. D. Grieff. 
S. P. Gilbert. 
L. O. Jones. 
J. E. Leffingwell. 
Alex. McNaughtan. 
,and others. 


| John Shillito & Co. 


Agents in principal cities of the North.and West. 
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Illinois Branch Office 


PH@NIx MUTUAL LIFE 


INSURANCE COMPANY, 


OF HARTFORD, CONN. 


E. FESSENDEN, President. 
J. F. BURNS, Secretary. 


ASSETS, 


nearly 3,000,000. 





This Company, while it has been con- 


sidered highly conservative, was among 
the first to abolish the odious restrictions | 
on travel and change of occupation from | 
its Policies, and to pay full dividends to | 


Policy-holders for every premium paid. 


The objection to a Company receiving | 
part premium in notes does not hold good | 
against the PHA2NLX, as only surplus | 
premiums are loaned, and these, in case | 
of death, are not taken from the Policy. | 
The Policy is always good for the entire | 
amount. 

AGENTS 
will find the Phoenix a Company posses- | 
ing every desirable element of popularity, 
and will have the additional satisfaction 


of knowing that its officers are prudent, 


careful and economical. 
The Phoenix is doing a large and safe 
business, and pays an annual dividend of 
FIFTY PER CENT. 


Examine carefully its plans before in- 


suring elsewhere. 


CHAS. D. LAKEY, 
MANAGER AND GENERAL AGENT, 


43 Clark Street. 





Merchants’ Insurance Co., 


OF CIIICAGO, ILL. 


STATEMENT OF ITS CONDITION 


On the first of January, 1868, as made to superintendent of the 
insurance department of New York: 


CASH CAPITAL, 


SURPLUS, 


ASSETS 


$450,000 00 





$579,603 12 


INVESTED AS FOLLOWS: 


Loans on Bond and Mortgage (Chicago city prop- 
erty, duly recorded, and being first liens on the 


fee simple).... 
U. 8. Government 


Cook County Bonds 


Galena & Chicago 


Railroad Bonds 
Loans on Stocks and Bonds held as collateral 


PTTTTIT TTT TTT TTT tT, $279,916 84 
Bonds, 5-20's........ 000 eocece 
Union, and Beloit and Madison 


20,000 00 


ween 


Cash in Bank and on hand........... c.eeeseeees 26,131 70 
Cash in hands of Agents, and in course of transmis- 

I inn 05.0460 9 68 cones sonneewenectesssee 650 11,500 00 
Chamber of Commerce and Bank Stock ........ . 26,445 00 
Death BOOTIE v0.5 600 6ns0sccesessesecesonsens 14,486 15 
Insurance Stocks, Revenue Stamps, etc........... 15,182 
Due from Mercantile Mutual Insurance Co., New 

WOOD cchnccueve <ceekisniaeceressneedssennes 4,854 79 
Office Furniture, including Iron Safes ............ 8,763 96 
Gity Collections — Premiams..................005 13,850 53 
Reclamations and Salvages ..... ..ccccsccceccees 7,465 00 


Total Assets 


Unadjusted Claims ..... Ccvccccccccose orecccccece 


16 Chamber of Commerce Building. | 


W. E. DOGGETT, 





eee eee eee ee eee eee eee ee 


LIABILITIES. 


$11,640 


OFFICE, 


Pres’t. SOLOMON A. SMITH, Treas. 


WM. McKINDLEY, Vice-Pres. WM. E. ROLLO, Secretary. 


Gro. Armour, 
W. E. Doacert, 
B. P. Hurcuinson, 
Joun TYRRELL, 

L. D. Norton, 
Lyman Bair, 

H. W. Kina, 

H. W. Ifinspace, 
H. 8. WaLBRipGs, 


DIRECTORS: 


é 


D. A. Jones, 

Asa Dow, 

8. A. Kent, 

P. L, UNDERWOOD, 
Soi. A. Smita, 

H. A. Hurvsvrt, 
R. 8. Kine, 

Wa. McKinpiey. 


75,000 00 | 
66,500 00 | 








| 
| 


THE PIONEER COMPANY. 


THE ORIGINAL | 


TRAVELERS INSURANCE 


COMPANY, 


OF HARTFORD, CONN. 


129,603 12 Assets, July 1, 1868, 1,059,605.24 


INSURES, AGAINST 


ACCIDENTS 


Causing Death or Total Disability from Labor 
or Business. 


AcciDEeNT Po.icies written for any term from one month to 


| one year, insuring from $500 to $10,000 in case of fatal acci- 


| 


86 
| MUTUAL plan. 





dent, or $3 to $50 weekly indemnity for totally disabling 
injuries caused by accident, at an annual cost of $5 to $25 per 


10,477 29 | $1000, according to occupation and degree of hazard. 


LIFE INSURANCE. 


The Travecers also grants all approved forms of full Life 
Insurance, at low rates of premium, either on the STOCK or 
The former at rates so low as to be equal to a 
LARGE DIVIDEND IN ADVANCE. 

Participating policies give all the profits to the assured. 
Dividends available annually, to increase the amount of the 
policy, or to liquidate next year’s premiums, or to purchase 
indemnity for disabling injuries in advance, to the amount of 
$5 per week for each $1,000 insured: thus GUARANTEEING THE 
DIVIDEND to that extent. 

All full life or endowment policies NON-FORFEITABLE, 





Compinep Lire anp Accipent ]NsurRaNcEe 
UNDER ONE POLICY AND PREMIUM. 


The Travelers also combines with any approved form of full 
life insurance, when desired, the payment of a weekly indem- 
nity for totally disabling injuries by accident—thus combining 
all the benefits of both Life and Accident insurance under one 
policy and premium, at rates less than most companies charge 
for Life insurance alone. This form of policy meets with much 
favor, and the [ravelers is the only company that writes it, 





WHAT HAS BEEN DONE. 


In its Life department, the Travelers has already, in its first 
two years’ business, written over 4,200 policies—a greater 
number than any other life company in the same time (with 
one exception). 

In its Accident department, it has written upwards of 
130,000 policies, and 


Paid $850,000 in Losses, 
including over 9,000 losses by non-fatal injury, and 114 death 


losses by accident, in which the large sum of $308,000 was 
realized for $1,934 received in premiums, 





JAS. G. BATTERSON, President. 

RODNEY DENNIS, Secretary. 

CHAS, E, WILSON, Assistant Secretary. 
EDWIN W. BRYANT, Actuary, 

Hon. ELIZUR WRIGHT, Consulting Actuary. 


—_— 


WESTERN BRANCH OFFICE: 
80 La Salle Street, Chicago. 
JULIUS WHITE, MAnacer. 
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HoME INSURANCE COMPANY, 


OF NEW YORK. 


Office, - - No. 135 Broadway. 


CASH CAPITAL, - - ° - - = - $2,000,000 00 
ASSETS, ist July, 1868, - - - - - - 3,730,981 60 
LIABILITIES, - - - - - - - 126,453 15 


FIRE AND INLAND INSURANCE. 


J. H. WASHBURN, Secretary. CHARLES J. MARTIN, Presrpenrt. 
GEORGE M. LYON, Assistant Secretary. A. F. WILLMARTH, Vice Prestpent. 
THOMAS B. GREENE, SECOND ASSISTANT SECRETARY. D. A. HEALD, Seconp Vice PRestpent. 


HOMEOPATHIC 








Mutual Life Insurance Company. 


NO. 231 BROADWAY, NEW YORK. 





This Company is founded on two leading ideas: 


1. That if the old Companies can really and regularly declare such dividends as they advertise, it proves, by irresistible logical conclusion 
that they charge higher premiums than is necessary; wherefore we make a reduction of rates to all, without regard to medical practice. 

2. That Homeopathic practice, in case of sickness, prolongs human life, and, therefore, diminishes the mortality at a given age; wherefore 
we take Homeeopathists at a still lower rate than others. 

On these two pillars we trust our fabric. We shall actively spread these ideas in every way that ingenuity can devise, believing that a general 
recognition awaits them, and that such recognition will assure us a great success. We shall not imitate the bigotry of many of our rivals, young 
and old, who have placed themselves under the exclusive control of intolerant Allopathists, even going to the extent of dismissing a long tried 
and faithful medical examiner, for no other crime than opening his eyes to the truths of Homeopathy. On the contrary, while we shall give the 
first preference always to those of our own faith, we shall be also ready, when occasion requires, to accept the examination of any physician of 
character and ability. 

The effect of the Homeopathic practice upon vital statistics, has but just begun to be understood, and hence we consider that prudence 
demands a smaller reduction of rates on that account than we believe the experience of the future will warrant. We claim that the large profits of 
the older companies are, in a great measure, due to their having induced so considerable a proportion of Homeopathic lives for many years past, 
at the same rates with others. We shall test this belief by a careful record of our experience. 

Having these fixed and prominent ideas on which to proceed, and being sure of the active sympathy and support of a large and influential 
class of the people, we think this Company a good one to work for, and we desire to secure, as our co-workers, the best Agents that the country 
affords. We shall treat them liberally and expect from them such work as liberality deserves. Already the signs of cheer are so many and so 
marked, in every quarter, that we have no anxiety in respect to the stability or prosperity of our Company. 

All communications should be addressed to the home office. 


D. D. T. MARSHALL, Preside ?, JAMES CUSHING, Jr. Vice President, 
ELIZUR WRIGHT, Consulting Ictuary, EDWARD A. STANSBURY, Secretary, 
A. HALSEY PLUMMER, Assi ant Secretary, STEWART L. WOODFORD, Counsel. 


E. M. KELLOGG, M.D., J. W. MITCHELL, M.D., Medical Examiners. 
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ST. LOUIS MUTUAL LIFE 


INSURANCE COMPANY. 


No. 513 Olive Street, St. Louts. 














ASSETS, - “ - - - - $3,000,000 
In 1863, issued Kener eeneeeesnes ictndi Gene timeknceneees 231 Policies. January 1, 1864, had assets amounting WD cvocceccccccocsccccess OSSS SEF 
F 1864, MO sees eeeeee esas eee ee eens ees aa We asain 574 * | 1, 1865, me DER 6 Se es DPR Eo E+ > +. 430,990 
ECs, oo _ eNaeee Oc Getter eseReee OR eewael ewes 948 si ‘6 1, 1866, S ” oh eeu oeneaee «see 750,114 * 
RE, << AskpeweRRASEN TAGS. Sid Wie dane etER ene eaS 2,701 “ “ I, 1867, “ =e iin dgueddexeue ee 1,395,162 
Se  ‘escdacvhubdeceevebseun Mimesaeenee coos 0 Oy SFO 66 “1, 1868, ad " ccccccccccsesces seoccs BODIES 
“In a perfectly sound, and, indeed, highly prosperous condition. 
“Boston, March 31, 1868. Euizur WriGuHt, Consulting Actuary.” 
DIRECTORS: 
SAMUEL WILLI, JULES VALLE, DAVID K. FERGUSON, WILLIAM T. GAY, D. A. JANUARY, 
H2)DORE LAVEILiE, GEO. 2 ROBINSON, Hon. JOHN HOGAN, WM. C. JAMISON, WM. J. LEWIS, 
CiiAS. H. PECK, ROBERT E, CARR, WM. T. SELBY, R. P. HANENKAMP, JAS. O. CARSON 
ROBT. K. WOODS, JOHN F. THORNTON, NICHOLAS SCHAEFFER, L, H. BAKER, JACOB TAMM. 





The Most Popular and Advantageous Forms and Favorable Terms for Insurance Presented. 
IF DESIRED, A LOAN OR CREDIT OF THIRTY-THREE AND ONE-THIRD PER CENT. OF THE PREMIUM GIVEN. 


Present Surplus distributed on 1st of January, 1869, and Dividends declared Annually thereafter on the Contribution Plan, 


WILLIAM 1. SELBY, Secretary, D. A. JANUARY, President. 


JOHN 8S. MILLER, Assistant Secretary, WM. N. BENTON, General Agent. 





CONTINENTAL Lire INSURANCE COMPANY, 
OF NEW YORK. 





JUSTUS LAWRENCE, President. Cc. HILTON SCRIBNER, Vice-President. J. P. ROCERS, Secretary. 


OFFICE, 26 NASSAU STREET, CORNER OF CEDAR. 
Organized on the Mutual Plan: Potictes IssveD 


FOR A TERM OF YEARS, 
FOR THE WHOLE TERM OF LIFE, 
Payable annually, or full paid by ten annual payments. 


Endowments payable to the Insured at any Required Age 
FOINT POLICIES, 


Payable at the death of the first of two or more persons. 


PROFITS OF THE COMPANY ANNUALLY DIVIDED. 


One-third of the Premi+m may Remain Unpaid as a Loan, 


NO NOTES REQUIRED. 


ALL POLICIES NON-FORFEITABLE, 


“ + 4 f 
SN 
mS 
iN 

XS 

N 
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Za 


PAYMENTS 
MAY BE MADE ANNUALLY, SEMI-ANNUALLY, THRICE ANNUALLY, 
OR QUARTERLY. 


INSURE in favor of yourself, in which case, at your death, the policy 
will be payable to your estate. In favor of your wife, in which case it is 
protected against your creditors by the laws of the State. In favor of your 
children, parents, brothers, sisters, creditors, or any person depending on you, 


THE MOST ABSOLUTE SECURITY IS OFFERED TO THE ASSURED. 


Annuities granted on favorable terms. The most liberal assistance given policyholders to keep up their policies if they become embarrassed. 


Policies Issued to May 9, 1868, - - ad - - - - * ca - - ° - 7,242 
Amount insured, - - ° - ° ° ° - - od os - - $20,643,930.00 


Income, - - ad ° - - - ° = - - - ° - - - $1,519,395.87 
Dividend Declares January 27, 1868, - * - - - - . - - - - 40 per cent. 


CANVASSERS WANTED for Chicago, and the States of Illinois and Minnesota. Liberal arrangements made. Apply to 
Illinois Branch, - - - 121 South Clark Street, Chicago.—P. O. Box 437 
CYRUS CHILD, MAnaGer. 


Thirty days’ grace allowed each payment, and the policy held good during 
that time. 


PZ, 
y 


ty, 


ALL POLICIES ARE INCONTESTABLE for the usual causes. 
Policyholders have the widest liberty to travel, without extra charge. 


Each policyholder has a voice in the elections and management of the 
Company. 
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THE UNITED STATES 
LIFE INSURANCE COMPANY, 


OF NEW YORK. 


ORGANIZED, A.D. 1850. 
Cash Assets, - - - : $2,700,000. 


This organization, which has now established a branch in this city, is one which presents superior claims to the public 
confidence. Being both a Stock and Mutual Corporation, it possesses the advantages of both without the objections of either. 
The stockholders are personally liable for any deficiency of the capital. The late assistant treasurer of the United States, the 
presidents of five of the leading banks of New York, and fourteen influential merchants of that city, are among the directors 
of the company. According to the report of the Insurance Commissioner of Massachusetts, the company affords the 
Praia to policy holders, their assets, compared with the sum required to reinsure their portions, being $163.02 
to ever 00. 

The. Wall Street Underwriter, in speaking of the organization, says: ‘‘ The sound conservative course of the United 
States commends the office to the steady favor of the investing public, inspiring confidence in the estimable managers of the 
company, and a sense of perfect security in the policy holders.” 

Combining the advantages of the savings bank with life insurance ; it applies the principle of compound interest to the 
large dividends accorded to policy holders; and the resulting accumulation (please note illustration in the following table, 
prepared by our actuary), together with near the surrender value of the policy itself, can be drawn out in old age, or at 
any period in the life of the policy, and used in business, or for any purpose the party insured may choose. While we claim 
equality in all other desirable points, with the best life companies in existence, in the matter of accumulation, and for the 
purpose of investment, we claim for our system superior advantages, and invite the most thorough examination of its practi- 
cal workings. 

The dividend of March 4, 1865, and also of March 4, 1868, was 40 per cent. on premiums, and 20 per cent. on pre- 
vious dividends. This plan of dividends gives to each policy its share of the accumulating profits of the company. For 
example, on a policy paying one hundred dollars a year of participating premium, the profits for each year, and the total at 
each year on this system are: 





Year. Yearly. Total. Year. Yearly. Total. Year. Yearly. Total. Year. Yearly. Total. 
1 $40 00 $40 00 | 15 $82 94 $892 98 | 29 $206 39 $20S 63 | 42 $427 97 $7102 47 
2 40 00 80 00 | 16 99 53 992 51 30 206 39 311502 | 48 513 56 7616 03 
3 40 00 12000 | #17 99 53 1092 04 | 31 247 34 3326 36 | 44 513 56 8129 59 
4 48 00 168 00 | 18 99 53 1191 57 | = 382 247 34 3609 70 45 513 56 843 15 
5 48 00 21600 | 19 119 44 1311 01 | 338 247 34 3857 O04 | 46 616 28 9259 43 
6 48 00 264 00 | 20 119 44 1430 45 34 297 20 4154 24 47 616 28 9875 71 
7 7 60 321 6) 21 119 44 149 89 | 35 297 20 4748 64 | 48 616 28 10491 09 
8 57 60 359 20 22 148 33 1693 32 36 297 20 4818 64 | 49 739 54 11231 51 
9 57 60 43680 2B 148 33 1336 55 37 856 64 5105 28 | BO 739 54 11971 07 

10 69 12 505 92 | 24 143 33 1979 88 | 38 356 64 5461 92 | Ot 739 5 12710 63 

11 69 12 575 04 25 171 99 2151 87 | 39 856 64 5818 56 52 SST 44 13598 05 

12 69 12 644 16 26 171 99 2823 86 40 427 97 6246 52 | 88 SST 44 14485 49 
13 82 94 72710 | 2 171 99 249585 | 41 427 97 6674 50 =| bt Ss7 44 15372 93 

14 82 94 $1004 | 28 206 39 2702 24 


See the company’s pamphlet of ‘‘ New Plans’’ for fuller explanations of the dividends at different ages, and for the 
various modes of using or applying the dividends. The next dividend date is March 4th, 1869. Profits are available after 
the policy has run one year, and annually thereafter, as explained in the ‘‘ New Plan” prospectus. 

N. B.—Hereafter dividends will be declared annually, instead of triennially, as heretofore. This will materially 
increase the accumulation, as noted in the above table. 

Applications for all kinds of insurance and endowments will be promptly attended to in Chicago by either of the undersigned. 
This old and well known company, having hitherto confined its business mainly to the State of New York, is now extending 
its business throughout the healthy regions of the Union, and applications for agencies may be made to 
W. D. BABBITT, JAS. F. BRADLEY, 
Gen'l Agent for Southern Illinois, Gen'l Agent for Northern Illinois. 
Office: S. W. cor. Madison and LaSalle Sts, (Otis Block). Office: Room 8, Mercantile Building, 116 LaSalle St., Chicago. 


Garden City Insurance Co., 


OF CHICAGO. 





|Capital, - - - - = $200,000. 
| 
| 


OFFICE, No. 80 LA SALLE STREET. 


JOHN C. HAINES, President. 
| JOHN SCHNEIDER, Vice-President. 
J. E. CHADWICK, e creta ry. 





BOARD OF DIRECTORS: 


GEO. SCHNEIDER, President State Savings’ Institution. 
JARED GAGE, Capitalist. 
| H. H. SHUFELDT, of H. H. Shufeldt & Co. 
| J. W. PRESTON, of Spruance, Preston & Co. 
JOHN C. HAINES, Esq. 
| C. B. SAWYER, of Davis, Sawyer & Co. 
| JOHN C. DORE, Commission Merchant. 
C. J. GILBERT, of Gilbert, Updike & Co. 
L. B. SIDWAY, President Turner & Sidway Leather Co. 


| 
| 
| 





KNICKERBOCKER | WIDOWS’ AND ORPHANS’ 


Mutual Life Insurance Co. BENEFIT 





OF NEW YORK. Life Insurance Company, 


ORGANIZED IN 1853 No. 132 BRUADWAY, NEW YORK. 


CHARLES H. RAYM<ND, President. | 


Cash Assets over - - - $4,500,000 00 


Policies Issued in 1867 - - 10,300 

Amount Insured in 1867 +i $31,000,000 oo This Company, under the direction of the most prudent and 

Losses Paid in 1867 o o 600.000 oo. experienced Board of Trustees engaged in the business of life 
: underwriting, issues Life and Endowment Policies at cash 


Annual Income over - - $2,000,000 00 | rates. 


ERASTUS LYMAN, President. 
GEORGE F. SNIFFEN, Secretary. 


Hox. ELIZUR WRIGHT, Consulting Actuary. 


Assets, $1,000,000. 


All Policies issued on the Mutual Plan. 





NO RESTRICTIONS AS TO TRAVEL OR RESIDENCE | The entire surplus is divided equitably among 


in any part of the United States. the Policy Holders. 


H. B. ROBINSON, Secretary. 
ROBT. A. GRANNISS, Assistant SECRETARY. 


Office, No. 166 and 168 Randolph Street, G. 8. WINSTON, Mepica Examiser. 
SHEPPARD HOMANS, ConsvuLTING ACTUARY. 
CHICAGO, ILL. WILLIAM BETTS, Covysev. 


MINTURN POST, ConsuLTING Paysiciay. 


RICHARD BAXTER, Manager, 


For Illinois, Indiana, Michigan, Iowa, Wisconsin, and Minne- | 
sota, to whom application may be made for insurance anu | 
Agencies in the above named States. | Experienced Agents desiring to represent this 

| successful and popular Company are invited to 





N. B.—All contracts, permits, or receipts, not signed by the 


Manager, are void. | address the home office. 





: " PAID UP CAPITAL, - -  - $200,000, 
ALL POLICIES NON-FORFEITING. |,ccUMULATIONS. - - - 800,000 


— |DIVISIBLE SURPLUS, - - = 100,000 


SECURITY 


‘Life Insurance Company, 


| OF NEW YORK. 


| . 
This company issues policies on all the plans in use by first- 


class companies, at as low rates as is consistent with safety ; 


and is doing a large and steadily increasing business. 


Having all we can do to attend to our own affairs, we find no 
time in which to wrangle with other companies, but purpose 
doing all we can, in an honorable way, to secure our share of 


business. 


| 
| 
| 
| 
| 
| C. H. BAKER, Manager 

| 

| FOR ILLINOIS, WISCONSIN, AND MINNESOTA. 


OFFICE, 106 S. CLARK ST., cor. Washington, 
CHICAGO, ILL. 
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INSURANCE COMPANY 


oF 


NorTH AMERICA, 


OF THE CITY OF 


PHILADELPHIA, PA. 


ORGANIZED A.D. 1794. 


Oldest Stock Insurance Company 


IN AMERICA, 


Caso Capirat anp Surptus, January ist, 1868, 


$2,056,412.77, 


Invested as follows: Market Value. 
Bonds and Mortgages on Real Estate in City of 


PIN 55. dca pkeoeenadeneimnteseetoa $407,050.00 
PN TU TORING 00565 i ccc 1sdccsccentsee 149,600.00 
Pennsylvania State Bonds ......... 2. sccceseces 179,790.00 
United States Government Bonds................. 3:1,166 00 


Konds of Penn. R. R. Co., and other Corporations. 210,942.60 
Bank and other Stocks and Loans secured by col- 
lateral .. 


: 114,356 50 
Notes Receivable (chiefly for Marine Premiums)... 





Accrued Interest, and other demands—all good... 94,667.57 
Real Estate,—office of the Company.............. 30,000.00 
Cash on hand in Bank, and Cash Items........... 200,000.00 

SD BP ics acaceceadnnssenseundens $2,056,412.77 


ACTUAL SURPLUS, 


over and above all Liabilities, including Capital Stock, the 


Largest of any Fire Insurance Company in the 
United States, 


save two, as shown by the official Report of the New York 
Insurance Superintendeut for 1868. 

The ‘‘OLD NORTH AMERICA” commenced business April 
14, 1794, since which time it has been in uninterrupted and 
successful operation, and now offers its services to those seek- 
ing reliable indemnity against loss by fire, with a 


Reputation for Stability & Usefulness 


based upon an honorable business career of 74 years, and 
’ 


Lasses Paid in cash, exeeeding $19,500,000, 


the largest amount paid by any fire insurance company in the 
United States, save one. 

Agencies in all the principal cities and towns of the West and 
North-west. 


Direcrors : 
Richard D. W-od, 
8. Morris Waln, 
John Mason, 
George L. Harrison, 
Francis RK. Cope, 
Edward H. Trotter. 


CHAS. PLATT, Secretary. 


Arthur G. Coffin, 
Samuel! W. Jones, 
John A Brown, 
Charles Taylor. 
Ambrose White, 
William Welsh, 


A. G. COFFIN, President. 


Fdward §. Clark, 
Wim. Cummings, 
T. Chariton Henry, 
Alfred D. Jessup, 
John P. White, 
Louis C.-Madeira. 


WESTERN DEPARTMENT, 
UNDER MANAGEMENT OF 


J. F. DOWNING, Ceneral Agent, 


located at Erie, Pa. 


CASE & HEYWOOD, 





256,519.41 | 








UNIVERSAL 
Life Insurance Company, 


NEW YORK. 


Office, No. 69 Liberty Street. 





THE ORIGINAL 
Joint Srock LirE INsuRANCE CoMPANY 


OF THE UNITED STATES. 





The business of this Company is exclusively confined to the 
Insurance of First-Class Healthy Lives. * 





STATEMENT, Fuly 13th, 1868. 


ASSETS: 

United States Stocks (market value) - - $109,250 00 
Bonds and Mortgages (City of New York) - - 97,000 00 
Brooklyn City Bonds (market value) - - 25,187 50 
Virginia State Bonds (market value) - - - 14,700 00 
Cash Deposited in New York Guaranty and Indem- 

nity Co. (at interest) - - - - 45,000 00 
Cash on hand and in Bank - - - - 10,182 09 
Balances due by Agents (secured) - - - 25,478 23 
Office Furniture - - - - - - 5,235 22 
Deferred Semi-Annual and Quarterly Premiums 72,165 31 
Premiums in course of Collection = - - - 56,564 64 
Interest Accrued, not due - - - - - 4,540 67 
Other Assets - . - - - - : 8,319 21 








TOTAL - + + + + + = $468,622 87 


LIABILiITIcEs: 


Amount required to Reinsure Outstand- 
ing Kisks—Homan’s Table—) per 
$243,200 
15,000 $258,000 00 


cent. ° ° ° bd . 
Unpaid Losses, not due - - - 


Surplus - - - = © «© = £210,422 87 
Ratio of Assets to Liabilities, 181} to 100. 


Number of Policiesin force - - - - - 8,034 
| Insuring - - - - - - - - $7,926,810 
| Policies issued since January Ist,1S68 - - = 1,138 

Insuring - - - . - . - - $2,713,250 


State Agents for Iinois, Wisconsin, Minnesota, | 


and Iowa, 
170 WASHINGTON STREET, CHICAGO, ILL. 


THE UNIVERSAL 


Offers the following Original and Popular Plans of Insurance ; 


ist. Tue Retuxnn Premium PLAN; upon which Policies are 
issued at rates less than those charged by Mutual Companies, 
guaranteeing the return of all premiums paid in addition to 
the amount insured. 

2nd. Tue Repuction or Premium Pian; by which Policies 
are issued at rates less than those charged by Mutual Compa- 
nies, guaranteeing a reduction of fifty per cent, of the premium 
after the third annual payment. 


OFFICERS: 


WILLIAM WALKER - ° 
HENRY J. FURBER - - - - 
JOHN HH. BEWLEY . : ° 
CHARLES E. PEASE - - 

D. PARKS FACKLER~ - > - 
EDWARD W. LAMBERT, M.D., - - 
ALEXANDER & GREEN, ° - - - 


- PRESIDENT. 
Vice PRESIDENT. 
SECRETARY. 
ASSISTANT SECRETARY. 
ConsuLTinG ACTUARY. 

MepicaL EXAMINER. 
SoLicitors. 


tS” Agents wanted throughout the West. 


Address 
T. ORMSBEE, Manager Western Dept., 
124 Washington Street, Cuicaco. 








STATEMENT OF THE CONDITION 


OF THE 


SANGAMO 


INsuRANCE Company, 


SPRINGFIELD, ILL., 


On the 30th day of Fune, 1868. 


CAPITAL: 


The amount cf Capital Stock paid up...... diasoes $201,600 00 
DOB isn st ons cvcccessocose -Sieabeb Jnenwingsons 27,427 85 
$229,027 85 


ASSETS: 


Cash on hand and in hands of Agents. $16,739 92 
United States Bonds, (market value).. 40,700 00 


Rend Bababe....0 cocccsceccccvcescssees 450 00 
Loans on Bonds and Mortgages, being 

first lien on Real Estate, worth double 

I CHIE 5 ccc cdeusaissadsness 79,552 97 
Bond of the City of Springfield, Illinois 500 00 
Office Furnature and other property... 4,931 30 
School Bonds, District No. 7.......... 1,000 00 
Bs CUO. 6s. dvi ces ecasissoses 11,504 34 
Loans secured by Stocks and Bonds.... 72,576 0v 
Accrued Interest.......cceccscscccsses 1,073 32 

$229,027 85 


LIABILITIES: 


Losses adjusted and due............++- 


None. 
Losses adjusted and not due........... $3,500 00 
Losses unadjusted ..........006 seeeee 4,820 90 
Losses awaiting further proof....... .. 3,000 00 





JESSE K. DUBOIS, - - -  PRESIDEN?r. 


ISAAC A. HAWLEY, - -_— - SECRETARY. 


TEALL & FISHER, Agents, 


150 Washington Street, 


CHICAGO, - - - ILLINOIS. 
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INDEMNITY. 


HUNT & GOODWIN’S 


INSURANCE OFFICE, 


NO. 86 LA SALLE STREET, 


ZETNa BeiLpine, opposite Court House. 


INSURANCE EFFECTED 


ON 


DWELLINGS, 
FURNITURE, 
STORES, 
MERCHANDISE, 
MANUFACTORIES, 
VESSELS, and 
CARGOES, 


In the following Companies, UPON FAVORABLE TERMS, 
and losses adjusted and paid at this office. 


<Eitna Insurance Company, 


OF HARTFORD, 


Assets, January 1, 1868, $4,833.543.39- 


North American Insurance Co., 


OF HARTFORD, 


Assets, January 1, 1868, $434,373-72. 


Security Insurance Company, 
OF NEW YORK. 


Assets, January 1, 1868, $1,477,677.12. 


Roger Williams Insurance Co., 


OF PROVIDENCE, 


Assets, January 1, 1868, $201,708.81. 





| 
} 
| 
| 
| 
| 
| 





NET ASSETS, 1868, MARKET VALUE, 


$4,368,294.74. 


Fire AND INLAND NavieatTion Risks. 


To indicate the value of a veteran company, like the Ztna, 
the fo!lowing record of its performances should convince every 
intelligent mind how property burns; also how this sterling old 
company performs its duty to the public. 


IN 49 YEARS IT HAS PAID FOR 


5,000 DWELLING HOUSES AND CONTENTS. 

2,200 CHURCHES, COLLEGES, anp PUBLIC BUILDINGS. 
8,000 STORES AND MERCHANDISE. 

4,400 MILLS"AND MANUFACTORIES. 

2,200 SHIPMENTS BY LAKE AND RIVER. 


MAKING A 


Total of Losses paid, 323,000,000. 


The Etna Insurance Company ts the Trustee 
of its patrons to an extent ten-fold greater than 


of its own stockholders. 


&@> Agencies in all the principal cities and towns in’ the 


United States. 


Rates and terms as liberal as are consistent with reliable in- 


demnity. 





Applications for insurance will be}promptly attended to. 


BRANCH OFFICE, 


| A TNA 
'LIFE INSURANCE COMPANY, 


HARTFORD, 





CONN. 


| E, A. BuKevey, President. T. 0. ENDERS, Secretary. ' 
| Austin Dunnam, Vice-President. 








Total Assets, over - - - - $10,000,000 


| Policies Issued in 1867, - - - 15,251 
_Amount Insured in 1867, nearly - $45,000,000 
Policies Average nearly - - - $3.000 
Receipts for 1867, - - - - $5,129,447 


Surplus for Dividends, nearly - - $2,000,000 


| Income, over $20,000 per day. 
It has $130 Assets for every $100 Liabilities. 
Dividend, fifty per cent. 


The HTNA ISSUES POLICIES on the ALL-CASH plan, 
and also on the HALF-NOTE plan. It DOES NOT INSURE 
ON CREDIT, but by the half-note plan it enables the insured 
to obtain at once, (or by paying ALL CASH to obtain at the 
end of two years) double the amount of insurance that a 
STRICTLY all-cash company will give 

The dividends of the H'NA WILL DOUBLE A LIFE POL- 
ICY in two years (or at once on the half-note plan). It re- 
quires from twenty to twenty-five years to do the same ina 
strictly all-cash Company, by ennual additions to the policy. 

ECONOMY of management, CARE in the selection of risks, 
PROMPTNESS in the payment of death claims, and SECU- 
RITY in the investment of its IMMENSE TRUST FUNDS, are 
rigidly adhered to, and have ever characterized this Company. 

The ZTNA calls upon every policy holder to use his special 
efforts to secure a policy in the Company for his friends—thus 
promoting the mutual advantage of all. Persons desiring to 
act as agents will address 


SAMUEL B. RAYMOND, Manager, 
FOR NORTHERN ILLINOIS AND NORTHERN INDIANA. 


OFFICE, IN AZETNA BUILDING, 
No. 86 La Salle Street, - - Chicago, Il. 


$58,000 for $4.75. 
Fourteen of the Passengers Killed 


IN THE 


RAILWAY ACCIDENTS, 


AT 


ANGOLA AND PORT JERVIS, 


Had insured themselves against such calamities by procuring 
TICKETS OF INSURANCE AGAINST ACCIDENTS 
| ISSUED BY THE 


‘RAILWAY PASSENGERS, 


ASSURANCE COMPANY, 
OF HARTFORD, CONN. 


At the small cost of four dollars and seventy-five 
cents, 


Which secured to their families the sum of 


| $58,000! 


The claims upon tickets in the Angola accident, amounting 
to $25,000, have been paid. The others will be promptly ad- 
justed and paid by the company, which is the only one in the 
United States, devoted to this branch of accident insurance. 

It has a capital of over THREK HUNDRED THOUSAND 
DOLLARS, safely invested in government, state, municipal, 
and other securities 

It has $100,000 deposited with the treasurer of Connecticut, 
as additional security to its ticket holders. 

Its tickets are dated when issued, to commence at any re- 
| quired hour, and sould at nearly every ticket office in the coun- 
try. 

‘It is liberal in its policy and prompt in its settlement of 
claims. The total and partial losses upon its tickets already 
| amount to nearly $100.00, 


J. G. BATTERSON President. 


HENRY T. SPERRY, Secretary. 


October, 1868 





THE 


SPECTATOR. 








THE 
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Life Insurance Com pany, 


OF NEW YORK, 


F. S. WINSTON, - - President, 





Furnishes Insurance combining the advantages offered by all | 
| 
other Companies, with unequaled Financial Security. 


_ 


Assets, - over $25,000,000 in Cash. 


RICHARD A. McCURDY, Vice-President. 
JOUN M. STUART, - 
F, SCHROEDER, - - 
SHEPPARD HOMANS, - 
LEWIS C. LAWTON, - 


Secretary. 
Asst Secretary. 
Actuary. 


Ass't Actuary. 


Applications for insurance or for Agencies may be made to | 


the ompany direct, or to either of the following 


GENERAL AGENTS: 


F. Ratchford Starr, General Agent for Pennsylvania and Dela- 
ware, 40 Walnut Street, Philadelphia, Pa. 


H. B. Merrell, General Agent for Michigan, Indiana, Illinois, 
Wisconsin, Iowa and Minnesota, Detroit, Mich. 


L. Spencer Goble, General Agent for New Jersey, 299 Broad 
Street, Newark, N. J. 


Hale Remington, General Agent for Maine, New Hampshire, 
and Massachusetts (except Boston), Fall River, Mass. 


H. 8. Homans, General Agent for Pacific Coast, 424 Montgom- 
ery Street, San Francisco, Cal. 

James A. Rhodes, General Agent for Southern New York, No. 
157 Broadway, New York. 

0. F. Bresee, General Agent for Virginia, West-Virginia, Dis- 
trict of Columbia, and Maryland, 21 South Street, Balti- 
more, Md, 

John G. Jennings, General Agent for Ohio, Cleveland, Ohio. 

John T. Christie, General Agent for Northern New York, 
Troy, N. Y. 

Stephen Parks, General Agent for Western New York, Troy, 


N, 


Frank H. Little, General Agent for Long Island”and Staten 
Isiand, 132 Broadway, New York. 
Benjamin D. Kennedy, General Agent for Kentucky and East- 
ern Tennessee, Louisville, Ky. 
8. J. Scovill, General Agent for the Eastern British Provinces, | 
B 


St. John, N. B. 


John W. Nichols, General Agent for Connecticut, 201 Chapel | 
Street, New Haven, Conn. 
Fayette P. Brown, General Agent for Vermont, Rutland, Vt. | 


Amos D. Smith, 3rd, General Agent for Rhode Island, Provi- | 
dence, R. i. 


Clinton B. Fisk, General Agent for Missouri, Kansas, Nebraska 
and Colorado, St. Louis, Mo. 


Henry H. Hyde, General Agent for Boston and Vicinity, 85 
State Street, Boston, Mass. 


O. KRONKHITE, Agent for Chicago, 
No. 47 Clark Street. 


J. H. MOORE, 
JOHN T. JAMES. 


8. M. MOORE. 
A. H. VAN BUREN 


S. M. MOORE & CO., 


1868. 


Fire and Marine Insurance, 


49 LA SALLE STREET, 


CHICAGO, SemMI-ANNUAL ExHIBIT 


Represent the following Insurance Companies, and are pre- 
| pared to insure desirable property to any extent which may 
be required. 


397 


ENTERPRISE F. & M. INSURANCE CO. 


HARTFORD FIRE INSURANCE COMPANY, | 


| WARRAGANSETT F. & M. INSURANCE CO., 


SPRINGFIELD F. & M. INSURANCE CO., 


Losses Liberally Adjusted and Promptly Paid 


HARTFORD 


ATLANTIC F. & M. INSURANCE CO., 


PROVIDENCE, R. L., 
ASSETS OVER $300,000. 


Fire Insurance Company, 


CONNECTICUT FIRE INSURANCE CO., 


HARTFORD, CONN., 
ASSETS OVER $275,000. 


Fanuary ist, 1868. 





CINCINNATI, OHIO, 


ASSETS OVER $1,200,000, | Cash on hand, in Bank, and Cashitems - - 

| Loans on Collateral and Real Estate security - 
| Miscellaneous investments, being Stocks, Bonds, 
and United States Securities, Market Value, 


| Accrued interest - - : ° ° > ‘ 


$346,641 69 
104,494 54 

1,574,411 69 
4,089 ST 


HARTFORD, CONN., $2,029,640 79 
Ver, ‘ 


ASSETS OVER $1,800,000. 





Liabilities: 





HOME INSURANCE COMPANY, 
NEW HAVEN, CONN., 


Capital Stock - - - - $1,000,000 00 
ASSETS OVER $1,450,000, | Losses in process of adjustment - 167,856 23 
| Unpaid Dividends ° 144 00 


$1,167,500 23 
G2 140 56 


IRVING FIRE INSURANCE COMPANY, | actuai Surplus 2 2s ee 
NEW YORK, 

ASSETS OVER $300,000. 
MERCHANTS INSURANCE COMPANY, 
HARTFORD, CONN., 
ASSETS OVER $375,000. 


| After another year of numerous and sweeping disaster 


HartTrorp 


THE 


PROVIDENCE, R. I., 
ASSETS OVER $700,000. 


1‘ fers its patrons and the public to the foregoing exhibit as 
evidence of its ability to furnish 





INDEMNITY 
NORTH BRITISH & MERCANTILE INS.CO., 
LONDON AND EDINBURGH, oe : 
| suited to the times. 
ASSETS OVER $13,290,000 (gold), 
Income, - - $5,000 fer day. 


SPRINGFIELD, MASS. 
ASSETS OVER $750,000, 


Agencies in all prominent localities. 





ALL CLasses or Fink Risks accertep on EquiTaBLe 
TERMS. 
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MuTtTuaL LIFE INSURANCE COMPANY 


OF NEW YORK. 


























ORGANIZED JUNE, 1864. 


LORING ANDREWS, 
JOHN A. HARDENBERGH, 


Vice Presidents. 


PLINY FREEMAN, President. 
HENRY C. FREEMAN, Secreéary. 





Caso ASSETS, - - - - $1,350,000 


The Globe ts a perfectly reliable company, and grants all known forms of Life and Endowment 
Policies upon the most liberal terms justified by experience. 

This company also issues every variety of Policies upon the Stock Plan—i. e., without participa- 
tion in profits—at rates as low as those of any other responsible company. 

The Globe also issues Policies upon which all premiums paid by the insured will be returned at 
death, tn addition to the amount of the Polic ys OF, in other words, tt makes an annual addition to its 
Policies of one hundred per cent. of the premiums paid. 


NORTHWESTERN DEPARTMENT: 


Michigan, Indiana, Illinois, Wisconsin, Minnesota, Iowa, Nebraska: 


M-KINDLEY & LOCKWoobD, Managers. 


Office: Oriental Building, 124. LaSalle Street, Chicago. 





Dr. R. L. REA (Rush Medical College), Consulting Physician and Medical Examiner. 
GENERAL AGENTS: 
Z. BLISS, - - - ILLINOIS, 124 LaSalle Street, Chicago. 
O. A. WILLARD, - - - WISCONSIN, Appleton, Wis. 
C. MATTER, - - - MICHIGAN, 124 LaSalle Street, Chicago. 
DAVISON & BECK, - - NortTHERN Iowa, Dubuque, Towa. 
CHAS. M. BABCOCK, - - NORTHERN INDIANA, Fort Wayne, Ind. 
R. E. BEARDSLEY, - - CENTRAL AND SOUTHERN INDIANA, Judianapolis, Ind. 
JOHN DUDLEY, - - EASTERN INDIANA, Centerville, Ind. 
CHAS. W. RHODES, - - CHICAGO, 124 LaSalle Street, Chicago. 


Life Insurance Agents will find important advantages in working for the Globe, not only from its high standirg and general popularity, but 
from the fact that its plans embrace all kinds of policies issued by both the Stock and Mutual companies combined. 


For an Agency, apply to McKINDLEY & LOCKWOOD, or either of the General Agents, as above. 
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THE WEANING OF THE COMPACT. 


Tue decisive and emphatic manner in which the Executive | 


Committee has inally asserted its determination to crush out one 
of the most abominable and pernicious heresies of the insurance 
business in this country, affords reasonable hope that the National 
Board of Under vriters will not hereafter be altogether powerless 
to reconstruct their interests upon a basis calculated to enforce 
the principle of self-preservation. We know that we shall not do 
violence to the convictions of the most thoughtful and sagacious 
underwriters in that Board, when we say that a faithful and vigi- 
lant enforcement of the compact, as adopted, last week, with such 
gratifying and singular unanimity, can be reached only through a 
variety and force of opposing circumstances, whose severity, 
perhaps, it is hardly possible to exaggerate. It will require 
patience and tact to adjust perfectly the differences which will 


come from the conflict of sentiment or misconceived interest | 


which must inevitably prevail even among those who cherish 


most warmly the reform which this compact was designed to. 
There will be dissensions and even sedition, perhaps ; 
but, we believe, that all these difficulties which threaten so | 
seriously the successful completion of the reform have been pon- | 
The consequences of success | 
and the consequences of failure have both been duly calculated | 


promote. 


dered with becoming deliberation. 


impartially and intelligently, and we can not believe that the 
Committee has erred in its judgment that now, if ever, is the time 
to hazard the stake. 

The action taken last week is the-death-knell of that ruinous 
spirit of demoralization which-prévails so generally in the busi- 


. . a“ 
ness of underwriting. It marks the commencement of an | 


era of integrity, of consistent policy, of independence. We 

know now that‘there are strong and good companies which dare 

to maintain vigorously the sway of correct principle, without first 

inquiring what will be its effect upon the vo/ume of their business. | 
We know now that this National Board, composed as it is of 
strong and good companies, is no longer a nullity. We know 

that there is life and vigor and earnestness in its purpose, and, | 
looking at the results to be attained through an energetic and | 
faithful enforcement of the terms of the compact entered into | 
last week, we do not hesitate to declare that a great triumph has 
been finally achieved in the now dignified interest of honest 
underwriting. 

We can hardly doubt, that this announcement of this action | 
will be received with rejoicing in every reputable fire office in the | 
land. We say “ reputable,” because that is the term which most | 
suitably expresses the distinction which will hereafter exist “9 

| 


| 


in favor of those companies which shall zealously and consis- 
tently adhere, in letter and in spirit, to the plain purpose of this | 
~compact. 

We must be permitted, in conclusion, to congratulate the loyal 
members of the National Board of Fire Underwriters upon the 
favorable promises of a new and inexperienced prosperity which 
now encourages thier efforts to carry out and perfect long cherished | 
schemes of reform. The battle against bogus insurance is every 


[where in their favor. Enlightened legislation is rapidly replacing 
barbarous discriminations in many of the states. The ultima- 
tum of the highest judicial tribunal, upon a long contested point, 
involving the right of insurance companies to relief from the 
oppressive taxes of bankrupt states and municipalities, cannot be 
long deferred. Surely, in all this we cannot be mistaken that the 
/companies are slowly but surely achieving permanent prosperity. 








OUR LATE VISITORS. 


So much space is necessarily devoted to the record of the business of the 
late session of the Executive Committee that we are compelled to omit 
from this publication a chronicle of the many and varied pleasing inci- 
| dents of the visit of the members to Chicago. We regret especially that 
we have only space for a mere mention of the entertainment given to the 
visitors by the Chicago Board of Underwriters at the Tremont House, on 
Thursday evening. The banquet was very creditable to the liberality and 
good taste which generally prevails among the members of the Chicago 
Board; and we are glad to know that all their guests on that-eccasion 
cherish grateful recollections of the manner in which they were so 
agreeably entertained. 

The visitors enjoyed ample opportunity to look about the city, so that 
their visit here was profitable in a double sense. Certainly it must have 
been a source of gratification to note the substantial evidences of the pro- 
gress of reform in building and architecture, which are now to be seen 
every where in the best business and residence districts of the city. But 
/ more gratifying, as a matter of even greater importance to the great 

| interests represented by these gentlemen, must have been the knowledge 
| which they derived concerning the vigorous and harmonious efficiency of 


+ the Chicago) Board of Underwriters. 





, 





\ 
- 


VY OUR REPORT. 

Ir may not be inappropriate, as a matter of justice to ourselves and the 
gentlemen of the Executive Committee of the National Board of Under- 
writers, to state that the report of the proceedings of that Committee, as 
published in this extra number of Tue SpEcTATOR, is a revised and cor- 
rected report. Our daily reports of those proceedings contained, neces- 
sarily, some errors, both as to language and typography, which have been 
carefully corrected in this edition by the members of. a special committee, 
appointed by the Executive Committee for that purpose. Lest any person 
may be misled or deceived, in regard to the quality of these reports, or 
the relations which exist between the Executive Committee and Tue 
SrecTATOR, as oficial reporter of the Committee, we ask our readers to 
refer to the remarks made upon that point by the Chairman and other 
members of the Committee, at different times during the session, but 
more especially just before the final adjournment on Friday evening. It 
would be amusing, then,—in view of the fact that the companies 
represented here have united in ordering several thousand copies of our 
report,—if any body should be reckless enough or foolish enough to waste 
any money on a republication of these proceedings. 





INSURANCE IN MEMPHIS. 


An informal session of a majority of the members of the Executive 
Committee was held on Saturday morning, when the Chairman intro- 
duced Mr. Littleton, a prominent and influential underwriter in Memphis, 
who briefly addressed the assemblage, expressive of hearty gratification 
at the vigorous action which the Committee had taken. He gave a good 
account of the condition and progress of sound insurance in Memphis, 
and believed that the prosperous local companies in that city would soon 
enter into an allegiance and co-operation with the National Board. 
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PROCEEDINGS OF THE EXECUTIVE COMMITTEE OF 
THE NATIONAL BOARD OF FIRE UNDERWRITERS. 


OFFICIAL REPORT. 
FIRST DAY. 
CHICAGO, Ocfoberx 22, 1868. 


Tue Executive Committee of the National Board of Fire Underwriters 
met in quarterly session at the rooms of the Chicago Board of Underwri- 
ters, at 12 M. yesterday. 

At 12 o’clock precisely, Mr. D. A. HEALD, Chairman of the Executive 
Committee, called the meeting to order, and said: 

GENTLEMEN: The hour having arrived for which this meeting was 
called, the gentlemen composing the Committee will now answer to their 
namest*as the roll is called. There are some gentlemen here representing 
parties who are not present. They will be recognized as members of the 
the Committee, and will please answer to the names of the parties whom 
they represent. 

Mr. C. B. WHITING, Secretary, then called the roll, and there were found 


to be present the following members : 


OFFICERS OF THE BOARD. 


President—James M. McLean, of Citizens’ Insurance company, New York. 

Vice President—L. J. Hendee, of A2tna Insurance company, Hartford. 
Treasurer—J.S. Parish, of Atlantic Insurance company, Providence. 

Secretary—W. Conner, Jr., of Yonkers and New York Insurance company, New York. 


EXECUTIVE COMMITTEE. 
Chairman—D. A. Heald. 
Secretary—C. B. Whiting. 


A. H. Bean, President National Insurance company, Boston, Mass., represented by Samuel 
Gould, President of Manufacturers’ of Boston, Mass. 
Geo. A. Curtis, President Eliot Insurance company, Boston, Mass. 
J. H. DeWolf, President American Insurance company, Providence, R. I. 
e n-a Kingsbury, of Providence Washington Insurance company. 
ark Howard, President Merchants’ Insurance company, Hartford, Ct. 
Geo. L. Chase, President Hartford Fire Insurance company, Hartford, Ct. 
Henry Kellogg, President Phanix Fire Insurance company, Hartford, Ct. 
C. T. Webster, President City Fire Insurance company, Hartford, Ct. 
D. A. Heald, Second Vice President Home Insurance company, New York, 
A.J. Smith, Vice. President Manhattan Insurance company, New York, 
H. A. Oakley, Vice President Howard Insurance company, New York. 
A. F. Hastings, President Security Insurance company, New York. 
H. H. Lamport, Vice President Continental Insurance company, New York, 
A. Stoddart, General Agent Underwriters’ Agency, New York. 
Chas. Platt, Secretary Insurance company of North America, Philadelphia, Pa. 
Henry D. Sherrerd, President Insurance company State of Pennsylvania, Philadelphia, Pa. 
N. P. Campbell, President Merchants and Mechanics’ Insurance company, Baltimore, Md. 
Jno. B. Seidenstricker, President National Insurance company, Baltimore, Md. 
A. N. Currier, Secretary People’s Insurance company, Worcester, Mass. 
E. Freeman, President Springtield Fire and Marine Insurance company, Springfield, Mass. 
D. R. Satterlee, President Home Insurance company, New Haven, Ct. 
G. A. Van Allen, Vice President Commerce Insurance company, Albany, N. Y. 
W. B. Cassilly, Vice President Enterprise Insurance company, Cincinnati, Ohio, 
E. C. Rouse, Secretary Sun Insurance company, Cleveland, Ohio. 
A. M. Searles, Secretary State Insurance company, Cleveland, Ohio. 
Thomas Goodman, Secretary Lumberman’s Insurance company, Chicago, Ill. 
Wnm. E. Rollo, Secretary Merchant’s Insurance company, Chicago, Lil, 
S. P. Walker, Secretary Fireman’s Insurance company, Chicago, III. 
J. C. Dore, President Commercial Insurance company, Chicago, Ill. 


» represented by 


The following members were found to be absent: 


Silas Merchant, Newark. ~ 

T. H. Montgomery, Philadelphia. 
E. B. Smith, Buffalo. 

J. B. Bennett, Cincinnati. 

C. VanHusan, Detroit. 

Jonathan Hunt, San Francisco, 


Isaac Sweetser, Boston. 
Albert Bowker, Boston. 
Walter Paine, Providence. 
J: B. Eldridge, Hartford. 

. Learned, Norwich. 
E. W. Crowell, New York. 
Alfred Pell, Jr., New York. 


Mr. D. A. HEALD, the Chairman, then addressed the Committee as fol- 


lows: 


GENTLEMEN: It becomes my pleasing duty to welcome so large a 
number of the members of the Executive Committee to this city. I can 
but hope that on this occasion of our meeting, our deliberations may be 


characterized by that spirit of forbearance and good will which has here- | 
tofore characterized our meetings, feeling, as we do, that we have a large | 
interest at stake, that we have a large amount of capital involved, and 


that upon the action which may be taken here, and upon our delibera- 
tions, depends, in a great measure, the success or failure of the entire insur- 
ance business of the country. 

It is for you to decide, here, to-day, whether more efficiency and energy 
shall be given to our organization; whether it shall be enabled to put 
forth greater efforts and be made more perfect in its results to us, and 


more serviceable to the owners of property and the insured generally; | 
or whether we shall give away to rash impulses and disorganize this asso- | 


ciation, and enter upon a reckless and unrestricted competition, ending, 
not only in doing wrong to our own interests, but in injury to the com- 
munity. 


It is with this feeling that we have gathered here from the east and | 
from the west, and it is to be hoped that our deliberations may be con- | 
ducted in a manner and with a spirit that will be conducive to the best | 


interests of us all, as well as to the interests of the country at large. We 
are all bound together in one common enterprise, and we each ought to 








the building up of these great interests throughout the country. We are 
not here for the purpose of binding the chains of monopoly upon property 
owners, upon our customers; but we are here for the purpose of gather- 
ing such statistics and information as may enable us to adopt a right 
practice; for the purpose of consulting with those who may have had 
large opportunities of obtaining knowledge, and comparing our individ- 
ual experiences, and deriving from this a grand aggregate which shall be 
a guide in our business hereafter. Also for the purpose of establishing 
the rates on which we shall act in our respective districts. 

These objects will afford ample scope for our deliberations, for our 
action, sound judgment, and experience. It may be that the rates fixed 
in the various portions of the country, have, in some instances, been too 
high; in other cases they may have been too low. We should fix such 
rates upon each class of property as our experience may have taught us 
is a proper and just rate, so that we may derive for our stockholders a 
fair and legitimate profit on their capital, spread, as it is, over the vast 
and extensive property of the country, and secure in the best manner the 
interests of the property owners at this country. 

I have come up to meet you all to-day with these feelings in my mind, 
and again I welcome you to this meeting. 

On motion of Mr. Howarp, it was 

Resolved, That a committee of seven be appointed to wait upon the several stock compa- 
nies of the city, not members of the National Board, and invite them to unite with it and 
participate in our proceedings. 

The chair appointed as such committee Messrs. Curtis, Howard, Hen- 
dee, McLean, Platt, Seidenstricker, and Cassilly. 

On motion of Mr. Howarp, it was 

Resolved, That the officers of all the companies of this city belonging to the National 
Board, as well as agents representing companies of the National Board, be invited to honor- 
ary seats in this body. 

On motion of Mr. Howarp, the Chairman was added to the committee. 

Mr. H. D. SHERRERD moved that Mr. JAMEs H. SHERRERD be admit- 
ted to the Committee, and the motion prevailed. 

The CHAIRMAN: The committee on Local Boards, Rates and Commis- 
sions will retire into the ante-room for the purpose of hearing and consider- 
ing the report which has been prepared. The committee consists of Messrs. 


| E. W. Crowell, A. Stoddart, A. J. Smith, N. P. Campbell, Thos. Goodman, 


| are absent, but they will be here to-morrow. 





Wm. Conner Jr., J. B. Seidenstricker, W. B. Cassilly, D. R. Satterlee, 
Henry Kellogg, C. T. Webster, G. A. Van Allen, Charles Platt, A. Bowker, 
W. E. Rollo, Jas. M. McLean. 

Mr. HAsTINGs: I request that Mr. Howard be made chairman of the 
committee on revising reports for the press, and that his name be added 


| to it. 


Carried. 
The Committee on Finance, through its chairman, Mr. WALTER PAINE, 
made the following report: 











Balance on hand June 20............eee+0++ $4912.76 
Received from 6 companies since........... 495.00 
DO iidcsckudedsieshpiarsdbnee $5407.76 
Paid C. B. Whiting for office rent, salaries, 
printing and sundry expenses.......... $2308.42 
Executive Committee for travelingexpenses $90.02 3288.44 
Balance on hand Oct. 19, 1868..........++. $2119.32 


On motion of Mr. HAsTINGs, the report was accepted. 

Mr. McLEAn: In consequence of the absence of the chairman of Com- 
mittee on Local Boards, Rates and Commissions, the committee have hon- 
ored me with the temporary chairmanship. We have had a meeting this 
morning, but are not yet prepared to report, and would therefore ask leave 
to present the report to-morrow. 

Leave was granted. 

The report of the Committee on Co-operation being called for, a member 
remarked that at the last meeting this was merged in the Committee on 
Local Boards, Rates and Commissions. 

The Committee on Incendiarism and Arson was next called. 

Mr. HAstinGs: The committee is composed of six members. Two 
We ask leave to defer our 
report until they arrive. 

Leave was granted. 


REPORT OF THE COMMITTEE ON LEGISLATION AND TAXATION. 


The Committee on Legislation and Taxation was next called, and its 
chairman, Mr. LAMportT, made the following report: 

The Committee on Legislation and Taxation respectfully report: 

Since the meeting of the National Board, in February last, the insurance 
laws of several of the states have undergone important modifications, 
and it is not a little gratifying to your committee, that in many cases, 
the changes adopted indicate far more enlightened views of the true 
interests of their constituents, in connection with the business of insur- 
ance, than have hitherto influenced the legislatures of those states. 

The state of California has repealed its law requiring a deposit of 
$75,000 from companies of other states, and imposing certain taxes, and 
has adopted, in its stead, a law creating an insurance department, in 
which it is provided that the executive officer of the department shall be 
nominated by a convention of the officers of insurance companies incor- 
porated by that state, thus showing a statesmanlike appreciation of the 
vital relation which the insurance interest bears to the prosperity and 
safety of the commonwealth; also a law establishing regulations for con- 
ducting the business of insurance by companies of that, and all other 


| states, of the most liberal and efficient character. 


be actuated by a common spirit, and that spirit should be directed | 
towards the enlargement of our views, the liberalizing of our policy, and | because its framers were less enlightened on the subject,— it still imposes 


The new act of Iowa also repeals its deposit law; but, less liberal,— 
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a grievous tax of two per cent. upon the gross premiums received in that 
state. We. nevertheless, accept this legislation with gratitude and hope, 
in view of the fact that it denies to city, town and village governments, 
the right to clutch the funds of insurance companies, and declares, that, 
except on real property, no other tax than the state tax shall be allowed. 

New Hampshire, after seriously contemplating, during two sessions of 
her legislature, a provision imposing severe taxation on companies of 
other states doing business within her lines, has adopted a law entirely 
liberal in its provisions. Her law is reciprocal. 

Missouri has given us a new law, framed so as to afford pecuniary aid 
to her various populous counties, rather than to encourage insurance 
protection, but, apparently recognizing the iniquity of arbitrary taxation, 
it provides that the rate of taxation shall be the same as is levied upon 
other citizens of the state, for state, county and municipal purposes. 
Besides, however, exacting a license fee of $400 for the city of St. Louis, 
$300 in other counties of 150,000 population, $60 for counties of smaller 
population, etc., it repeats the common oppression of taxing the gross 
premiums received. 

Massachusetts has so modified her law, as to require the annual state- 
ment to be made up to the first of January. 

Maryland, by a new law, has increased the license fee demanded from 
representatives of companies of other states, from two hundred to four 
hundred dollars per annum, and has enacted, also, that every agent of 
companies of other states shall be empowered to settle losses, without 
the interference of officers of his company. As this last provision must, 
in the nature of things, prove to be totally inoperative, or, at least, of no 
practical value, it will probably not long disfigure the page of Maryland’s 
statute-book. 

Pennsylvania has enacted a codified form of her insurance laws, but has 
done nothing to abate the burden of taxation which her statutes have 
heretofore imposed, save a reduction from $600 to $500 for state license. 

Connecticut has repealed her law prescribing a uniform policy to be 
used in that state, and has enacted a law which is simply reciprocal in its 
requirements. 

The Minnesota law requires a tribute to the state of two per cent. upon 
gross premiums, but allows no other tax. 


would be furnished, upon which might be established averages closely 
approximating truth, whereby the results of the business throughout the 
country could be known, the insufficiency of rates, and errors in manage- 
ment made to appear, and 7adles of Fortuity, now so much needed, to 
guide the judgment of underwriters, secured. 

Third. That companies incorporated by other states shall appoint one 
attorney (not necessarily an agent) in each county in which agencies are 
established, resident at the county seat, to accept service of process, in- 
stead of constituting each agent in the state such attorney. While, for 
various reasons, changes occur in the agencies of companies, comparative 
permanency in the appointments of legal representatives of the companies 
would be secured by this provision. Moreover, while the qualifications 
of some very respectable agents would not encourage their authorization 
to act as attorney for the companies, by the plan proposed a well known 
and substantial citizen, whose services as agent could not be secured, 
could be chosen to act as attorney, in whom both the companies and the 
assured could feel confidence that all claims referred to the courts for 
settlement would be properly adjudicated. It is also deemed desirable 
that agents should as relieved, as far as possible, from any immediate 
connection with the resistance of claims. 

Fourth. That the only taxation, if any, to which a company shall be 
subject (that on real estate excepted) should be on the excess of premiums 
received over losses and ordinary expenses incurred within the state, 
such excess (if any) to be reported at the time of making the annual 





statement, and, that upon such excess only, the rate of taxation should 
be the same as that levied on the property of other citizens, for state, 
county and municipal purposes; and that no other charges of any kind 
whatever should be imposed, except the ordinary fees for filing papers. 
The equity of this provision, must, it would seem, commend itself to the 
favorable judgment and convictions of all legislators. It is surely mon- 
strous for a state to claim the right to levy taxes on that portion of a 


/company’s reeeipts which are used (in many cases insufficient) to pay 


West Virginia requires a deposit of twenty-five thousand dollars, and | 


imposes a tax of three per cent. on gross premiums. 


exacts license fees, and state, county and municipal taxes, of amounts so 
exorbitant as to render it impossible to do business therein, except at 
equally enormous rates of premium. 

It appears from the brief statements here given, that the subject of insur- 
ance still commands the attention of the various legislatures, whenever 
they are convened, and it is gratifying to know, that, in view of the very 
considerable amount of legislation which has transpired during the past 
year, companies are, in a measure, relieved of the apprehension 
that the rights of the people relative to this important interest are 
imperiled by every recurring session. It may not be entirely foreign to 
the subject to raise the inquiry, whether, after all, much of that of which the 


the claims which her citizens are entitled to make on such company for 
losses indemnified by its policies. 

Fifth. That all laws requiring deposits to be made, for the protection 
of holders of policies, shall be repealed; provided, however, that com- 
panies of other states whose deposit laws shall not be repealed, and of 


| any, whose laws, hereafter enacted, shall require any deposits to be made, 
Tennessee has re-enacted her law requiring a deposit of $20,000, and | 


shall be required to make a deposit, equal in amount to that required by 
such other state; and that no amounts so deposited in other states shall 
be included in the sum of assets required to show the capital of such 
company to be unimpaired. 

There are other valuable modifications, calculated to promote sound 
underwriting, which your committee would leave embodied in a general 
insurance law; but the foregoing are all which it is thought best to recom- 
mend for present consideration and adoption. 

Your committee / recommend, that the foregoing propositions, or so 


| many of them as may be approved by the Executive Committee, be reduced 


insurer and the insured have had reason, and still have occasion, to com- | 
plain is not due to a neglect, on the part of those engaged in the insurance | 


business, to furnish their representatives in the legislature with the facts 
necessary to guide their judgment and moderate their legislation. 
Your committee believe, that you will observe with satisfaction that in 


much of the legislation to which we have referred, there is sufficient to | 


encourage the hope, that all which property owners and insurance com- 
panies can rightfully claim from the legislatures of the states will be, by 
proper effort, in due time, accorded to them. 

The improvement in legislation made within the last year, is undoubt- 
edly due, in no inconsiderable degree, to the public discussion, of the 
injustice done to the people, and the embarrassment imposed on insurance 
capital by unwise enactments, in the various meetings of our organiza- 
tion, and in the public journals, of which Chicago, has one or more, of 
marked ability, devoted to insurance interests. Referring to the resolu- 
tion adopted by the executive committee, at its session in Baltimore, 
in June last, which authorized the preparation of a general insurance 
law, your committee have to report, that, after a more careful examination 
of the subject, and after advice had of able counsel they accepted the con- 


clusion, that, instead of attempting to secure the passage of a general insur- | 


ance law by all the legislatures, it would prove a more promising under- 


taking, to recommend such modifications of laws now in force, and such | 


new provisions for incorporation into said laws, as would, in the main, 
secure the results desired. Your committee, therefore, suggest the follow- 
ing modifications, and clauses for adoption, by these states, whose laws are 
not conformable, to the purposes herein set forth, to the effect : 


First. That every state shall require a statement to be made by each 
company doing business therein, whether incorporated by that state or 
another, showing present condition, and business done by such company 
during the preceding year, etc., in order that complete reports of all the 


insurance business done in the United States, and of the results of such | 
business may be had, by the aggregation of which, statistics of incalcu- | 


lable value, which can not well be otherwise obtained, may be placed 
within reach of underwriters, for the better information of all concerned. 


Second. That such statements of the condition and business of com- 
panies shall be made annually, in the month of January. and shall be 
uniform in character and arrangement. The month of January is named 
because that is the period of the year when, by the practice of nearly all 
companies, the facts required in the statement are ascertained, and also 
because about three-fourths of all the states now require statements to be 
made at that time. By uniformity in character or requirements, data 


to proper form of petition, to be united in by all the members of the Na- 
tional Board of Underwriters, and endorsed, as far as may be practicable, 
by prominent property owners, and, that it be presented, together with a 
model blank for statement, through the agency of your committee, to 
each legislature, at- its next and at succeeding sessions, as far as may be 
necessary, immediately on its being convened, and their adoption urged 
earnestly and persistently, with the hope that the prayer may be granted 
by every state in the union. 

Of the subject of national taxation, your committee have only to say, 
that if the national authorities can be influenced by consideration of fair- 
ness and justice, they must consent to abolish the existing exorbitant tax of 
one and one-half per cent. on gross premiums. Your committee have no 
substantial facts on which to base an expectation that the relief due to 
the insurance business in this connection will be obtained. Results show 
that the government receives about one-half of the net profits of the 
business of fire insurance in the form of taxes. : 

Mr. OAKLEY moved that the report be ordered printed, so that it could 
be had to-morrow morning. 

Carried. 


REPORTS OF OTHER COMMITTEES. 


The Committee on Form of Policy having been called, Mr. OAKLEY 
asked leave to defer the report until to-morrow morning. 

Mr. CHASE announced that the Committee on Adjustments would not 
| be able to report until to-morrow. ’ 

Mr. Howarp being called upon for the report of the Committee on 
Statistics, said: I beg leave to refresh the memory of the Chairman that I 
declined the appointment. , : 

The CHAIRMAN: Then the committee is without a nominal chairman. 
Therefore we will appoint another member of the committee to-morrow, 

|The report will be passed over until to-morrow. 

Mr. Oakey: I beg leave to nominate James M. RANKIN, of the Fulton 
Insurance company, to fill the place of Mr. SavAGE on the New York list. 
Carried. ; se 

The CHAIRMAN: Ifthere are any other vacancies in the different cities 
it will be well to fill them now. We are allowed fifty members by our 
constitution, and, if there are any not here from the different localities, 
if gentlemen feel the necessity or desirability of making an appointment, 
they can so indicate. . 

Mr. Howarp: In order to enable the committees to prepare their re- 
ports, I move that when the committee adjourns it adjourn to 9 o’clock 
to-morrow morning. oe 

Mr. Rouse: I beg to offer a resolution before that motion is put. 
as follows : 


It is 
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Resolved, That the committee already designated by the Chairman be authorized to 
revise a report of the proceedings of popes session of this Executive Committee, with a 
view to its daily publication in papers of this city, such publication to be free of expense to 
this committee. 

The resolution was adopted. 

Mr. Rouse moved to amend the motion of Mr. Howard as to adjourn- 
ment by substituting 10 o’clock for g o’clock. 
Mr. Howarp accepted the amendment, and the motion as amended | 


was carried. 
Mr. Oakey: I have a communication from the New York Board of | 
Underwriters in relation to a standard for insurance of sugar houses, 
and I would ask leave of the committee to have it printed. 
Leave granted. 


PLAN OF A STANDARD SUGAR HOUSE. 


Height.—Nine stories, or 70 feet from the curb, or water table. 

Front.—For every 60 feet of space there shall be one or more fire or party walls, extending 
from the foundation to and through the roof, and coped. | 

Roof.—Shall be of slate, metal, or any substantial composition roof, and approved by this | 
Board. 

Independent Walls.—If above 30 feet, and under 50 feet in height, shall be not less than 20 | 
inches in thickness. If above 50 feet, and not more than 7o feet, | 
shall be not less than 24 inches thick to the height of the fourth story 
beams, and not less than 16 inches from thence to the coping. 

Party Walls.—All party walls shall be at least 4 inches thicker at the different heights than | 
the independent walls. | 

Beams.—The beams on all tiers shall be anchored not more than § feet apart in all end and | 
party walls. 

Copings.—If the buildir gs are exposed by other property, the copings shall not be less than 
§ feet in height, but if not exposed, they shall be 20 inches in 
uneight, and all party walls, where closed by proper doors, shall be | 
coped not less than 5 feet in height. | 

Girders and Columns.—To be of wood—oak, or Georgia pine, and of sufficient thickness to 
sustain a weight of 500 or more pounds to every superficial foot 
of its surface,in addition to the weightof the materials of which 
the floors are composed. 

Gas, Water, and other Pipes, except Steam.—Shall not be let into the beams, unless they be 
placed within 36 inches of the end of the beam. 

Steam Pipes —No steam pipes shall be placed nearer than 2 inches of any woodwork, 

unless protected by a soap-stone, or some other non-conductor; all 
steam pipes for dry-room purposes of 4 inches or more in diame- 
ter, shall be suspended from the beams above in iron chains 

Casks and Buckets —On each story. 

Bone Black.—Not stored in refinery building, and to be carried directly from the kilns to 

e cooling room in iron vessels, 


Lightning Rods. 

Ventilators in Roof. 

Shutters.—Where the side, rear, or front walls, having openings therein, are exposed by an 
adjoining risk, such cpenings shall have iron shutters of boiler 
plate placed the recn, not less than one-eighth of an inch in thickness. | 

Force Pump and Vertical Pipe.—In the porch, with hose attached on each story. | 

Elevators and Hatchways.—All elevators and hatchways, running through a building 
shall be closed on each floor by double battoned wooden doors, 

Sills —All wooden sills to be boxed at least one inch in height. 

Stairways— Porch.—Ali stairways shall be in the porch, and shall be of iron. 

Openings.—All openings through the walls four feet or less in width, shall be closed by 
double iron doors or shutters; all openings over four feet in width, 
shall be of wood, double battoned and incased on each side with 
sheet iron; all openings commencing at the floor, shall have a stone 
sill at least 4 inches thick and extending 1 inch above the floor, 
and the full width of the wall. 

Flues.—All flues shall be trimmed away at least 8 inches. 

Kilns and Boilers—Al\ kilns and boilers shall be — outside of main building and 
constructed in accordance with Rules of the New York Board of 
Fire Underwriters. 

Mr. HAsTINGs presented the following resolution, which was adopted : 
Resolved, That the Committee on Adjnstments be, and are hereby requested to report ares- | 
olution or rule that shall, if adopted, govern the members of the Board in all adjustments | 
where non-concurrent policies may be found to exist. 
Mr. Curtis offered the following preamble and resolutions : 
Whereas, It is the earnest desire of every member of the National Board to conform in 
ood faith to the zates established by the various local boards, and the rates of the National 


oard; and 
Whereas, Companies have, in some instances, insured at other than the established rates, 


through ignorance of the rates; and | 
Whereas, It is deemed essential that, in future, there shall be no excuse for any deviation | 


from the tariff of rates, therefore 

Resolved, That each local board and the rate committee of the National Board shall notify | 
immediately the Executive Committee of the National Board of the adoption of their tariff, 
and of all changes made in it, and shall furnish a copy of such tariff or amendment to each 
company represented in said locality belonging to the National Board. 

Resolved, That it shall be the duty of the Secretary of the Executive Committee of the 
National Board to send a copy of every local tariff to each of the local boards. 

The Secretary: There is one difficulty about this—that the Secretary | 
gets but one copy, and that copy is for his office. 

Mr. Curtis: The Secretary is laboring under a misapprehension, as 
it would require the local board to furnish the companies represented in 
that locality. 

The resolutions were then re-read. 

The Secretary: I get only one copy myself. 

Mr. McLean: I would like to offer an amendment to the last resolution ; 
but as the resolution has been passed, I will simply state what I was 
going to suggest as an amendment: That, wherever a tariff of rates is 
established in a town—for these country towns are different from large 
cities—it shall not go into effect immediately. I have often found that, in 
consequence of the difficulty of communication, the country agents have 
taken insurances at old rates after new rates have been established. If | 
we were to establish the rule that there should be a little time given before 
the commencement of these new rates, it would be better; for instance, 
say that a tariff of rates shall take effect on the first day of the succeeding | 
month. That would give time enough for the parties in the locality to | 





send word to all the companies represented. I would, therefore, move 
that the resolution be reconsidered and referred to the Committee on rates. 
Mr. Howarp: In some localities the local boards have refused to adopt 


| resolutions requiring the secretary of the board to furnish the companies 
represented in that locality with a copy of their tariff, so that the com- 
| panies have not been able to check any delinquencies of agents. 


I hope 
the committee will provide for that in the future. 

The motion of Mr. McLean prevailed. 

Mr. Platt offered the following resolution : 

Resolved, That, when undoubted evidence be received by the officers of the Executive Com- 
mittee that the rates in any locality are unequal in their operation, it shall become their duty 
to send, at the earliest time, a proper committee to revise the rates, and that notice shall be 
given to the companies of any change. 

I think that is done now by the Executive Committee, but I would like 
to have it on the record as a part of their duty. I think it should be their 
duty to see to it in all cases. 

Mr. HAsTINGs: I move that the resolution be referred to the Committee 


|! on Local Boards. 


Carried. 

Mr. Howarp: I now move that the Committee adjourn. 
Carried. 

And the Committee then adjourned. 


SECOND DAY. 


CuHIcaGo, October 22, 1868. 


At half-past 10 in the morning the Committee was called to order by 
the Chairman, Mr. HEALD, who made the following remarks: 
It has been proposed, in view of the numerous invitations which 


| we have accepted from the Chicago Board of Underwriters and others, 


that we hold to-day’s session as long as we can conveniently,—say 
until about quarter-past two, or half-past two,—and then adjourn for 


| dinner; then visit the firemen’s exhibition; meet again at three, when 


we have a social interview between ourselves, which will occupy perhaps 
a couple of hours; and then we shall be at liberty to prepare ourselves 
for the very generous entertainment of the evening. And that on the 
morrow, at as early an hour as practicable, we shall finish up our official 
business here at this place, which will occupy the time until twelve 


| o’clock, and after our adjournment shall take place at twelve o’clock, 


to-morrow, we will meet and go over to the Board of Trade rooms, 
and then, take an early dinner at two, and in the evening accept the 
invitation extended to us to visit the Cattle Yards by a special train, 
leaving the Michigan Central Depot at precisely 3 o’clock. If no objec- 
tions are made to this programme, it will be considered as the pro- 
gramme for our meeting. 

Mr. HAsTINGs: As other members of the committee have arrived, and 
in order to perfect the required report, I move that the roll be called again. 

The roll having been called by the Secretary, it was discovered that Mr. 
Pell was the only member who had arrived since the roll was first called. 


The CHAIRMAN: There have been distributed copies of THE 
SPECTATOR, containing an article on the subject of the profits of 
fire underwriting. I am requested to state that the article, 


which has been prepared with a good deal of care, and has probably 


| passed under your supervision, has been put in pamphlet form, embracing 
| about twelve pages, and can be obtained at the office of THE SpecTATOR 


for distribution among your customers at $50 per thousand, with a liberal 
deduction from that sum where a large quantity is obtained. I merely 
make this announcement by request. I am reminded by my friend 


| on the left (Mr. Howard) that I run no risk in recommending it to the 


careful consideration of all. I think it embraces a good deal of whole- 
some truth, and would be of much benefit if placed before the public eye. 

Mr. STODDART: I move that the speeches which are made at this session 
be limited to not more than ten minutes each. 

Carried. 

The CHAIRMAN: What is the further pleasure of the Committee? 

Mr. OaKLeEy: Ought not the minutes of yesterday’s proceedings be 


| read? 


Mr. SHERRERD: I move that the reading of the minutes be dispensed 
with as they have already been officially printed in THe SpecTATor. 
Carried. 


REPORT OF THE COMMITTEE ON LOCAL BOARDS, RATES AND COMMISSIONS. 


Mr. McLEAn, chairman of the Committee on Local Boards, Rates and 


| Commissions. then reported as follows: 


GENTLEMEN: Since the last meeting of your committee, the western 
auxiliary to the same has continued its work, .in the western and north- 
western states, and has thus rendered important and valuable assistance 
to the operations of the National Board. 

Wisconsin has been canvassed, and thirty-eight towns rated. Much work 
has been done in Indiana, and twenty-one towns rated. The local board 
of Indianapolis is being reorganized, we hope, upon such a basis as to 
make it an efficient and permanent organization. Many places in 
Illinois, Ohio and Minnesota have had attention. Tariffs throughout the 
country have been revised, complaints listened to, grievances considered 
and relief afforded in all cases where it could be consistently. 

We regret to say that froma few of the smaller offices belonging to 
the Board, apparent want of good faith has been experienced; but we 
are charitable enough to believe their action is the result of want of correct 
knowledge, or has been effected through the misrepresentations of 
designing persons. 

In our last report we alluded to the condition of affairs in Portland, 
Maine, and the trouble we labored under to sustain rates in that locality, 
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and the integrity of its local board, and we referred to the action had in 
the premises by the New York m2mbers of your committee. 

This committee realize the great importance and necessity of a perma- 
nent rating bureau, and thinks it is the duty of the large agency compa- 
nies of our country to take ‘the initiative step towards organizing the 
same, and raising the necessary funds to sustain it. 

We can not close this brief report without again expressing to you the 
great necessity and absolute importance of sustaining the National 
Board in its entirety. Mistakes may have been made, but they will be 
corrected as experience may dictate. 

In conclusion, we desire to re-affirm the maxim, ‘ That those who are 
not for us, are against us,” and that companies in our organization 
should require of all their agents entire loyalty to the National Board, 
in letter and in spirit, and, above all, the dangerous heresy advanced by | 





some companies, that they joined the organization merely to sustain | 
rates in their own locality, should be for ever exploded. Such companies | 
should understand that this loyalty should extend wherever this organiza- | 
tion exercises sway or jurisdiction. 

Your committee would recommend the passage of resolutions by this 
body, re-affirming the duties of companies as to joining local boards | 
whenever established, and closely adhering to the rules and rates estab- | 
lished thereby, and we submit the following resolutions. 

Resolved, That when undoubted evidence be received by the officers of the Executive 
Committee that the rates in any given locality are so high, or unequal in their operation, | 
that no business can be secured by companies comprising this Board, that it shall be their 
duty to send, at the earliest moment, a proper committee to revise the rates, and that imme- 
diate notice shall be given to all companies belonging to this board of any change therein; | 
but rates so revised, shall not be in eftect until five days after publication. ~ 

Resolved, That any agent of the National Board who does not adhere, with all the compa- 
nies which he represents, to the rates established by authority of the Committee, and 
that any agent who shall send away from his own locality, or negotiate for the purpose of 
obtaining lower rates, any business which could be readily placed at such locality, shall not 
continue to represent any company of this Board. ° . 

All of which is respectfully submitted. 

J. M. McLean, 
Won. ConNER, 

C. T. WEBSTER, 
THOMAS GOODMAN, 
Cuas. PLATT, 

N. P. CAMPBELL, 
D. R. SATTERLEE, 
W. B. CAssILLy, 
G. A. VAN ALLEN, 
ANDREW J. SMITH, 
HENRY J. KELLOGG. 


Mr. McLean: That, Mr. Chairman, is the report of the committee. 
The committee has also directed me to present, in connection with the | 
report which I have already read, some resolutions adopted by the Boston | 
— and also the articles of agreement re-establishing the Indianapolis 

oard. 

The CHAIRMAN: It will be in order to present them together and 
they may be taken up separately and disposed of afterwards. 

Mr. McLean: It is probable that many of the gentlemen present are 
aware that the action at Indianapolis is regarded by the Committee on 
Rates as a very important one, and the committee has, therefore, decided 
to offer it as a part of its report: 





INDIANAPOLIS, Ind., October 12. 


_ Str: At a meeting of the Indianapolis Board of Underwriters, held this day, the sub- 
joined AGREEMENT was entered into and signed by the several agents whose names are 
appended thereto, for the purpose of securing entire adherence to a uniform schedule of 
rates. The undersigned were instructed to forward a copy of this agreement to the several 
companies represented, through their agents in this city, and to request their approval of the | 
same, which may be signified by your signature to the certificate affixed to the agreement, 
and returning the certificate to the undersigned. Your early action in the matter is solicited. 
Respectfully yours, 
(Signed,) 


I. C. Hays, President, | 
AMES GREENE, Secretary, 
Indianapolis Board of Underwriters 


“AGREEMENT. 
INDIANAPOLIS, IND., October 12, 1868. 


We, the undersigned, underwriters of the city of Indianapolis, hereby agree that the pen- 
alty on a second conviction before this Board, of a violation of rates, shall be, that the agent 
thus convicted shall be removed by the companies represented by him; and we, each, hereby 
request the companies represented by us, to sign an agreement to carry out this penalty in 
good faith, which said agreement shall be prepared and forwarded by the officers of this 
Board, for their signatures. That as soon as the same is signed by all the companies repre- 
sented in this Board, and returned to the officers thereof, the officers shall call a meeting to 
put in force a schedule of rates. Each signer hereof shall, by that act, become a member of 
this Board. | 

E. B. MARTINDALE, agent of Home Insurance company, New York; Pacific Insurance 
company, California; Putnam Insurance company, Hartford. 

MArTIN, Hopkins & Fouvett, agents of Insurance company of North America, Phila- 
delphia; Continental Insurance company, New York; International Insurance company, 
New York; City Fire Insurance company, Hartford; Yonkers and New York Insurance 
company, New York; Enterprise Insurance company, Cincinnati; Merchants’ Insurance 
company, Chicago. 

A. A. Bromet, agent 4itna Insurance company, Hartford. 

W. T. Gipson, agent Springfield Fire and Marine Insurance company, Springfield, Mas- 
sachusetts. f 

Joun S. Spann, agent Liverpool and London Insurance company; Globe Insurance com- 
pany, New York. c | 

J. BARNARD, agent Washington Insurance company, New York; Buffalo City Insurance 
company, Buffalo; Cleveland Insurance company, Cleveland, Ohio; Sun Insurance com- 
pany, Cleveland, Ohio; State Fire Insurance company, Cleveland, Ohio. 

ALEx. MeTzGeEr, agent Imperial Fire Insurance c ympany, London. 

Snyper & Hays, agents Hartford Insurance company, Hartford; Pheenix Insurance 
company, Hartford; North American Insurance company, Hartford; Lumberman’s Insur- 
ance company, Chicago; Detroit Fire and Marine Insurance company, Detroit. 

J. S. Duntor & Co., agents Security Insurance company, New York; Lorillard Insur- 
ance company, New York; Buckeye Insurance company, Cleveland, Ohio. 

James GREENE, agent Manhattan Insurance company, New York; Phenix Insurance 
company, New York; Merchants’ Insurance company, Hartford; Charter Oak Insurance 
company, Hartford; Home Insurance company, Columbus, Ohio. 


| the National Board to send a copy of every local tariff to the Secretaries of 


_ it must be in unity. 


| around to six different cities. 


W. HENDERSON, President Indianapolis Insurance company, Indianapolis. 

C. A. BIEDENMEISTER, agent Underwriters’ Agency, New York; Corn Exchange Insur- 
ance company, New York; ‘Home Insurance company, New Haven, Connecticut; Teutonia 
Insurance company, Cleveland, Ohio. 

Mr. McLean: The following are the resolutions adopted by the Boston 
Board : 

Whereas, It is the earnest desire of every member of the National Board to conform in 

ood faith to the rates established by the various Local Boards and rating Committees of 
the National Board; and whereas companies have in some instances insured at less than the 
established rates, through ignorance of the existence of such rates; and whereas, it fs 
deemed essential that in future there shall be no excuse for any deviation from the tariff 
rates ; therefore 

Resolved, That each Local Board and Rating Committee of the National Board shall 
notify immediately the Executive Committee of the National Board of the adoption of their 
tariff, and of all changes made in it, and shall furnish a copy of such tariff and all amend- 
ments to each company represented in said locality, belonging to the National Board. 

Resolved, That it shall be the duty of the Secretary of the Executive Committee of 

Ss. 
Mr. Howarp moved that the report be laid on the table, and ordered 
printed for the use of the Committee. 
Carried. 
Mr. Hast1nGs offered the the following resolution : 

Whereas, The objects to be attained by the National Board meet our hearty approval; 
therefore to secure perpetuity, 

Resolved, That the members of this Committee pledge to each other, and to the National 
Board, their moral and material aid in the support of the organization. 

Resolved, That to attain greater eiliciency and uniformity in rating, that shall commend 
its results both to the insurer and assured, it is expedient to employ a competent person in 
each State to co-operate with agents in making and revising tariffs, to aid and advise in the 
formation of local boards, and with a committee of two appointed by each local to 
assist in establishing or revising rates in their respective localities. 


Referred to the Committee on Local Boards, Rates and Commissions. 


A BUREAU OF RATES. 


Mr. Howarp moved that the Committee on Local Boards, Rates and 
Commissions be requested to report to-morrow morning a plan for the 
organization of a Bureau of Rates. The Committee recommends such a 
bureau, and I do not know of any persons more competent to perform 
that duty than that committee. 

Mr. SATTERLEE: The power has been granted us by the National 
Board to raise the funds necessary for the purpose; and it was ordered in 
February by the Committee that we should propose some plan. Now itis 
proposed to refer the subject to the Committee on Local Boards, Rates and 
Commissions. . 

A Messer: I believe it would be impossible to make a suitable plan 
at the present session. We might take the subject into consideration, and 
it could be made at the next meeting of the Committee. 

Mr. Conner: I have prepared a resolution, and beg leave to submit it 


| without further consideration to that committee, and it can be reported to- 


morrow. 
The CHAIRMAN: Is it an an amendment to the motion? 
Mr. ConNER: It could be considered in connection with that and re- 


| ferred to the same committee. 


The CHAIRMAN: It would be better to have it come up at the same 
time. My own idea is, that the committee might be prepared to present 


| some plan, or some general features of a plan, to enable the Committee to 


act to-morrow upon the main question. That, I suppose, was the idea of 


Mr. Howard. 

The CHatRMAN: The Secretary will please notice the presence of 
another member of the committee, Mr. Bennett, of Cincinnati, who now 
responds to his name. 

REPORT OF THE COMMITTEE ON INCENDIARISM AND ARSON. 


The Committee on Incendiarism and Arson reported : 

That soon after their appointment at Baltimore they had occasion to 
test the efficiency of the committee in a case at Elmira, and, although 
that case was satisfactorily disposed of, it became obviously impracticable 
to consult each other with the facility required, because the members were 
so scattered. 

They, therefore, offer their resignation, and recommend the appoint- 
ment of a similar committee from members all resident in one city. 

Mr. HAsTINGs moved that the Committee on Arson be located at Hart- 
ford. 

Mr. Howarp: While the members of the committee residing at Hartford 
do not wish to shrink from any part of their duty, Ido not think that they 
would be willing to carry the ,;whole burden of the duties of that com- 
mittee. 

Mr. HAstinGs: It is a very simple duty. 

Mr. Howarp: The duties are simple, but we want an efficient commit- 
tee, one that will do the work designed for it, and strike terror into every 
incendiary rascal in the country. That committee must make itself felt, 
and this alarming evil must be arrested; and therefore, the most efficient 
committee should be selected. We are willing to do our_ por- 
tion of the work, but we do not wish to carry the whole burden. If our 
friends in New York and Providence will unite with us, we will take hold 
with them. In the selection of the committee, I hope they will be selected 
with reference to the work, and not for merely ornamental purposes. 

Mr. Kincssury: I hope that Mr. Howard will consent to have this 
resolution adopted. In order to make an efficient committtee, as he says, 
y. It can not be in unity unless the members are in one 
place. If the Hartford member will take this committee now, some other 
place will take it after them. 

Mr. HastinGs: In this case, I would submit to the Committee that I 
had prepared papers touching the whole circumstances and sent them 
I found that the majority of the committee 
desired to be consulted. They did not propose to refer it to the chairman, 
and it was certainly very right and very proper that the committee should 
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all -be consulted, but that renders the duty of the chairman very difficult 
to discharge. I think Mr. Howard appreciates the duties of the commit- 
tee, and I have no doubt that the same will be discharged. 

Mr. SHERRERD: I have no doubt that the duties of the committee will 
be efficiently discharged by the Hartford members. But I think the 
reasons given by Mr. Hastings sufficient for me to fix upon some par- 
ticular locality in which the committee would act, and I think there 
could be no better place than Hartford. I think there should be efficient 
and direct action when a case arises, andI hope that the motion will 
prevail. 

The CHAIRMAN: It is the custom, whenever a local board finds 
yrounds for an application for a reward, to make out the papers and 
forward them to the Chairman of the Committee, and by him they are 
referred to the Committee on Arson and Incendiarism. Great difficulty 
has been experienced in getting the committee to act, and oftentimes | 
valuable time is lost in reading a decision, whereas it should be the work 
of a moment to examine the papers and determine what reward, in 
the judgment of the committee, should be offered. There is no indi- 
vidual who desires to take the responsibility of examining these papers } 
and offering the reward. It is a difficulty that we have labored under in 
a number of instances, where, but for that, the offenders might have been 
convicted. 

Mr. CHASE: There has been some difficulty in having the committee 
thus remotely located. There is no desire on the part of the Hartford 
members to shirk this matter. The localities named are so easily reached 
that there can be no delay, and it seems to me desirable that the other 
cities should be represented, not, however, because we desire to shirk 
any labor or responsibility. 

The CHAIRMAN: Shall the resolutions as amended pass? 

Mr. WEBSTER: I would like to have a larger committee —to have the 
committee divided up, and each branch of the committee authorized to 
act upon applications nearest to them. New York would have three 
members, and the other members could be selected from different other 
points in the country, with power to take action in their respective 
localities. 

Mr. OAKLeEy: I like that suggestion, for I don’t think the whole duty 
should be thrown upon one locality. If it could be put in a little better 
form or shape, I would be glad to second a resolution to appoint three 
from Hartford, three from New York, and three more in some western city. 

Mr. HASTINGs : Your committee will accomplish nothing at all with so 
much red tape. 

Mr. GARRIGUE: I think that if the committee were reduced in num- 
ber, and had a live chairman, three persons would be more efficient than 
a committee of nine distributed in different localities. If you place the 
members of a small committee somewhere near each other, they can act to 
better advantage, and if they are disposed to act, it is better that they 
should be in one place. 

Mr. HENDEE: Would there be any objection to having a committee 
of only one in each place—say a committee in New York, another in the 
west, and another in New England? I merely make the suggestion. 

The CHAIRMAN: You have heard the suggestion. The question recurs 
upon the adoption of the original proposition, of referring the matter to 
a committee composed of resident members at Hartford. 

Mr. Howarp: I hope that will not be pressed. The suggestion made 
by Mr. Hendee, strikes me favorably. Why not have a committee in 
each district— one at New York, for the central states; one at Chicago, 
for the western states; and one at Hartford or Providence, for the New 
England states? 

Mr. HENDEE: Or Boston? 

Mr. Howarp: Certainly. 

The CHAIRMAN: The difficulty might be obviated by the appointment 
of a committee of three in one place, so that their approval could be 
readily obtained to authorize the Chairman to offer a reward. Then, if 
the offence is committed at the west, he could very easily refer it to 
a western committee, and get their approval for it before offering a 
reward. 

Mr. SHERRERD: Three months would be ample time to test the 
change, and then, if desired, we could amend our action at the next meet- 
ing. It strikes me that it would be better, inasmuch as Hartford has 
been mentioned, if the gentleman residing there should assume these duties. 

Mr. WEBSTER: I would like to have the resolution read. 

The SeEcrRETARY: It is simply a recommendation by Mr. Hastings 
that a new committee be appointed from one city. 

The CHAIRMAN: The question is upon the transfer of all the duties of 
the Committee on Arson and Incendiarism to a resident committee in 
Hartford. 

Mr. OAKLEY: I hope that, before a vote is taken, some opportunity 
will be given for the suggestion of Mr. Webster. 

Mr. WEBSTER: I move to lay the recommendation on the table. 

Lost. 

Mr. Howarp: Gentlemen probably did not understand the object of 
the motion. It was simply to enable Mr. Oakley, who made the sug- 
gestion as to district committees, to present his proposition in a formal 
manner. 

Mr. OAKLEY offered the following resolution, as a substitute: 

Resolved, That instead of the present Committee on Arson, a committee of nine (9g) be 
formed, to he composed of three members from New York, three members from Hartford, 
and three from Chicago, who shall have charge of such districts as may be assigned to 
them by the district committee. 

The CHAIRMAN: The question recurs on the adoption of the substitute. 

Mr. HENDEE: My idea is, that three separate committees, of one 
member each, in a different locality, each with power to act, would be 


| will recognize the assured in the policy named as the owner of the goods within and up to 





better than this committee of nine divided up. I wish Mr. Oakley would 
so change his resolution as to put the matter in that shape. 

Mr. OAKLEY: Each of the three committees would have 
in the district assigned to them. 

The CHAIRMAN: Would it not be well to refer this to a special com- 
mittee of three? 

Mr. WEBSTER: 
definite form. 

The CHAIRMAN: 'It is moved to refer the subject to a special com- 
mittee of three. 

Carried; and 

Messrs. Dore, Oakley and Hendee were appointed as said committee. 

The CHAIRMAN: The Committee on Adjustments, I believe, has not 
reported fully. Is that committee ready? 

The committee announced that it was not ready to report. 

The CHAIRMAN: The report of the Committee on Form of Policy is 
now in order. 


jurisdiction 


That was my object. It was to get the matter in some 


REPORT OF THE COMMITTEE ON FORM OF POLICY. 
Mr. 
report: 

That in the absence of any action by the Executive Committee on the 
report of the committee presented at the meeting in Baltimore, in June 
last, relative to the practice of inserting in the bodies of merchandise 
policies the words ‘** sold and not removed from store,” instead of the 
well considered and well settled phrase ‘“‘sold and not delivered,” and 
about which the committee used the following language: 

“The use of these terms has already led to many litigations, parties cl: 1iming for them, 
(and of which they are susceptible), a more liberal meaning than was contemplated origin- 
ally. In some places its effect has been to do away almost entirely with what is known as 

‘short business,’ as under it an indefinite number both of parties and interests can be kept 
covered long after the original owner ceased to have an interest. 

“The matter is brought to the notice of the Executive Committee in the hope that it may 
call out a discussion that may not be without benefit to the common interest.’ 

The matter was felt to be of so important a character that it was 
brought before the New York Board of Fire Underwriters, by them 
referred to a committee, who after a conference with some of the leading 
merchants of that city and whose interests were peculiarly affected by it, 
a report was agreed upon which is appended hereto, and for which they 
ask the careful attention of this committee, as it embraces much that is 
valuable to the interests of all engaged in the insurance business: 


OAKLEY: The Committee on Form of Policy begs leave to 


Action of New York Fire Underwriters on the question of Responsibility for Goods Sold 
but not Delivered. 


The committee to whom was referred certain memoranda handed to the board from Gro. 

W. Lane & Co., and other merchants, desiring some explicit understanding between mer- 
chants and insurance companies on the question of insurance existing in hands ofa seller 
of merchandise after he has sold or contracted for sale of the goods, here beg leave to re- 
port: 
Your Committee deem the form of words in our policies, and the practice under them, of 
not admitting any new interest without a written assent of the company, to be of vital 
importance. An attempt has been made, and we regret to say sometimes admitted by some 
companies, looking to a violation of that printed provision by w riting the words “Sold, but 
not removed from store, ” or, “* Sold, but not delivered from store.” To what extent this is 
done your Committee can hot know. They believe, however, it has never been decided 
how far such wording would protect the buyer ip case of loss, he not being named in the 
policy. 

Another practice is growing amongst brokers and merchants, whereby an attempt is made 
to sell a remaining interest in an insurance without consent of the insurers, even after the 
goods may have been otherwise delivered. To effect this, the merchandise brokers put in 
their ‘‘sale notes” words like these: ‘‘ Buyers to have benefit of seller’s unexpired fire 
insurance without charge.’ 

Your Committee need hardly inform intelligent underwriters that such words on a sepa- 
rate paper convey no interest in a policy, and are not binding on a company without recog- 
nition before a loss; and your committee have so frankly told the merchants. 

Your Committee, and insurers generally, know that when we use the words “ Goods sold 
but not delivered,” what constitutes a delivery has been an open and oft discussed question, 
and the insured merchants seem to find difficulty in knowing where their responsibility to 
protect goods sold, still remains ; and at times it is hardly dis; guised that the effort is to” use 
up in some way the remnant of days that they may have in their une xpired policies. 

Now we do not know why the seller should be relieved from all responsibility in care 
and safety of the goods, exeept fire insurance, which he or the broker seems to suppose he 
may hold and trade off in the sale. But if after sale he is bound by contract or custom for 
delivery, we believe it right that his policies shall still protect him. “ We can not say whether 
or not his agreement for i a tuture delivery has been made specially to hold the insurance, but 
we do say that if the insurance is thus necessary for the seller’s protection, so should be all 
other ne eded care and re sponsibility for the goods until they shall be actually delivered. It 
is a technical wrong-wording to say, we ‘usure the goods, and it leads to further saying and 
thinking that if we insure the goods, what matters it who may be the owner, if the fire be 
honest. Insurance is a personal contract between the company insuring, and a person, 
owner or manager of the property described. We insure H1M against any loss HE may sus- 
tain by fire to the property. We issue our policies on our faith in the assured and his care 
for the property, and we can not suffer him to abandon any of that care of ownership whilst 
our policy may be liable for a loss. 

In conclusion we submit the following resolutions; 

Resolved, That our mercantile policies as printed and ordinarily filled up, to wit: ‘ On 
merchandise — their own or held by them in trust, or on commission, or sold but not deliv- 
ered,” are intended to protect, and do fully protect the interests of owners, of commission 
merchants, and factors who have advanced on the goods, to the entire value of the goods 
they have in charge, not exceeding the amount insured thereon. 

Resolved, That when the party or parties insured have sold and delivered the goods, and 
thereby their re sponsibility for preservation of the goods has ceased, they can not take the 
required oath of interest "in the goods in case of loss thereon, and consequently have no 
claim under the policy. 

Resolved, That the requirement in the policy that consent of the company in writing 
must be obtained before the interest can pass to cover a party not originally insured, is of 
sound, practical value; and we take warning to ourselves, and give it to our brother under- 
writers of this and other cities, that it is dangerous to use written words in our policies 
which might be construed into a waiver of vital printed ‘‘ conditions.” 

Resolved, That claims for loss of goods sold where it is truly set forth in the “ proofs of 
loss,” that in the sale note or contract of sale, there was in writing the following words (or 
others to the same effect)—“‘ Deliverable at the option of the buyer at any time within 
days ;” or, if an order on the warehouse has been given, and such order was made to read 
“ Deliver to A. B. & Co., (the purchaser), at any time within days,” (or words to th: at 
effect), the Insurance Companies, members of “the New York Board of Fire Underwriters,’ 
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the time of snch limitation, provided the number of days is fixed at the time of sale, and | 


then written in the contract or order; and provided that the buyer shall not have presented 
his order and had the goods placed to his or other account in the store. 

It is sincerely hoped that full opportunity will be given for a thorough 
discussion of this important subject during the present session of the 


Committee. All of which is respectfully submitted. 
(Signed) Henry A. OAKLEY, Chairman. 


. S. ParRIsH, 
[eENRY D. SHERRARD, 
SAMUEL P. WALKER. 


Mr. OAKLEY: I would say, in connection with the report of the New 


~ York board, that it was arrived at after numerous consultations with some 
of the leading and largest merchants in New York city, and they proposed | 


a contract which was set forth in the last resolution, in accordance with a 
suggestion made by the chairman to the committee of merchants as being 
entirely satisfactory to the underwriters. It elicited a very general dis- 
cussion amongst its members, and was adopted with great unanimity, it 
being found that it covered almost all of the points which have been in- 
, volved in considerable obscurity in the course of our business where this 
‘question had been raised. And I would further state, that in New York 
city, we can only speak from our personal experience there. We have a 
very serious difficulty to contend with; that is, the custom of selling 
under unexpired policies on unexpired storage. The merchants were 
in the habit of receiving these bills of sale and considering them- 
selves really covered under the policies which did not recognize them at 
all as the owners of the goods. Several disputes have arisen, and a very 
large amount was involved in one case, which was brought to the 
courts by the insurance companies, and we think from a little want of 
backbone the case was not pressed to suit. The claim was compromised 
for nominally the sum upon the policies. The practice, however, remains 
the same. It is one that is meeting us at every turn in our business, and 
we all feel that it is an absolute necessity, so far as New York is concern- 
ed—and we can not conceive that in a great metropolis like Chicago, as 
well as in other cities, it is less important,—that there should be some 
settled action on the part of the insurance companies on this subject, 
“sold and not delivered.” Ipresume I need not refer tothe case which 
was tried before the Supreme Court in Philadelphia, where the presence 
of the words ‘‘ sold and not removed” obliged the companies to pay the 
total loss, where the actual owner of the goods in short had no interest 
whatever, and nearly three months had elapsed between the time of the 
selling of the goods and the time of the fire. I am unable to give you the 
title of the case, but it was a case where three or four New York com- 
panies, and the Liverpool and London and Globe were defendants. I 
move the acceptance of the report. 
Carried. 
Mr. Piatt : 
Philadelphia Board of Underwriters. 
bought some goods from the owner. 


About a year ago that subject was brought before the 
A merchant in Philadelphia had 
He came to my office and asked 


me if the policies were good. All the Philadelphia policies read, ‘sold, | 


but not removed from store.” I told him that our policies still covered 
the interest of the importing house and covered him to the expiration 
of the policy; but to satisfy ourselves, we consulted with some of our 


Mr. Lamport: I move that the form presented by the chairman of the 
| committee be accepted by this Committee as a practical form to be 
employed in our policies. I want to say, with reference to the case 
stated by Mr. Platt, of Philadelphia, that the decision of the court in 
Philadelphia ought, perhaps, to be received by us as conclusive on that 
subject. The advice of counsel was in a different direction in the case 
referred to by Mr. Oakley, if I am correctly informed about it. The 
interests insured to the policyholder had been so completely alienated 
that he had no idea that he had any claim under the policy upon which 
he ultimately recovered, until nearly two months after the fire, and until 
the policies turned up and the mae: Sas form of the policy was presented 
to his attorney, when he was informed that he had a full claim on the 
insurance companies. The suit was brought and judgment was obtained 
in his favor. This, I would say, would seem to be conclusive on that 
subject, however lawyers may differ in their views upon it. Itis a very 
important question for the city of New York, and I am -very glad to 
know that there is no difference of action in the city of Chicago from 
that which is generally held in the city of New York, although some of 
| the companies in New York gratify their customers by inserting in the 
policies ‘‘ sold, but not removed.” I want to say, for the information of 
| gentlemen not so familiar with business in New York, that action in 
| these interests is govered by the customs of different classes of trade in 
| New York. I was informed by a gentleman largely interested in the 
| flour trade, that they were given a courtesy of seven days, although 
| the property had been sold and paid for, and store house receipts of the 
original holder were supposed to be valid, although the property had 
been sold and was held by the buyer, and the storehouse receipts had 
been handed to the buyer, although no report had been made from the 
| storehouse keeper to the insurance companies about it. You will per- 
ceive that that is a very loose coridition of things, and would lead to 
| litigation, because companies deny the right of any individual to transfer 
| bonds of indemnity to any other party—a party with whom they have 
| never come in contact at all — with whom they have made no contracts. 
| I hope the committee, as Mr. Rollo has suggested, will unanimously vote 
| to recommend the adoption of the words presented in the report by Mr. 
| Oakley, so that, as far as it is possible for this body to govern such a 
question, it may set it at rest all over the country. 

The CHAIRMAN: Does the gentleman include in his resolution the four 
resolutions first presented? 

Mr. Lamport: I see nothing objectionable in them. 
the report of the New York Board of Underwriters? 

The CHAIRMAN: Yes, sir. 

The question being on the adoption of the resolutions of the New York 
Board, it was carried. ‘ 

Mr. OAKLEy: I would state that there have been several matters brought 
| to the notice of the committee with reference to the form of policy, and 
| there has been no opportunity of acting. I would ask leave to consider 

various matters and report at the next meeting of this Committee. 

Mr. Howarp: I suppose that is hardly necessary, as the subject of the 
| policy is before the committee continually. 
Mr. OAKLEY: It was expected that they would report at this meeting, 


Do you mean 





brother underwriters and referred the matter to counsel, who decided for | and that is the only reason why I made the explanation. 


us that the words meant identically the same,—that a removal from store | i 
For instance, the passage of | tee on Form of Policy whether the clause intended to cover the case in 


was a delivery in every sense of the word. 


Mr. HastinGs: I would like to enquire of the chairman of the Commit- 


a warehouse receipt constitutes a removal from store and the passage of | compound policies has been disposed of; and whether they considered it 


a warehouse receipt likewise constitutes a delivery. 


We were advised to | disposed of at the last 


meeting of the National Board. I arise 


continue the wording of our policies, ‘‘sold, but not removed from store.” | to enquire whether that matter is still under consideration by the 


And we have retained the phrase until this day, under the impression 
that there is no difference at all between the two forms. 

The CHAIRMAN: Was it so held by your courts ? 

Mr. PLatr: Iam not familiar with the decision and it has passed out 
of my mind; but that was the decision of the counsel of our company. 

Mr. OAKLEY: There is always a great difference between the practice 
in Philadelphia and the practice in New York, as all underwriters who do 
business in both cities know. A very large portion of the merchandise 
which is insured under short policies is contained in warehouses not 
under the supervision of the parties owning the goods, and consequently 
it becomes a very important question as to what constitutes a delivery. 
The goods are in the warehouse, not under the control of the party whom 
we insured; and, hence it lays the question open to very large frauds 
against the insurance companies by warehouse men. 
tion. There is another point. It is well known that, in these ware- 
houses, goods frequently change hands seven, eight or ten times without 
being removed from the store at all, and, therefore, it is felt to be better 


to have some policy which shall actually describe the condition of things | 


as they exist and have a legal delivery defined, rather than to let the 
matter remain as it has been, in a sort of obscurity which generally 
requires legal proceedings when cases of dispute arise. 

Mr. Henpee: I would like to inquire exactly what is the question 
before the Committee ? 

The CHAIRMAN : 
National Board, of a resolution similar to that of the New York Board 
of Underwriters. 

Mr. OaKLey: They do not recommend the adoption of it, but 
have brought it forward for discussion. 


Mr. Roto: It is customary in Chicago to regard delivery as a sale of | sI : 
goods, but the goods probably remain in the warehouse during the life of | like Mr. Oakley’s 
the warehouse receipt, and the phrase “sold but not removed,” is never | \ 
used in policies issued in this city. The policy covers the interest in the | and Liverpool 


goods till they are delivered. I think the suggestion, if carried out, 
would remove a great deal of doubt and uncertainty. 


| 


committee, and whether they propose to continue their efforts until some 
point is reached that shall be deemed satisfactory. 

Mr. Oakey: I am unable to make any response to the gentleman’s 
question. The clause that was inserted in the form of policy presented to 
the National Board and recommended by them is as follows: ** In case of 
any other insurance upon the property hereby insured, whether made 


| prior or subsequent to the date of this policy, the insured shall be entitled 
to recover of this company no greater proportion of the loss than, etc., 


etc.” I would say, in explanation of that clause, that it is a clause in 


general use in English policies, and at the time of the presentation of the 


form of policy, the committee thought it was better to use this clause 


‘than to go into any discussion of what constitutes a floating and a 


. > | general policy. 
That is one objec- | ge query 


That was the reason it was submitted, and it seems to 
have met wi.h the approval of most of the companies throughout the 
country, and has been very generally adopted. 

Mr. HastinGs: Ina recent case in which the Continental Insurance 
company was interested, there were three compound policies on the risk, 
but there were no two alike with reference to that point. 

Mr. Lamport: ‘There is a general impression that that clause is used 
by almost all the New York companies. I think, however, that it is not 





The committee recommend the adoption by the | 


so generally used as has been supposed; that there is a broad and very 
great difference among insurance companies. I believe the courts have 
adopted a convenient plan, in such cases, to refer the matter of division to 
the companies themselves, with the stipulation that if they can not reach 
an agreement within a certain time each company shall be bound by the 
| whole amount. [Laughter.] ‘ . 

| Mr. Roto: I think, as the question is now open, that this matter 
should be settled upon the Albany plan, or upon some other very much 

lan. , 

Mr. GARRIGUE: "te following a policy like that issued by the London 
and Globe, or a policy that reaches and covers that class 
of merchandise, the question of contribution under these two policies 
| will arise the moment it is brought forward. There is no common prac- 
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tice, as yet, for adjustment. I think it is highly desirable that an expres- 
sion from this Committee should be reached, so that we can hold the 


adjusters to some sort of law. It has been my fortune to lose by adjusters. | 


In one case, which was in the courts of Pennsylvania, I held that a speci- 
fic policy should be exhausted before a general policy could apply. In 
another case, which was caused by the courtesy of the trade, I had to go 
in and pay for my brother or I would have looked like a man not wanting 
to pay if I had not done it. I had to pay on the other tack. Now it strikes 





jection, this rebate in New York was allowed. The reason why that 
resolution was offered was that they might know what the rates are in the 
city of New York. We do not know, and one-quarter of the companies in 


| New York do not know what the rates are in the city of New York. They 


me that we ought to reach a position which will remove us from the mercy | 


of these men. 
a fixed rule. 
The CHAIRMAN: This subject having been referred to the Committee 
on Adjustment, and they not reporting, we shall gladly hear from any 
gentleman who has a plan to suggest. 
Mr. Rotto: I know it is an old subject to be disposed of, but it seems 


I think we ought to have a law and then pay according to | 
| throughout the country. 


to me that in a multitude of counsel there should be wisdom enough to | 


adopt a certain form which will make it both pleasant and agreeable, 
and this organization should have the opportunity left open to it. I do 
not wish any advantage; I desire merely to be on an equal footing. 

The CHAIRMAN : Is there any motion before the Committee on this 
point further than to wait for the report of the committee? I trust the 
committee will be able to report something. I would have been glad 
to have a proposition which would facilitate the discussion. 

Mr. CHASE: As the chairman of that committee, I would report that 
there are only two members of the committee present, but it is one of 


| which local companies should not go. 


have a board there nominally, but that board have passed resolutions 
which have clearly nullified the whole proceeding, but make it of no effect 
whatever, so far as rates are concerned—that is, they passed the resolution 
that any company may make such rebate as they see fit to the insured. 
It has grown out of the war between companies and brokers in New York, 
and it is something that is demoralizing the whole insurance interest 
We find that risks from all parts of the country 
are taken to the city of New York and placed with a rebate of ten, fifteen,_ 
twenty, or twenty-five per cent. to the insured. The object of this 
resolution was that it might be remedied and no more than 
ten per cent. made anywhere. I should be very glad if that ten per cent. 
question could be settled in some way. If it should be open there, it 
should be open all over the country. But there should be a limit beyond 
I have another reason. It is sug- 
gested by the printed resolution of the Home Insurance company of 
New York, issued as an advertisement, which you will see in all the 
leading papers. I cut it from the New York 77mes of last Saturday. This 
is it: ‘*A deduction from the premium equal to the commission will be 


| made to all persons insuring city risks without the intervention of a bro- 


those matters on which they would like to have the suggestions of any | 


gentleman, as they have no plan which is practical. 
glad to hear some plan suggested or submitted in writing to the com- 
mittee. 

Mr. HastTInGs : I recently had occasion to submit to the company of 
of which Mr. Chase is president, a proposition growing out of non-con- 
current policies. I made a proposition to him: That, if, in any case, our 
position should be reversed, he shall adopt his own method of adjusting. 
I want him now to propose a resolution which will bind us all. 

Mr. CHASE: It is difficult to adopt any specific rule of governing in 
all these cases, and, if the gentleman has any thing to suggest or 
knows of another method, the committee would certainly be very glad 
to hear it. 

Mr. SEIDENSTRICKER: Unless we adopt some specific plan we can 
never derive any permanency from adjustment, there are so many forms 
of policies, especially among our new companies that have no experience, 
and they make such sweeping clauses in their policies that they are some- 
times very ruinous, and it would be really very difficult now to adopt any 
system which would be applicable to all cases. If our friends have any- 
thing to suggest which can accomplish this purpose, I would be very glad 
to hear it. 

The CHAIRMAN: I think if these gentlemen will make their suggestions 
in writing, some general principle can be reached, and until that time, I 
trust they will let the matter lay over. It may be considered in the hands 
of the committee. Is there any further business to be brought before the 
committee? 

REBATES. 


We would be very | 


ker.” What I want to know of this Board is, what are the rates in New 
York? I want to live up to the Board rules, and I do confess I am not 
smart enough to find out what the rates are. 

Mr. Dore: I am glad to say for the city of Chicago that we really 
have a local board of underwriters. I know that I speak the sentiments 


| of that board when I say that we should never be willing to consent that 


any special legislation shall be made for New York or any other city, and, 
if there is to be any discount of ten per cent. in the city of New York, we 
must have the same here. This special legislation in cases of this kind 
seems to me to be out of the question. 

Mr. LAMporT: When this matter was up for discussion in Baltimore, 
the reason why the substantial old companies of the city of New York 
asked that there might be any rebate allowed them, was that there was an 
evil there contending with the better class of insurance companies, greater 


| than the evil of the discount of ten per cent, or any other discount that 


Mr. SATTERLEE: The committee to whom was referred the resolution | 


on rebates presented at the Baltimore session, are now prepared to report. | : ; : 
| the course they have pursued, in allowing this ten per cent. rebate and 


The resolution is as follows : 


Resolved, That from and after this day the return of any portion of the premium to the 
insured, in any form in lieu of commissions or otherwise, shall be deemed a variation from 
the rules of the National Board, providing that a rebate not exceeding ten per cent. may be 
required on risks in the city of New York. 

The committee has had the subject under consideration, and would 
recommend the adoption of the resolution. 

Mr. Roto: I would inquire whether the resolution would have any 
effect upon the action of the other local boards. For instance, the 
local board of Chicago have, as a rule,—and they are unanimous, I 
believe, upon that question,—allowed a rebate of ten per cent. to short 
insurances, that is, from one to six months, or from two days to six 
months, not exceeding six months. Now, if that resolution should be 
adopted here, I should understand it to apply to local boards, which 
would create considerable confusion. 

Mr. LAmporT: I will state that I have not been in consultation with 
the committee, and the report which has now been read here is not made 


in any part by myself; but had I had an opportunity to consult with my | 


associated brothers on the committee, I should have suggested that a 
different report be made here. 

Mr. SATTERLEE: I would say that of the five constituting the committee 
there are but three members present here in Chicago, In order, how- 
ever, to have a full committee. or as nearly as possible, they invited 
another member, Mr. Platt, of Philadelphia, to sit with them in consulta- 
tion, The subject was discussed, and we unanimously recommended that 
this resolution should be adopted by the Board. At the meeting last 
evening Mr. Lamport stated that he was not really in favor of the resolu- 
tion, but at the meeting it was adopted unanimously. There was a ma- 
jority without Mr. Lamport, and, therefore, I consider it my duty to 
make the report at this time in answer to the question of Mr. Dore, of 
Chicago, The allowance of ten per cent. was not in the original resolu- 
tion, but was offered by myself at Baltimore, and the subject was discussed 
with a good deal of earnestness there, and the objection was made by the 


member from New York that they could not get along without making the | 
rebate of 10 per cent. to the insured; that it was something that had been | 


done there for years, and must be continued, In order to meet that ob- 


was deemed to be necessary in order to destroy that evil. That matter 
was thoroughly discussed. It does not seem to me to be necessary to go 
into the matter again in detail, and I believe that the members of the 
committee were persuaded that in order to continue this practice, which 
had previously been deemed respectable, in the city of New York, it was 
necessary that the members’ represented in this com- 
mittee should have that discretion which was so 
unanimously voted. The New York Board, unfortunately for us, contains 
elements very difficult of control. We have New York city companies 
which are difficult toconciliate. There are men there who do not seem to be 
bound by considerations of justice, propriety,or honor. We have, through 
a mistaken idea of what is just and proper, great difficulty with some of 
the agents representing the companies out of the city of New York. 
There is no disposition, let me say in brief, on the part of the leading 
companies in New York to gain an advantage over any of the companies 
to which I refer, who are so refractory as they have shown themselves by 


asking this Committee not to tie them up to ten per cent., as has been 


| done with reference to the establishment of a substantial Board of Under- 


writers, with a view to promote regular and sound underwriting. And I 
do not hesitate to say here, that if, by your order, you refuse to some of 


| these companies the privilege of rebating, when it was so thoroughly 


explained in Baltimore—refusing the discretion which they there asked for, 


_and which I now, in my place urge,—you will render it absolutely impos- 


sible for the companies in New York to preserve any thing like a Board of 
Underwriters; or rather, I should say, to preserve any thing like uniform- 
ity of rates of premiums in the city. As we are now situated, we have a Board 
Underwriters incorporated by the legislature of the state. Happily, it is 
not within the power of derelict companies to destroy that board. That 


| authority, however, whichestablished the Board of Underwriters, does not 


control the question of rates, or brokerages, or commissions. In that 


| part of our armor we are open to assault; and I have no hesitation in 


| confusion of action. 


| have prospered, 


repeating that the discretion which these substantial companies have 
asked for, and which this committee should extend for a short time longer 
is absolutely necessary. But when we were in Baltimore there was no 
Their practices were not uniform, I have no doubt, 
but there was a union of action with reference to this subject. Since 
that meeting an association has been formed of the representatives of 
companies determined to maintain uniformity of rates and some consist- 
ency on the subject of commissions and brokerages. And _ they 
gentlemen of the committee, beyond the expec- 
tations of those who first entered into that association. I hazard 
nothing in predicting, sir, that, notwithstanding a larger number of com- 
panies outside of that association contend that that association is united 
with brokers who would be glad to destroy every thing in the shape of an 
organized board, that association, is destined to prevail. It has the right 
of the subject, and the merchants of the city understand it so; and sub- 
stantial property owners in New York are every day being won to that 
association. The doom of the guerrilla influence there is fixed beyond all 
possibility of doubt. We have, therefore, only to ask you to be patient; 


and, if Mr. Satterlee will consent that this subject be referred to himself 
and others, as a special committee, we will consent that the matter shall 
remain in the hands of that committee for a short time; and I have no 
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doubt that the companies from New York can come into this Committee 
prepared to second his motion, and adopt his resolution. 

Mr. SATTERLEE: Iam not willing to allow this matter to remain 
unsettled any longer. It seems very easy to make this rule. I brought 
up this matter not only at Baltimore, but in Boston, and it was voted 
down then unanimously, because of the position in which it would place 
us. The question now is, shall this national organization enter into a 
war with the brokers or not. I think that is the question to be decided. 
I am willing to enter into an arrangement to fix the rates for the city of 
New York as well as for the city of Chicago. I do say that we have no 
rates in New York that any of us are bound to submit to. It may be 
that the thirty companies who are members of this body are bound to 
certain rates, but the other seventy are able to make any rebate they 
choose. I have myself seen policies written with twenty-five per cent. 
rebate endorsed upon them. No one knows how much more may have 
been taken off. One company might take a policy at full rates, and 
deduct ninety-nine per cent. if they chose to do so. In other words, I 
mean to say, that we have no rates in the city of New York. The 
opinion of the officers of the Board of Underwriters is going out through 
the length and breadth of our country, and it is necessary that we should 
be distinctly understood upon this subject. 

Mr. Rotto: I am of the opinion that the local board in New York 
should administer its own affairs. I can appreciate the various contin- 
gencies and emergencies which have to be met there. I knowI have 
given it a good deal of consideration, having been surveyor, and in that 
capacity having had to examine returns. I think we had better let New 
York manage her own interests. I am, therefore, perfectly willing to 
accept of this proposition as to New York; but at the same time I should 
not let New York or any other city or party come to Chicago and under- 
take to proscribe us from handling our own business and making our own 
rates and rules. I wish Mr. Satterlee would consider this in a different 
light. I do not regard it as he does. We are getting along very well, 
and, under all the circumstances. prosperously and harmoniously. I will 
consent that New York be the exception; only I beg that Chicago may 
not also be excepted. 

Mr. SATTERLEE: I should be very glad to have that clause amended 
in relation to the ten per cent. rebate; and I would like the matter to 
remain in the hands of the committee that it thus can do that. 

Mr. Pratt: I am in favor of the suggestion that is made now. I do 
not desire its passage particularly, but I should prefer that the matter 
remain in the hands of the committee. 

Mr. SHERRERD: I would say, in relation to the name of the locality, that 


the propostion was made simply because New York asked for the privilege. | 
I therefore say that the commit- | 


No other city asked for it at that time. 
tee will be very glad to add Chicago or any other place that may desire it. 
Mr. Rotto: I am very much obliged to the gentleman, but I do not 
want Chicago to be included. I should like to have the matter left to the 
discretion of our local board. 
Mr. Howarp: It seems to me that this difficulty is solving itself. I 


think if we should only leave it to time the thing would work out its own | 


solution. I therefore move that the whole subject be laid on the table. 
The motion of Mr. Howard prevailed. 


INCENDIARISM. 


Mr. OAKLEY, of the special committee, to whom had been referred the 
question as to incendiarism and arson, submitted a report thereon, which 
was as follows: 

That instead of the present Committee on Incendiarism and Arson a 
committee of twelve be formed, to be divided into sections as follows: 

Three members from Hartford, 

Three members from New York City, 

Three members from Ohio, and 

Three members from Chicago, 
and that each section shall have exclusive jurisdiction in the following 
districts : 

The members from Hartford—In the New England states. 

The members from New York—In the states of New York, New Jersey, | 
Pennsylvania, Maryland, Delaware, District of Columbia, Virginia, 
North and South Carolina. >. | 

The members from Ohio—In Ohio, Indiana, Kentucky, Tennessee and the | 
remaining Southern states. 

The members from Chicago—In Illinois, Michigan, Missouri and the rest | 
of the Western and Northern states. 

The committee also take the liberty of recommending the following 
gentlemen to compose such committee: 

Hartford—Messrs. Webster, Kellogg and Eldridge. 

New York—Messrs. Hastings and A. J. Smith. 

Cincinnati—Messrs. Bennett, Cassilly and Searles. 

Chicago—Messrs, Goodman, Rollo and Walker. 

Mr. PLATT moved that the report be accepted. 





Carried. 

Mr. Howarp: I move that the report be adopted. 

Carried. 

Mr. SEIDENSTRICKER: As to the Committees on Arson, I would 


remark that in the state of Maryland we have but very few fires. 
[Laughter.] Some three weeks ago we had a fire, and it was suspected 
that it was a case of arson. The inspector was about to offer a reward, as 
usual, but I said to him “don’t be in a hurry.” So he waited, and 
managed to look about. Soon afterward he overheard the man and his 
wife talking,—they did not agree very well,—and he heard the wife tell 
just how it was done. Then the reward was offered, and to-day or to- | 


morrow he will be indicted. 





| ble to our business. 


Mr. CAMPBBLL: From my experience in the little town of which the 
gentleman speaks, they have within the last six months had three fires 
which were all the result of incendiarism, every one of them. [Laughter. 
And then another experience is that they have spent five or six seat 
| dollars in investigating the causes. I applied to my brethren in Baltimore 
| for help, and told them that if I should sift a matter of this kind I would 
do them as much service as myself. They replied that they preferred to 
do their own business ; that if they had a thief to catch they would do it 
themselves, and that I could do the same. 

Mr. SEIDENSTRICKER: I do not believe that the companies have lost 
; $10,000, by arson, in the city of Baltimore in the last eighteen months. 
| Now, with regard to the charge that we refused to help, I can only say 

that our company has never refused to help when it could do anything, or 
| was called upon to do anything. I am sure it never will while we have 
| our present directors; but the idea of a New York company requiring the 
| help of a Baltimore company is preposterous. [Laughter.] 


RESULTS OF THE BUSINESS, 





Mr. HAstinGs: For the satisfaction of gentlemen in New York, I pre- 
pared a blank some two weeks ago, and set a bookkeeper at work in 
| obtaining the financial results of 1867, and I am prepared to submit that 
to this committee. If you will bear with me a moment I will read the re- 

| sult. It will be interesting in this respect: it will help us to decide 
whether we can reduce our rates. It is a condensed statement of the 
operations during 1867, of all the companies that transacted business in 
the state of New York. They were 176in number. The statement is as 























follows: 
| al i iT 
| OS es 
| Ny ae | Gross Income | Seg t= 
cs) Combine rom SE $F 
States. eF Capital. ne Insur- | P*penses. Losses. <¢ 3 st > 
| ss aace. | pass E> 
New York..... 122 $34,551,185 | $21,227,764.38, $7,019,727.99 $12,: 535792-45 8.74) 5.37 
Massachusetts 13 4,000,000 1,837,417-21 497 7483-13 2,517-71, 24.90 | 11.43 
| Rhode Island... 8 1,700,000 —_:1,052,810.52 263,516.68 642,924.61 487 8.59 
Connecticut... 11 7,500,000 9,520,279-73 2,984,917-902) 5, 732,064.33 “43 10.70 
| Pennsylvania .| 8 2,150,000 | 1,445,021 413,412.40 722,590.43 21. 14.37 
Maryland...... 2 | 450,000 | 279,897 -52| 725315 -94) 168,510.31, 13.85 | $2 
| Ohio .. ....... 4) 1,005,382 | pas oh 219,784.53 288,789.72 31.93 23.73 
| INinois........ 2 | 750,000 | 003.74! 110,438.47! 214,090.00 90.47 11.11 
California .....| 3 | 2,550,000 | 594;601.14) 145,959-35 413,936.93, 54, | 1.36 
Foreign Co’s..| 3 | 4,007,0g§0 2,088,702.29 508,437.32 1 ,07§ 449-41| 24.17 | 12.60 
Fatal ...0600 176 $58,633,617 7-62 
| 


_ $39,201,726.38 $12,236,293.77 99214951571. 11.40 


| The above statement includes all losses paid during the year on risks, whenever written 
Assuming that the pending risks, January 1, 1868S, are equal to those of January 1, 1867, it is 

| fair to conclude the above is a reliable estimate for one year’s business. 

| Of the above $58,663,617, $26,300,500 is invested in United States securities, which is about 

| one-half of the capital of the American companies included in the list. 





Mr. Howarp: Does the statement show income from insurance alone? 
Mr. HAsTINGs: From insurance alone. 
The CHAIRMAN said that the Committee had been favored with an 
| invitation to take an excursion on the river. 
| Mr. Lamport: If there is nothing of greater importance before the 
Committee at this moment, I wish to say that as the statistics just now 
| furnished are calculated to give us an impression of about how profitable 
it is to transact this business of insurance, I should be very glad, sir, if 
| the statement, bad as it seems to be, were the worst that could be made. 
| But since I have been in the city, on looking over some of the tables of 
| the report of the superintendent of insurance in New York, it seems to 
me that there must have been an element left out of the calculation, and 
Iam sorry that it is one which reduces the line of profit, and makes the 
business far worse than is represented by the statement which the gentle- 
man has just made to us. On two pages ofthe report of the New York 
insurance superintendent, it appears that he has investigated the results 
of the business for the last twenty years. I confess some delicacy about 
this matter, because I find the statement of the gentleman is more favora- 
The superintendent says that the companies which 
have reported for the last twenty years have received in that period 
$244,000,000, and that there were paid for losses $148,000,000 and over, 
a loss which shows that the percentage of loss on premiums is sixty per 


cent. for the whole period of time. The figures just now 
given us by Mr. Hastings show that the expenses have been 
33'4 per cent. which runs the amount up to 93 per cent. for 


over 20 years. This report goes on and says that the position does not 
appear so bad as it would if all the facts were stated, for it does not show 
the state of the companies that have failed or fallen into the hands of re- 
ceivers. And this to my mind is quite appalling, and is worthy the atten- 
tion of this committee; for it makes it appear that there is no money in 
the business at all; that the business of insurance, strictly speaking, does 
not pay its way; the premiums do not pay loss and expenses. I think 
that if the amount of increase of business of 1867 were taken into ac- 
count and a fair calculation or estimate were had of the premiums, and 
that deducted from the net result, it would show that in 1867 the compa- 
nies did not receive money enough from premiums to pay losses and ex- 
penses. Instead of having any profit, they actually sustained a loss 
upon their business. Mr. Barnes states that the average ratio of loss to 
premium receipts, last year, was over 61 per cent. The expenses were 
certainly not lessthan one-third. 

Mr. OAKEY: I would like to call up the matter which I obtained per- 
mission to have printed yesterday, as to a plan fora standard sugar house. 
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The gentleman will find it in the official report, published in THE SpectTaA- 
TOR this morning. This plan has been drawn up with a great deal of 
care, has been submitted to about five or six leading sugar houses, and 
has been pronounced as perfect as it is possible to make it. I would move, 
then, that this Committee take similar action on this subject to that 
already taken by the New York Board of Underwriters. I would state in 
reference to this subject that it is proposed, if this plan be approved, 
that we shall perfect a standard on which we shall all act. There are a 
number of refineries in the country which come within the standard as 
now laid down by the Committee. 

The CHAIRMAN: You do not recommend in this plan any figures for 
the adoption of the Committee. 

Mr. OAKLEY: No, sir, we do not. 

The CHAIRMAN: I understand the question to be upon the adoption of 
the report as presented by the committee, and the adoption of this 
standard. 

Carried. 


LEGISLATION AND TAXATION. 


The CHAIRMAN: The report of the Committee on Legislation and Tax- 
ation is now before the Committee in a printed form. What is the plea- 
sure of the Committee? 

Mr. Lamport: I will callthe attention of the Committee to the points | 
involved in the report. There are five in all. Two or three of them point 
to one topic, to begin with,— for example, that every state shall require 
a statement to be made by each company. It must be known to the Com- 
mittee that there are some states which do not call for a statement. Some 
believe that we require no statement from any part of the country. I will 
now read the report. [The speaker then read the the report, as published 
in full in THE Specrator.] It was thought that the matter should be pre- 
sented to the legislatures in the form of a petition, signed by all the mem- 
bers of the Board of Underwriters, and I presume it would be signed by 
every officer of every sound insurance company in the land, whether in 
or out of our Board, also by every property owner in the countiy. 


The CHAIRMAN: Will the Committee take up the propositions serfatim? 

Mr. OAKLEy: I would move that the report be adopted, and a commit- 
tee appointed to carry it into effect. 

Mr. Lamport: With reference to national taxation, very little is said 
by the committee, except as to the one and one-half per cent. duty on 
gross premiums. I am able to state that interviews have been had with 
senators, and a number of other gentlemen, and the case as presented to 
them has seemed to them an entirely fair one, and they have said 
that if the matter were presented to them, they would recommend the abo- | 
lition of that one and one-half per cent. tax. It seems to be entirely out 
of character, and they were astonished to see that the government received 
so large an amount of the profits of the business. 

Mr. Dore: Touching the one and one-half percent. tax, I must acknow- 
ledge that one year ago I gave it considerable attention. I went to Wash- 
ington myself, and had not less than one hour’s opportunity of address- 
ing the Ways and Means Committee. I also saw several of the members 
of that committee afterwards. There seemed to be no willingness to take 
immediate action, but I had the assurance from more than one-half of the 
committee that they considered the law unjust. I have since met one 
member of the committee, who told me that I had the argument in the 
case, yet they did not grant the request of the special Commissioner of 
Internal Revenue, Mr. Wells, who recommended that the tax be abol- 
ished. Before I went to the committee, I had an interview with a pre- 
vious member of that committee, Mr. John Wentworth, and I asked him 
what had been deemed to be the basis of this tax. He said that they had 
none; they simply considered the ability to pay, and they exacted the 
tax. He said he thought that there was strong reason why it should be 
abolished, but at that time he was not a member of the Ways and Means 
Committee. It was my intention to go before the Finance Committee of 
the Senate, but, having seen the Ways and Means Committee of the 
House, it was considered unfortunate, inasmuch as that matter would not 
be before the Finance Committee, until the Ways and Means Committee 
had made its report, when it could be turned over to the Finance Commit- 
tee, and then would be the time to go before it. But this matter never 
came before the Finance Committee. The question of impeachment came 
up, and shut this and other matters out. In investigating, I discovered 
this: that the basis of this tax was an impression that the companies re- 
tained about one dollar in ten of what they received for premiums. This 
would be a profit of ten per cent. That was the basis on which the tax 
had been levied. 
but simply to show that it had had due consideration. 

Mr. KINGsBury: You recollect that in 1862, while the nation was in the 
throes of revolution, a convention was called in the city of New York, in 
relation to this subject. A committee was appointed to represent it to 
Congress. It was proposed to raise a tax of three per cent., or about that, 
on the full premiums of insurance. I had the honor to be on that com- 
mittee, and, as its chairman, presented this subject to the Finance Com- 
mittee of the Senate. The committee felt that the whole tax was unjust. 
This, however, was at a time when our loyalty was tested, and the excite- 
ment of the moment was intense. Under the advice of some of the wisest 


men in Congress, the committee decided that it was wiser to ask that but | 


half of the amount be taken off; that it would be better evidence of the 
loyalty of insurance companies and be probably more peaceful. That 
was the reason it was left in that way. It was deemed best to leave it so. 

Mr. Howarp: I understand that this whole matter is in the hands of 
the Committee on Legislation and Taxation. I hope it will continue 


I did not rise to throw any new light on this subject, | 


there until this wrong is remedied; at least, I suppose it will continue ' 


| 
there unless the committee is relieved. There does not seem to be a 


proper understanding of the subject. 

The CHAIRMAN: It will be remembered that at the last session a special 
committee was appointed on this subject. Mr. Dore was at Washington 
at the time. We had interviews with a number of members of the Com- 
mittee on Ways and Means, in New York, and they told us that it would 
be entirely useless to go to Washington. As this subject would be 
left for future action, they said it would be out of all reason, under exist- 
ing circumstances, to apply to that congress. Hence the committee made 
no further effort in that direction. The matter may now be considered 
as under control of the standing Committee on Legislation and Taxation. 


| This being a special committee, for one session of Congress, I do not 
| consider, for myself, that we can any longer act. 


Mr. Howarp: These gentlemen have gone over the ground fully, and 
with distinguished ability, and, aided by the suggestions of the chairman 
of the Committee on Legislation and Taxation (Mr. Lamport), have 
arrived at very useful results. I, therefore, with the assent of the chair- 


| man of the Committee on Legislation and Taxation, move that this matter 


of national taxation be recommitted to the special committee of which Mr. 
Dore is chairman. 
Carried. 
PUBLICATION OF THE RULES. 

Mr. Howarp: I beg to offer the following resolution : 

Resolved: That the constitution and rules of the National Board accompanied by suitable 
explanatory notes, be immediately published in a condensed form, under the direction of the 
chairman of the Committee, and that a copy thereof be presented to each company belong- 
ing to the National Board. 

The resolution was adopted. 

SUITS AT THE COURTS. 


Mr. LAMport: There was a matter brought before the attention of the 
National Board at its last meeting, in relation to a suit pending in the 
United States Court, calculated to test the rights of insurance companies 
in the various states. That case has not yet been decided; it has yet to 
be argued. I rise here to suggest the inquiry whether it is not best that 
the insurance companies should be more generally interested in that 
adjudication. I thought I would inquire whether it is not best for us to 
unite in furnishing such a force for arguing that case as shall satisfy us 
that we have done all we could in that direction. The employment of coun- 
selis very expensive in these cases. It is not to be supposed that one 
company would go into that case so fully as if backed up by other compa- 
nies. We have no particular case in our company, but it seem to me we 
would gladly co-operate. 

The CHAIRMAN: There is a case now before the United States Supreme 
Court, on an appeal from West Virginia, which will probably come up at 
the next term, involving the constitutional point common to us all, and 
the decision of that case may be regarded as deciding most of the points 
in all our several cases. It seems to me to be very important that a 
vigorous defence of that case should be made, and that it should not be 
allowed to pass by neglect, or that the expenses should be borne by one 
company, where the advantage would be to us all. The chair would 
suggest that either a special committee be appointed, or that some other 
committee be directed to confer with the parties in’ that suit, and, if they 
find that it embraces all the points we need, that we then adopt the prose- 
cution of the case, and prepare a paper for the signatures of the various 
parties interested, stating that they will bear a proportion of the expense 
that may be incurred in the prosecution of the case, limiting it to a cer- 
tain amount. In that case we can act deliberately upon the matter, and 
the expense will be borne equitably, and may save us the expense of hun- 
dreds of other suits. I am not prepared now to say that this particular 
case embraces all the points we need, but I incline to think it does. If it 
should be so decided, we shall be disposed to contribute our portion very 
cheerfully. It may be well to give it a reference to a special committee. 

Mr. LAMportT: I move that it be so referred. 

Mr. OAKLEy: It strikes me as unwise to interfere in a suit already com- 
menced. We can privately agree to compensate the defendants for the 
extraordinary expense they have been put to, without being the backers 
of the defence. It stands in a very good position, I presume, and the 
company which is conducting it would continue to do so, if it had the 
assurance of the Committee that its members would assist. 

The motion was put and prevailed. 

The CHAIRMAN: If there are any companies which have suits pending, 
it would be very proper that they should be upon the committee. The 
chair would like to be advised as to the appointment of the committee. 

Mr. OAKLEY: At a meeting of the Executive Committee in Boston, a 
| year ago, there was adopted a report of the Committee on Short Rates, 

and it was ordered printed. It does not seem to have been done. I 

therefore offer a motion that the Secretary be directed to publish the table 
| of short rates adopted at Boston a year ago. 

The CHAIRMAN: The question is on the motion to order the table 

| printed. 
The motion prevailed. 
Mr. SEIDENSTRICKER moved that the Committee do adjourn until 9 
| o’clock to-morrow morning. 
| The motion prevailed; and 
The Committee then adjourned. 


| 


THIRD DAY. 

CuIcaGo, October 23, 1868. 
At 5 minutes past 10 o’clock, the Committee was called to order by Mr 

| HEALD, the Chairman, 

The reading of the minutes of the preceding day having been called for 
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Mr. OAKLEY moved that, inasmuch as the minutes were before the Com- 
mittee in printed form, as officially published from THe SPEcTATOR office, 
the reading be dispensed with. 

The motion prevailed. 


NOMINATIONS TO FILL VACANCIES. 


Mr. OAKLEY: I have been requested to make the following nominations 
to fill existing vacancies: 

John Kingsbury, Providence Washington Insurance company, Providence. 

Samuel Gould, Manufacturers’ Insurance company, Boston. 

Rudolph Garrigue, Germania Insurance company, New York, 

C. Norwood, Lorillard Insurance company, New York. 

G. F. Bissell, Hartford Fire Insurance company, Chicago. 

H. M. Magill, Phanix Fire Insurance company, Cincinnati. 

Mr. Howarp: I would like to know if these additions fill all the vacan- 
cies? I would like to have the Committee represented in the South; and 
if there are any other vacancies, I would nominate, for the filling of one 
the name of a former member, Mr. Henry Brigham, president of the local 
board at Savannah, Ga. 

The CHAIRMAN: There is still one vacancy unfilled, so that the nomi- 
nation will be in order. 

The nominations were then concurred in. 


THE DEFENCE OF CASES IN THE COURTS. 


The CHAIRMAN announced, as the special committee to inquire into 
and report upon the advisability of assisting in the defence of certain 
suits now pending before the courts, Messrs. Howard, Bennett, Dore, 
Platt, and Garrigue. 

Mr. WEBSTER moved that the Chairman be added to the committee. 

Mr. HENDEE put the motion, which was carried unanimously. 


LOCAL BOARDS, RATES, AND COMMISSIONS. 


’ The report of the Committee on Local Boards, Rates, and Commissions, 
submitted the previous day, and ordered printed, was now brought up 
for consideration. 

Mr. KinGsBuRY moved that the report be concurred in, and that the 
resolutions appendec thereto be adopted. 


Mr. Howarp: Before that motion prevails, I would like to call the atten- 


tion of the Committee to the peculiar wording of the first resolution. I 
think its language ought to be changed a little. 
grounds for change of rates that no business can be secured. If the rates 
are unequal or unjust, I think that is sufficient ground,—not that we can 
not obtain business. 

Mr. PLatrtr: Originally that was stricken out; but it was thought 
proper by the committee to put it in, for we have such evidence of the 


loss of business, that we are not ashamed to say that these guerrillas are 


interfering with us and doing us much injury. 

Mr. SATTERLEE: I move to amend the first resolution by adding at the 
end thereof, the words ‘‘ and notification to such local board.” 

The CHAIRMAN: What is the pleasure of the Committee with regard | 
to the amendment? 

Mr. Howarp: Should not notice be given to the officers of companies? 

The CHAIRMAN: Giving notice to the Secretary is giving notice to the 
company. 

The amendment was then concurred in. 

Mr. HeNpEE: I move that the resolution be further amended, by add- | 
ing after the word “high,” the word ‘*“ low.” It is suggested that the 
rates, in many cases, are too low, and, therefore, it is necessary to add 
this word. 

The amendment was concurred in. 

The question then being on the adoption of the resolution as amended, 
it was adopted. 

The second resolution was then taken up. 

Mr. SHERRARD moved that the resolution, as reported, be adopted. 

The CHAIRMAN suggested that it would be well to amend the resolution | 
by saying: ‘* That any agent or company belonging to the National 
Board who does not adhere, with all the companies which he represents, 
to the rates established by authority of the Committee, or that any agent 
who shal! send away from his own locality, or negotiate for the purpose 
of obtaining at lower rates any business which can be readily placed at 
such locality, shall not continue to represent any company of this 
Board.” 

Mr. Howarp: I would ask whether this covers the case of companies 
represented by agents of other companies, or officers of other companies 
representing companies who are members of the National Board? 

The CHAIRMAN: Any officer, by becoming an agent for a company in 
union with this body, of course, subjects himself to all the rights and 
liabilities of an agent. 

Mr. SEARLES: I move to amend the resolution by striking out the 
words ‘‘and that any agent,” and substituting in the place thereof the 
word * or.” 

The amendment was concurred in. 

Mr. Howarp: I hope that these resolutions will be deliberately con- 
sidered. Upon this point, in my opinion, hinges very largely the future 
prosperity of this Board. We should by our action, now, fully assure 
our faithful agents throughout the country, that they will not be made the 


victims of over-reaching competitors—that they shall be fully protected in | 


their fidelity. And I would like to ask the Committee whether they in- 
tend by these resolutions to completely separate the sheep from the goats, 
or not? What I mean is this—whether we will allow our agents to repre- 
sent outside companies, even if they do conform to the local tariff? Shall 
we continue such association any longer? I do want that question settled 
now. 





It makes one of the | 


| Mr. Pratt: I do not rise to speak on behalf of the committee entirely, 
_ but to state what is my own opinion. I would like to separate myself 
from all companies not members of this association, if such a thing were 
practicable. But it is simply impossible. We have no right to coerce 
other companies to come into this association; we have no right to 
dictate to agents what companies they shall represent, nor can we pre- 
vent any agent from representing any company he desires. I do not see 
how we can say that if he represents any other companies, he must 
comply with the requirements of the National Board with respect to those 
companies as well as with others. It is impossible for us to dictate in 
this manner, and I trust that the resolution will pass as it is. 

Mr. KinGsBury: I think there is one clause here that does not add 
much to this resolution, and I do not see why it should not be stricken 
out. I refer to the words after the word “ business,” which I move be 
stricken out. 

Mr. CassILLy: Why not make it read thus: “Any business at less 
than tariff rates?” Ido not think it is proper for this Committee to go 
| too far, and press the agents too closely. There are places and circum- 
| stances in which it is necessary for them to act as they do. Take Chicago, 

for instance. One fact that is well known to us all is, that agents are 
compelled to send away business to other cities. Parties who take short 
granary risks are generally not very anxious to keep them to themselves. 
The only thing more that I can say is that we have to see whether they 
do that at less than tariff rates in this city. There is considerable differ- 
ence of opinion upon that. They may not be able to place a risk in this 
city, and yet succeed at another place. Among local agents — men who 
have at heart the interests of the companies they represent — these doubt- 
ful-risks are declined unless at the tariff rates. Under these circumstan- 
ces, there can be no objection to parties seeking insurance elsewhere. I 
move to amend. the resolution by striking out these words and inserting 
‘at less than tariff rates.” It seems to me there would be no objection 
to that. 

Mr. KinGssury: I think we would have no difficulty if we should 
| strike out the words I propose. We have tariff rates and any one who 
does business contrary to them can not remain a member of this Board. 

The CHAIRMAN: It seems to me that if we were to let the first part of 
the resolution stand as it is, we could make the necessary changes in the 
second part. 

Mr. PLattr: How is this resolution going to affect companies doing 
business in Massachusetts or Pennsylvania, whose agents may happen to 
represent mutual companies of those states? Their rates are made up on 
a peculiar plan, which, I confess, I don’t myself nnderstand, and they do 
not comply with the rules of our board. Now, how are they to be affected 
by this resolution? 

The CHAIRMAN: The Chairman does not understand what the result 
| would be. But the proper way to reach the matter would be by resolu- 
tion. The Chairman would be very glad to entertain such resolution 
afterwards. 

Mr. Howarp: I am very desirous of having the matter settled. There 
was no question about it in committee. 

The CHAIRMAN: Are there any further remarks to be made upon the 
resolution? The question is upon its adoption. 

The resolution was then adopted. 

Both resolutions as adopted are as follows: 





Resolved, That when undoubted evidence be received by the officers of the Executive 
Committee that the rates in any given locality are so high, Boy or unequal in their opera- 
tion, that no business can be secured by companies comprising this Board, it shall be 
their duty to send, at the earliest moment, a proper committee to revise the rates, and that 
immediate notice shall be given to all companies —y = to this Board of any change 


therein; but rates so revised shall not be in effect until five days after publication and noti- 
fication to such local board. 

Resolved, That any agent or company of the National Board who does not adhere, with 
all the companies he represents, to the rates established by authority of the Committee, or 
who shall negotiate for or obtain elsewhere, any insurance at less than tariff rates at such 
locality, shall not continue to represent any company in this Board. 

The resolutions adopted by the Boston Board of Underwriters were 
then taken up. 

The preamble and resolutions being under consideration, 

Mr. OAKLEY moved that they be adopted. 


Mr. SEIDENSTRICKER: It is, by these resolutions, made necessary for 
the Secretary of the Executive Committee to send copies to the secre- 
taries of local boards. It would be necessary for the secretaries of the 
local boards to send to the Secretary of this Board enough copies to 
supply a great many parties. 

The CHAIRMAN: There seems to require some limitation to this. If 
the Secretary must send to each local board, it will be necessary for him 

to have at least 400 copies of each tariff. This resolution should provide 
| that prominent boards, as the boards at Boston, Chicago, Philadelphia 

and other principal places, are entitled to receive copies from the Secre- 

tary. But there would be neither necessity nor advantage in sending a 
| tariff of Chicago to Oswego or Otsego, in New York state. If any gen- 
' tleman will suggest an amendment which would meet this view, I shall 
be glad. 

The Secretary: There is another point that I should like to mention, 
It would be very inconvenient for small towns to have to send a large 
number of tariffs. 

Mr. KinGsBuRY: I should think if this second resolution were omitted 
| the first would be sufficient. 

Mr. SEIDENSTRICKER: I would like the resolution to be changed so 
that the local boards shall be requested to publish a sufficient number of 

_ copies to oblige persons who apply for them. I have frequently felt the 
accommodation of this. Some time ago I had such a favor from a New 
| Haven company and I found it very useful. I think, however, it is hardly 
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l 
necessary to give an order of this kind to the Secretary, to send copies 
to those who may desire them. 

The CHAIRMAN: The object might be reached by leaving out the | 
second resolution. | 

The SECRETARY: Would it not be better to adopt something of this | 
kind—that the agents in the different localities shall supply their com- | 
panies with a certain number of tariffs, and then companies which have | 
not got the tariff can obtain it from these companies, or, if they do not 
have one, they can write to the local board. 

The CHAIRMAN: This is what is practically done in most cases. 

Mr. McLean: These difficulties which have been suggested now, were | 
suggested to the committee during its session, and the committee decided | 
to offer these resolutions to be adopted, supposing that the Secretary, who | 
is so very efficient in his duty, would overcome any such difficulty without 
much trouble. They thought the Secretary could himself digest some 
plan that would work. 

The SecrETARY: I could do so, provided I knew who are writing in all 
these places. Changes are constantly occurring; for instance, in New 
York city there has “been considerable difficulty, in consequence of the 
changes which have taken place there. I have tried a great many plans 
to have every thing fair. I do not want to give the exclusive right of 
knowing what the rate is to the brokers. We want to give them a 
chance, but not all the power and all the knowledge. In numerous | 
instances, the secretary of a company would go off and secure his risk, 
and then notify the members of the board. Another plan was, that they 
did not notify any body, but issued the rates right away. Then we tried 
another plan, and that was to send a rate to the owners of the property, 
and no one else, and he would place it where he thought fit. If any gen- | 
tleman can suggest any thing better, I will be glad to attend to it. 

Mr. Oakey: If I understood this resolution in committee, it was a 
resolution adopted by the local board in Boston, to overcome an objection 
to the fact that they had taken risks at certain rates lower than the rates 
which were stated. I can hardly conceive it possible that an under- 
writer in Boston would accept risks at a price less than it was worth. 
Still I understand that this is done? I hardly conceive that they can be 
honest in doing this. I would propose as a substitute for the second res- 
olution, the following: 


Resolved, That it shall be the duty of the Secretary of the Executive Committee of the 
National Board to send a copy of the local tariffs of all important towns to the secretary of 
the local board, in places where companies of this Board may be located. 

The substitute was adopted, and the preamble and resolutions as passed 
are as follows: 

Whereas, It is the earnest desire of every member of the National Board to conform in 
good faith to the rates established by the various local boards, and rating committees of 
the National Board; and whereas companies have in some instances insured at less than 
the established rates, through ignorance of the existence of such rates; and whereas, it is 
deemed essential that in future there shall be no excuse for any deviation from the tariff 
rates; therefore 

Resolved, That each local board and rating committee of the National Board shall 
notify immediately the Executive Committee of the National Board of the adoption of their 
tariff, and of all changes made in it, and shall furnish a copy of such tariff and all amend- 
ments, to each company re resented i in said locality, belonging to the National Board. 

Resolzv d, That it shall be the duty of the Secretary of the Executive Committee of the 
National Board, to send a copy of the local tariffs of all important towns, to the secretaries 
of the local boards in places where companies of this Board may be located. 


ENFORCEMENT OF RATES. 


The CHAIRMAN: There is another matter here for your consideration. 
It is the recommendation of the chairman of the Committee on Local | 
Boards, found on the first page of THE Spectator. I presume all the 
gentlemen present are aware of the action of the Indianapolis Board, 
asking the approval by this Executive Committee of the plan there 
adopted, and recommending the adoption and carrying out of a similar 
plan in all cases. The Committed has agreed to recommend the signing 
of the following agreement: 

We, the undersigned, underwriters and officers of underwriting institu- 
tions, hereby agree, as officers of the respective companies represented 
by us, and as members of the National Board of Fire Underwriters, that 
the penalty, on a second conviction, of any agent of companies repre- 
sented in said National Board, of a violation of any known rate shall be 
removal by the companies represented by him; provided, that, in case 
where any conviction is had, and question is raised as to what constitutes 
a violation of rates, the party so convicted shall have the right to appeal 
to a board of appeal to be hereafter constituted by the National Execu- 
tive Committee,—such appeal to be made and decided within thirty days 
from the date of such conviction. And it is further agreed, that any 
agent so convicted and removed, shall be disqualified from holding the 
agency of any company that is a member of this Board. 

The CHAIRMAN: There is also appended to the above compact the fol- 
lowing foot note: 

The writing of any risk rated in the tariff of any local board of under- 
writers, in any company not represented in the National Board by any 
agent of companies agreeing to this compact, or the placing of any such 
risk, in the capacity of a broker, by any such agent, in any company, at 
less than the rates fixed by such tariff, or the return of any rebate, or 
commission, either directly or indirectly, or the payment of any consider- 
ation, in money or property, in any form whatever, for the purpose of 
controlling a risk or risks, whether prior or subsequent to the acceptance 
of such risk or risks, shall be deemed a violation under this pledge. And 


the penalty hereby provided shall not be deemed to have been carried into 
effect unless the agent so removed shall be cut off from all participation, 
profits, or advantages in such agency, present or remote, direct or 
indirect. 





| compact, if adopted, 


nullity if it is not unanimously adopted. 


The CHAIRMAN: The document is before you. Are you ready for the 
question? 

Mr. SATTERLEE: I think that is one of the most important things that 
has been brought before this Committee, and I move that it be read again, 
so that we may all distinctly understand its purport. 

Mr. Howarp: I hope that it will be unanimously adopted, and the vote 
taken by ayes and noes, and then that it will be signed and put in the 
hands of an appropriate committee to circulate among those companies 
| which are not here represented. 

Mr. WEBSTER: I move that when a vote on this question is taken it be 
taken by ayes and noes. 

The motion was carried. 

Mr. LAmMport: I do not know whether it should be considered that this 
shall be binding upon a/Z the members of the 
Board; whether if it shall be adopted, the vote shall mean that those 


« 


| voting aye are to be bound by it, without reference to the action of other 


members of the Board who are not present. 
The CHAIRMAN: The Chairman understands it to mean that 
recommended for adoption by all the members who are not present. 
Mr. LAMPportT: Suppose the larger number of the members of the 
National Board fail to adopt it. 
The CHAIRMAN: That is hardly a possible case. 
Mr. LAMportT: A great many strange things occur 


it is 


in this world. 


The object of my inquiry was simply to ascertain if the action taken 


here to-day shall go into effect immediately ? 
The CHAIRMAN: So far as we are concerned we are entirely willing 
that it shall go into effect from the date of its adoption. 

Mr. LAMporT: A gentleman at my side says, of course, it becomes a 
It was the object of my origi- 
nal inquiry to ascertain whether it would not be better that we in this 
committee to-day recommend this for adoption by all the compa- 
nies in the Board, it being understood that when voted for by all the 

members of the Board it should be binding. I am ready to vote for it. 

Mr. GARRIGUE: The proposition before this meeting has my entire 
approval. I want to see every company sign this compact, and I want 
all who shall sign it to pledge themselves to its observance. I consider 
this to be the most important subject that has been before this meeting, 
and, if it meets with the approval of this board, it will give increased 
vitality to the National Board among those who have the practical oper- 
ations of the board away from home in their hands. It will show that 
we mean business ; that we do not only mean talk, but that we mean to 
punish our agents if they violate the rules we have adopted. I am very 
anxious to have every member sign this pledge, but I don’t believe that 
it would be worth its weight as old paper if it is merely signed here and 
sent forth to the world as an imperfect measure. The mode that I 
would suggest would be this: let us, with entire unanimity, adopt the 
proposed measure and instruct the Secretary of the Executive Committee 
to have a copy of the pledge printed and sent to every member of the 
National Board, with the request to return it as speedily as possible with 
his signature affixed. Then let these papers so returned be filed in the 
archives of the Executive Committee of the National Board, and after- 
wards print the agreement with all the signatures attached, and send a copy 
to every member of the Board in token of his approval of the measure. 
Let it then take effect, and you will find that unanimity will be reached 
in that way. 

Mr. PLAtt: I am very sorry to differ with my brother from New York; 
but I think this course has been tried on several occasions before. I 
believe, with the gentleman from Hartford, who presented that paper, 
that unless we sign it here at this time, before we separate, the chance of 
obtaining signatures will be but small; and I would suggest, therefore, 
that all the companies represented on this floor sign the pledge, with the 
proviso that the same shall not be binding until all the members of the 
National Board shall sign it; thereby the signatures of those who are here 
present, and of those who are not, can be obtained. The simple fact that 
so many companies on this floor had signed it would, probably, secure 
the signatures of the remainder. 

Mr. Howarp: I think my friend from New York will find that the con- 
stitution, as amended, delegates to this body all the power necessary for 
the adoption of this plan. We have the same powers as the National 
Board. 

Mr. OAKLeEy: I am willing to sign this now, and I believe, with my 
friend from Philadelphia, that such signatures would have weight in pro- 
curing the balance, only I want to guard against tying our hands with- 
out, at the same time, being very sure that our friends in the trade are 
also secured. 

Mr. CuAseE: I would like to inquire what proportion of the members 
of the National Board are present? 

The CHAIRMAN: A very large portion of the acting members of the 
Board are now present. There are many members of the Board who have 
seldom made their appearance, except at our annual meeting, but the 
great bulk of the capital and business is represented on the Executive 
Committee. 

Mr. SATTERLEE: I am ready and willing and anxious to sign that 
paper. I believe that it will accomplish a greater good than any other 
resolution that we have passed since we have had an organization. I 
think, however, that, in order to secure the proper working of the 
measure, we should fix some time when it should go into operation. And 
I think if we fix that time, when the pledge shall have been signed by 
two-thirds of the companies belonging to the National Board, it should 
properly go into operation and be binding upon all the rest. I believe 

| that we, as a National Board, have power to pass such a resolution as 
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shall be binding upon all companies who claim to be members of the | 
Board. The best way would be to have it go into operation when two- | 
thirds shall have signed it, and that it be promulgated by the Secretary | 
as soon as that shall have been accomplished, and not before. 

Mr. LAMportT: I would state that I agree entirely with the views ex- 
pressed by Mr. Garrigue. I have no objection to the proposition made 
by Mr. Platt. I do not agree with the views just now expressed by our | 
friend from New Haven (Mr. Satterlee,) because we know that, although | 
we passed resolutions which were binding, they do not seem to result | 
in practical good always. I wish to say only one thing more. When I) 
vote to recommend that measure to all the members of the Board there 
will be no difficulty in obtaining my signature; and at the proper time— 
at any time when the committee may ask for it. I have no objections to 
signing it now, with the stipulation proposed by Mr. Platt, that it shall 
take effect when it is signed by all the members. 

Mr. SEIDENSTRICKER: I do not wish to have this measure lack the vote 
of one company. It seems to me that itis aperilousthing. Some refrac- | 
tory member of the National Board may disappoint our whole expecta- 
tions; and, therefore, I propose that if it can not be made unanimous it 
shall prevail by a two-thirds, a three-fourths, or four-fifths vote. 

Mr. OAKLEY: I want the representative of the company who shall re- 
fuse to sign this paper to be practically out of the Board that moment. 
It would be a declaration of independence from the sway of the National 
Board. He would cease to owe allegiance to the National Board, and | 
should, from that moment, be considered outside of the Board. 

Mr. LAMporT: I have a word to say in relation to the document now 
on that table: that if any member of the National Board shall decline to 
sign the document, his declination shall be considered as a resignation from 
the membership of this Board. 

Mr. GARRIGUE: I do not think it is best to be hasty on the present 
occasion. I do not agree with the gentleman that it would be well even- 
when two-thirds, or ninety-nine out of a hundred, should sign it. I be- 
lieve it should not be determined and signed until we meet at the Na- 
tional Board, and then we could get the unanimous adoption of it by the 
signatures of the members, 

Mr. OAKLEY: It seems to me that that would be equivalent to laying 
the whole thing upon the table. Nearly six months will elapse before | 
the meeting of the National Board,—time enough, as we all know, to dis- 
rupt this whole organization. I think it is best, while here, that we 
should put our foot down, as members of this National Executive Com- 
mittee, and do something which shall show that we are really, truly, and 
earnestly engaged in what we have been endeavoring to do. [Clapping 
of hands.] I do not believe in half-way measures. The whole trouble : 
that we have had in the National Board has arisen from fear to come out 
like men and take a position. Now, gentlemen, let us hesitate no longer. 
We should take a firm stand and insist that no member of this committee 
shall leave this room without signing that paper or offering his resigna- 
tion. And thus let us know who are our friends and who are our 
enemies. 

Mr. Rotto: I like the tone of these remarks very much indeed; and 
as to being afraid, I dare every member of the Board to sign the pledge, 
and I state to you, I am willing to sign it. [Cheers.] el 

Mr. CHAsE: I move that the pledge be presented immediately for 
signatures. és 

Mr. Dore: Mr. Chairman, I think I do not mistake the feeling of the 
West when I say, that if the members of the Board will sign that paper, 
we will help to carry it out in the West. [Cheers.] 

Mr. Heatp: The chairman called Mr. McLean to the chair and. 
addressed the Committee as follows: 

Mr. PresIDENT: I leave the chair with great feeling on this subject, 
but I am justified in leaving it at this opportune moment only to say a 
word in furtherance of our common interest. Upon the adoption and 
carrying out in good faith of that, or a similar measure, depends the exist- | 
ence of the National Board and our success and influence in the great 
business in which we are engaged. [Cheers.] There is no doubt about 
that. 

Gentlemen, I want to say to you here, and to every agent from the At- 
lantic to the Pacific coast, that we have been trifled with long enough. | 
Agents have come up here from all parts of the country, and if others 
are not here in person, their eyes are looking here toward Chicago, 
watching the action of the National Board. I want no uncertain sound 
to go out from this assemblage to-day. I want this paper, or some- 
thing equivalent to it, not only to be recommended for adoption by all 
of our associates, but to be s#gned by every member of the Board present | 
here; and, so far as I am able to speak as the representative of the Home 
Insurance Company, of New York, which I have the honor to represent, 
we are ready to sign it if we are a/one in that matter. [Cries of ** good,” 
and cheers.}| Our agents have understood, and they sha!l understand in 
future, that we are masters of the situation. And where is the man who 
carries in his bosom so pusillanimous a heart as to say, ** I am not master 
of the situation?” Do you wish to place yourselves in a situation where 
you will be controlled by the hundreds of agents throughout the country, 
however respectable and talented they may be? We are the responsible cus- 
todians of the capital committed to our care, the public looks to us for the 
management of that capita!, and our stockholders hold us accountable for 
that capital. Now, are we afraid to say to any agent, ** You can not hold any 
agency of ours and peddle out our policies to other companies in violation 
of the express rules of this organization, at lower rates than we have estab- 
lished? You shall not be permitted to come in and cut our throats while 


engaged under the protection of our own banners. We will have no traitors 
Let them understand that, and we will not be 
And our agents will be like us, for 


in our ranks.” (Cheers.) 
afraid to look in each other's faces. 


| your own good judgment, and to your confidence in victory. 


our agents are just what you are. Messrs. Presidents of the Aitna, Home, 
Continental, Howard, Merchants’, and all the other companies, you can 
not shirk your responsibility. If you wink at their connivances, if you 
wink at their attempts to overreach any other agent engaged in the same 
cause, ay will know it as quick as the fox will scent the prey, and 
they will be sure to avail themselves of it. Those agents will live up 
to the requirements of the National Board and local tariffs just in pro- 
portion as we live up to our duties; just in proportion as they see 
that we are fearfully in earnest in guarding these great interests, just to 
that extent will they live up to their duties. Why talk about a want of 
power? We have power enough now if we only would exercise it. Gen- 
tlemen, the National Board w// be authoritative in its own jurisdiction. 
You can not dodge the responsibility of $75,000,000 of capital if you are 
deterred here from signing this paper which will give you the power to 
remove an agent in the smallest town, as well as in the largest city in 
the country. If he violates good faith towards his company, he is not 
fit to be recognized as a gentleman and co-worker in this great enterprise. 


| We should not extend to him the hand of fellowship. if he does not 


fulfill his duties in carrying out the fundamental principles upon which 
rests the success of these great interests. Gentlemen, are you afraid ? 
[Cries of ‘‘No.”] If so, let those who are alarmed rise up and retire. 
Let the man who does not want to go to the front, retire tothe rear. Let 
the man whose hand is palsied with fear, when he comes up to sign the 
warrant of our success or our death,—if his hand is weak, let him refrain, 
for we want no such soldiers in our ranks. We want no fire in the rear. 
We want every member to come right up to the point and sustain the 
executive officer who has given you for the last two and a half years all 
the talent, energy and ability composed in 125 pounds of bones and 
sinews. I want you to come up and say that you will sustain the execu- 
tive officers of this Committee. [Cries of ‘‘ good,” and cheers.] Will 
you put your Secretary forward here to bear the brunt of this battle, 
and make him go up to your agent and say “If you transgress these 
rates, you shall not remain ouragent.” Are youafraid? I feel within me 
the power and strength of a giant when sustained by the honest counte- 
nances and eyes in which I know I can see good faith. 

Now, I want to ask all of you not to leave this room until this paper 
is signed. I am not apprehensive of the success of the thing; for the 
name of a member upon this paper will influence others. We have the 
power here to-day and we have the ability here to do it. All we want 
is sufficient resolution and strength of purpose to express it; to fix 
upon these companies a limiting clause so that they shall not render 
nugatory your action. I, for one, want to sign this paper and let it 
go out as our expression that we are a unit upon this subject, and appeal 
to our associates who are not present at our deliberations, to look upon 
the impending peril which stares us in the face, and ask them to stand 
by us. With the signatures of more than fifty members of the National 
Board appended to this paper, you will have no difficulty in getting the 
rest to sign. I would rather see the paper left upon the table than 
to have only a few signatures, which would show that we are not masters 
of the situation. Now, do not let us sign that paper unless we can get 
the signature of every member. There will be no difficulty. I trust to 
What 
should we think of a regiment, when about to enter a battle, declare, 


| “* Now, we will fight this battle, provided every other regiment in the 


army comes up; but if there is one regiment away, and refuses to come 
up, and stacks its arms, we conclude, on the whole, that we will not fight 
this battle?” Iam not any such man as that. I will sign whatever I 
recommend. I will sign it because I believe it to be right, and because 
I desire it to go into effect. I don’t want to shirk the present responsi- 
bility and throw the consequences upon others. Let us stand up to 
it. Trust it in the hands of your executive officers; and when that is 
done—when a sufficient number of companies have signed it—it can go 
into effect. Give us your signatures, gentlemen. Appoint your commit- 
tees to say when it shall go into operation, if you please, and cause your 
moral influence to go forth to our associates and get their signatures. In 


| conclusion, I beg your pardon for trespassing so long upon your time. 


[Applause. ] 

Mr. LAMport: Mr. Chairman, in a moderate way, sir, I approve of 
the views which you have just expressed. As to the importance of the 
measure proposed, I will say I do not see the necessity of assuming the 
attitude which you have suggested with reference to the business trusted 
to our care. I coincide with you in every thing, sir, except the heroism and 
courage which you have expressed. I never claimed to have more of that 
than was claimed by Artemus Ward, who was willing that all his relatives 
by marriage should shed their blood. [Laughter.] But I am here, sir, 
to back up with my signature any thing of this kind and to give my vote. 
[Applause.] I have got pluck enough for that. I arise only to suggest 
that it may be wise for us, before we put our names to a document as author- 
itative as this pledge, to be assured that we are going to have the co-oper- 
ation of a sufficient number of our associates to make it of any effect. It 
is not unknown to the gentlemen of the Executive Committee that reso- 
lutions of great importance have been passed repeatedly, and that they 
have utterly failed because they have not been backed up by those asso- 
ciated with us, without whose co-operation nothing could be achieved. 
Now, Mr. Chairman, with a view of purging the body from all that is 
troublesome to us, I associate myself with you, sir, in this enterprise. I 
repeat, that, if you will add to the document the provision that any insur- 
ance company, or officer of any insurance company, refusing to unite with 
us in this measure, which seems to be absolutely necessary for the success 
of the business, shall be regarded as having resigned his connection with 
the National Board of Fire Underwriters, it will meet with my hearty 
approval. I have no apprehension about the agents of the companies 
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obtaining the control of the business. I have the highest regard for the | effect unless the agent so removed shall be cut off from all participation, 


agents. I think the difficulty is at home. You never said a truer word 
than that which conveyed the idea that our agents are just what we would 
have them to be. The agent is expected, by the very terms of the con- 
tract, to execute all the orders of his superior. It follows, therefore, of 
necessity, that if the orders of the superior be not true to the cause in 
which we are engaged, the agent will fail to perform the work that we, as 
true men, expect him to do. I do not fear difficulty with the agents rep- 
resenting the company with which I am connected; I will undertake to 
control all that part of the business. And, as we can control the action 
of all the agents, I ask you if we should not have the signatures, or the 
pledge and guarantee of all the companies, and that they should instruct 
their agents so that they shall also live up tothe mark. With these 
views, sir, I will screw up my courage to do almost any thing that any 
member of this Executive Committee will do, here, to-day, looking to a | 
better and truer execution of the propositions which have been committed | 
to this Executive Committee. 

Mr. Howarp: In my opinion, any member of the National Board who 
ignores our action, he, by that act, puts himself out of the Board. 

The CHaiRMAN: The question now before the Committee is upon the 
adoption or rejection of the paper presented to you by the Committee. 

Mr. SATTERLEE: There is an amendment that the pledge should be | 
signed by two-thirds of the members. 

Mr. CAssILty: I move to amend so that it shall take effect as soon as 
two-thirds of the members have signed. 

Mr. Lamport: I hope the gentleman will withdraw that proposition. 

The CHAIRMAN: The gentleman did not comprehend the difficulty of 
such a matter. The companies contributing to the National Board are 
considered members of the Board nominally. 

Mr. Cassitty: In order to test the question, I will press my motion 
that this resolution shall take effect when signed by two-thirds of the | 
National Board, and that the Secretary shall have authority to promulgate 
it as soon as he ascertains that it has been signed by the required num- 
ber. I feel great interest in this matter, and I am willing to go as far as 
any body with reference to it. I think the Board would be sustained and 
backed up. It is only a question of time any how, gnd we may as well 
take our action now as at anytime. I think that soon we shall have 
entire control, and any company which is now outside must ultimately | 
come under our control. This I consider the beginning of the move- | 
ment. I think it would be proper for the gentlemen who urge this meas- | 
ure so strongly to abate their terms a little, rather than to allow the | 
whole thing to fail and be destroyed. I think the requisite two-thirds | 
could be obtained, and the others would soon follow. I think the National 
Board would approve our action. I am not afraid, at any rate, and am 
willing to try them. If it can not be done, I am willing to give it up for 
the present. I, therefore, make the motion. 

The CHAIRMAN: If its promulgation shall be entrusted to the president, 
vice president, treasurer and secretary, making four members, it will be | 
signed by them, and, when it is signed and executed by the companies 
belonging to the National Board in sufficient numbers to warrant its suc- 
cess, it will go into effect. | 

Mr. Cassitty: I offer a resolution by way of amendment, that the 
measure shall go into effect when a sufficient number of companies now | 
present shall have signed it, to warrant its success; that it shall then be | 
promulgated by the president, vice-president, treasurer and secretary. | 

The amendment was carried. = 

The CHAIRMAN: The question now recurs upon the recommendation 
presented by the committee. 

Mr. WesBsTER: Let us have the ayes and noes. 

Mr. HastinGs: I had several appointments this morning which pre- | 
vented me from being present with you. I have not heard the paper 
read, for I have come into the meeting at this point, but I will say from | 
what I know of it, I think it is all right, and I am with you. 

It was then voted by the unanimous voice of the Committee to adopt the | 
measure as recommended. Thereupon the pledge was signed by all the 
members present, as follows: 


THE COMPACT. 
CuHIcaGo, October 23, 1868. 


We, the undersigned, underwriters and officers of underwriting institu- 
tions, hereby agree, as officers of the respective companies represented | 
by us, and as members of the National Board of Fire LU nderwriters, that 
the penalty, on a second conviction, of any agent of companies repre- 
sented in said National Board, of a violation of any known rate shall be 
removal by the companies represented by him; provided, that, in case 
where any conviction is had, and question is raised as to what constitutes | 
a violation of rates, the party so convicted shall have the right to appeal 
to a court of appeal to be hereafter constituted by the National Execu- 
tive Committee,—such appeal to be made and decided within thirty days 
from the date of such conviction. And it is further agreed, that any 
agent so convicted and removed shall be disqualified from holding the 
agency of any company that is a member of this Board. 

Note.—The writing of any risk rated in the tariff of any local board of 
underwriters, in any company not represented in the National Board, by 








any agent of companies agreeing to this compact, or the placing of any such | 


risk, in the capacity of a broker, by any such agent, in any company, at 
less than the rates fixed by such tariff, or the return of any rebate, or 
commission, either directly or indirectly, or the payment of any consider- 
ation, in money or property, in any form whatever, for the purpose of 
controlling a risk or risks, whether prior or subsequent to the acceptance 
of such risk or risks, shall be deemed a violation under this pledge. And 
the penalty hereby provided shall not be deemed to have been carried into 


profits, or advantages in such agency, present or remote, direct or 
indirect. 
[Signed by the following companies :—] 
«Etna Insurance Company. 
L. J. HENDEE, President. 
J. B. Bennett, Manager. 
Home Insurance Company, of New York. 
CuaAs. J. MARTIN, President. 
Insurance Company of North America. 
CHARLES PLATT, Secretary. 
Hartford Fire Insurance Company. 
Geo. L. CHuasr, President. 
Home Insurance Company, of New Haven. 
D. R. SATTERLEE, President. 
Germania Fire Insurance Company. 
RupoLreu GARRIGUE, President. 
Underwriters’ Agency. 
ALEx. Stoppart, General Agent. 
The Insurance Company of the State of Pennsylvania. 
HENRY D. SHERRERD, President. 
Providence Washington Insurance Company. 
Joun KINGsBury, President. 
American Insurance Company, Providence, Rhode Island. 
J. H. DeWo tr, President. 
(by John Kingsbury.) 
Allantic Fire and Marine Insurance Company, Providence. 
J. S. Parisn, Secretary. 
Citizens’ Insurance Company, New York. 
J. M. McLean, President. 
Howard Insurance Company, New York. 
Henry A. OAKLEy, Vice President. 
Manhattan Insurance Company, New York. 
Yonkers and New York Insurance Company. 
Wn. Conner, Jr., Vice President. 
Peoples’ Fire Insurance Company, Worcester, Mass. 
AvuG. N. Currier, Secretary. 
City Fire Insurance Company, Hartford. 
C. T. WesstTeEr, President. 
National Fire Insurance Company, Baltimore. 
JNo. B. SEIDENSTRICKER, President. 
Merchants’, of Hartford. 
MARK Howarp, President. 
Continental Insurance Company, New York. 
H. H. Lamport, Vice President. 
Enterprise Insurance Company, Cincinnati. 
W. B. Cassity, Vice President. 
Merchants’ and Mechanics’ Insurance Company, Baltimore. 
N. P. CAMPBELL, President. 
Springfield Fire and Marine Insurance Company, Springfield, 
Mass. 
E. FREEMAN, President. 
Commerce Insurance Company, Albany. 
G. A. VAN ALLEN, Vice President. 
Sun Insurance Company, Cleveland. 
E. C. Rouse, Secretary. 
State Fire Insurance Company, Cleveland. 
A. M. SEARLEs, Secretary. 
Security Insurance Company. 
A. F. HAstInGs, President. 
Commercial Insurance Company, Chicago. 
J. C. Dore, President. 
Merchants’ Insurance Company, Chicago. 
Wo. E. Rot to, Secretary. 
The CHAIRMAN: A tug will be at the foot of LaSalle street at 11 o’clock 


| to-morrow, to give the gentlemen here an opportunity of inspecting por- 


tions of the harbor and the river, by invitation of the Chicago Board. 
The Board of Trade extends an invitation to the Committee, and those who 
may be present with us, to meet them at half past 12 o’clock to-day at their 
rooms. Dinner is announced at the Sherman house at 2 o'clock, and at 
3 o'clock we shall visit the cattle yards on a train which will start from 
the Michigan Southern depot. It will require but five or ten minutes to 
walk from the Sherman House to the depot. We are cordially invited to 
be present, and all facilities and acommodations have been provided. 

Mr. Howarp: I hope the business which we came here to transact 
will be attended to before we leave the place. 

The CHAIRMAN: If we do not see fit to adjourn at 12, we can con- 
tinue the session. 

Mr. Howarp: I would not be disrespectful to those who have ten- 
dered us these invitations, but think that when we do adjourn it should be 
to some time to-morrow. We should not adjourn until we have taken 


_some action upon the matters not disposed of, and they will require con- 


siderable discussion. I do not think we ought to defer their consideration 
until our mext meeting. 

Mr. Dore : I would suggest that when we adjourn, we meet at this 
room at half-past 9 o’clock to-morrow morning. 

Mr. HAstinGs: I want simply to state that the Security Insurance 


company will be as earnest in carrying out the measure just adopted, as 
any company represented in the Committee. But there is another mat- 
ter that is equally patent to us in New York, that has been lost sight of. 
If companies are permitted to receive risks from the country and make a 
deduction of fifteen per cent, or any other deduction, it is as much a vio- 
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lation of rule as anything else. As no penalty has been provided for this 
disloyalty, I offer this resolution : 

Resolved, That any company which shall willfully violate the spirit of the resolutions just 
passed, for which a penalty has been provided, but which penalty only — to agents, 
shall, on a second conviction, no longer be deemed a member of the National Board. 

The resolution was adopted. 

Mr. Hastincs: At our social meeting a letter was read from the 
Security Insurance company, addressed to the President of the Board, 
under date of October 7. I learn that that letter has produced some 
irritation. In view of the harmony that seems toexist here this morning, 
and especially in view of the suggestion of my esteemed friend, the 
President, I ask leave to withdraw that letter. (Cheers.) 

Mr. McLean: I move to accept the several invitations extended by the 
Board of Trade, the Board of Underwriters of Chicago, and the others. 

The CHAIRMAN: Would you also make a motion that, when we 
adjourn, we adjourn to meet at g o’clock? 

The motion was carried. 

Mr. McLean: You stated yesterday, sir, as the sense of the meeting, 
that this committee should adjourn size die at 12 o’clock to day. As the 
business of the meeting is not concluded, I move that we adjourn till 
to-morrow morning. 

The CHAIRMAN: It is in your hands. If the Committee meets at 9 
o’clock, we will have two hours to conclude our business. 

Mr. HenpEE: Why not have an evening session? 

Mr. Dore: Why would it not be well to adjourn till to-morrow morn- 
ing at 9 o’clock, and then all go in a body to the boat when we shall have 
finished our business ? 

Mr. OAKLEy: I hope that that suggestion will not prevail, for we 
shall not have time. We can scarcely get through our business before 12 
o'clock, and I would move that we adjourn to meet at half-past 7 o’clock 
this evening. 

Mr. Howarp: I notice that one of the morning papers reports that the 
statistics presented yesterday by President Hastings, were adopted. I 
understood they were received as information only. It is believed that 
some elements are omitted; in consequence, the profits of the year 1867 
are made to appear too large. 


received it as information. 

The motion to adjourn till half-past 7 o’clock was carried. 

The CHAIRMAN: The matter was only received like any other report, 
and was not endorsed. 

The Committee then adjourned. 


EVENING SESSION. 
The Committee assembled, pursuant to adjournment, at 7.30 o’clock, 
Mr. HEALD in the chair. 
REINSURANCE AND UNEARNED PREMIUMS. 


Mr. Oakey: A good deal of difference of oninion has existed in regard 
to the manner of estimating reserves for unearned premiums. Mr. 
Barnes, our superintendent, some years ago, made a calculation, 
taking 50 per cent. of a company’s premium receipts as his basis for 
calculating the amount necessary to reinsure the company’s outstanding 
risks, and at the same time allowed the companies to make an estimate of 
what they deemed to be necessary for distant policies. There has been 
great lack of uniformity, and in consequence we have had great trouble 
in establishing some basis by which to judge of the standing of all com- 
panies. In conversation with the companies here, it was thought best to 
take some action on this subject, and therefore I offer the following 
resolutions : 

Resolved, That this Committee recommend for adoption by all insurance departments of 
the several states, the sum of forty per cent. of the gross fire premiums received during the 
year, as the basis for the liability of the companies for their unearned premiums. 

Resolved, That a copy of these resolutions be transmitted by the Secretary of the National 
Executive Committee to the superintendents of the several insurance departments in the 
various states. 

Adopted. 

VIOLATION OF THE RULES. 

Mr. Cuase: I have the following resolution to offer with reference to 
the trial of any agent for a violation of the rules of the Board: 

Resolved, That the court of appeals shall consist of five members, to be appointed by the 
President and Vice-President of the National Board; in each case that may arise said court 
shall be governed bv the following order: ‘ 

Ordered, That it shall be the duty of the several local boards to examine into the truth 
of all complaints against members of said boards, and if found to be well sustained, and in 
the judgment of said board the person so complained of be found guilty, to forthwith notify 
the Chairman of the Executive Committee of such decision, and to forward to him in writing 
the evidence on which said verdict of guilty is based ; and it shall be the duty of the Chairman 


to give the delinquent immediate notice of said judgment - him, and of his right to 


appeal. If no appeal is taken from the decision of the local board within thirty days from 
the date of such notice, the Chairman shall again notify the delinquent of said judgment, and 
thereupon record the same in the records of the Committee as the first case of violation on 
the part of said agent. 
appeals, as above constituted, and at least three members of said court (none of whom shall 
be officers of companies represented by said delinquent) shall thereupon proceed to try said 
delinquent, and report in writing the decision of said court to the Chairman of the Executive 


committee, and, if the decision be that of guilty, he shall notify said agent thereof, and | 


record the same as the first offence. And, in case it be the second offence, he shall notify 
all the companies represented by said agent, who shall thereupon forthwith dismiss such 
agent from their service. He shall also notify all other companies, and members of the 
National Board of such dismissal, and said agent shall thereafter be disqualified from hold- 
-ing the agency of any company belonging to the National Board. If the court shall find 
the agent so appealing innocent of the charge, the Chairman shall forthwith notify said 
agent and the local board, of the fact, and so record the same on the records of this Committee, 
which shall be open to inspection by all members of the National Board. 


The resolution was adopted. 
BRANCH DEPARTMENTS AND RATING BUREAUS. 
Mr. CassiILty offered the following series of resolutions : 


Resolved, That the Executive Committee be, and are hereby directed to organize branch | 


I would inquire whether it is understood | 
that the Committee has endorsed this statement, or whether it merely | 


In case appeal be taken, the Chairman shall call upon the court of | 


departments in the cities of Chicago and Cincinnati, and to empower them with full authority 
to employ two competent persons not connected with any insurance company, or organiza- 
tion doing an insurance business, and whose sole duty it shall be, under their direction, to 
organize local boards, and to establish rates in all places designated by the branch offices. 
esolved, That rates shall be fixed by the branch department, that shall be, as near as 
possible, uniform in their standard as to classes of hazard; and that the rating committee 
a in no case shall consist of less than two, shall be directed to carry them out in all 
places. : 


Resolved, That each branch department shall have a separate rating board, and all 
places shall be rated as soon as possible. 


Resolved, That an estimate shall be made, as soon as possible, of the necessary expense 
of the branch department, and that an assessment be one upon each company doing busi- 
ness in the states separately, based upon their receipts in said states during the year 1867, 
and which shall be furnished the proper officers of this board upon call. 

Mr. HAsTINGs: I have been informed that the duties contemplated by 
the resolution would not require the employment of the entire time of one 
man in every state. If it did, we should at once be assuming a responsi- 
bility of a very important character. It would cause us an expense of at 
least six thousand dollars a year for each man in each of the states; but 
I am willing to pay our share of it. One man should be employed at so 
much per diem for his services, and all his expenses paid. 

Mr. OAKLeEy: I offer a resolution, as a substitute. It seems to me that 
the resolution offered by the gentleman is scarcely what we ought to 
adopt. 

The substitute was as follows: 

Resolved, That a special committee of five be copemaet to perfect and carry out the reso- 
lution and recommendations pertaining to the establishment of a bureau of rates, and that 
the committee be fully empowered to put the same in operation, when so perfected, as soon 
as practicable. 

Which substitute was adopted. 

Mr. HENDEE: I would move, as an amendment, the addition of the fol- 
lowing resolution : 

Resolved, That, before such plan is put in operation, it shall be submitted to the com- 
panies for their approval, and be approved by three-fourths in number of said companies. 

Mr. GARRIGUE: I hope it is not intended that one-fourth of the com- 
panies shall remain unassessed for this work. Whenever this bureau 
| goes into operation, the expense should be distributed equitably over all, 
whether they have objected to it, or not. 

Mr. PLATT: Suppose that three-fourths had signed, and that the re- 
maining one-fourth had refused to pay—how then? Icontribute my quota 
at once; now what is to be done with the remaining one-fourth? I want 
to bring the recreant ones up to the mark. 

The resolutions, as amended, were then adopted. 

Mr. CHASE: I move that the appointment of an assistant to Mr. Whit- 
ing, the Secretary of the Board, be referred to a special committee, under 
the resolutions just adopted. 

Carried. 





FIDELITY TO THE BOARD. 





Mr. Howarp: I have now to offer a preamble and resolution, as 

| follows : 

Whereas, It being the chief design of the National Board of Underwriters to so organize 

| the business of fire insurance in the United States as will afford the greatest amount of se- 
curity at the least possible cost to the public—while securing to the capital employed a fair 

| compensation for its exposure to loss; and deeming it to be of vital interest to all good 

| companies, as well as for the public, that they should unite for these purposes; therefore, 


2 it 

Kesolved, That each member of this committee now present do pledge such aid to the 
Chairman as he may from time to time require in securing such co-operation. 

THe CHAIRMAN: The Chairman would remark that no gentleman will 
vote for this unless he holds himself personally responsible for its com- 
plete fulfillment. 

The preamble and resolution were adopted. 


MISCELLANEOUS. 


THE CHAIRMAN: I would announce that a steam-tug for an excursion 
on the river and lake will be in readiness at 11 o’clock to-morrow. I am 
informed that the excursion will be a very profitable and pleasant one. 

Mr. OaAKLey: I think it is evident that, for some reason or other, the 
Committee on Finance has not done its duty. Ata previous meeting, a 
resolution was passed ordering an assessment of $25. I would like to 
| have a motion passed, so as to enforce the collection of this assessment. 
| Mr. Freeman: The treasurer is not here, and I think it would be only 
| fair to allow him to be heard. 

Mr. Oakey: I think it is just as well to pass a resolution instructing 
| the treasurer to make the assessment forthwith and collect the same. I 
| therefore make a motion to that effect. 

Carried. 

The Chairman announced the following as constituting the committee 
to organize the Rating Bureau: Messrs. Crowell, Oakley, Hendee, Chase, 
and Platt. 

On motion of Mr. Chase, the Chairman was added to the committee. 

Mr. Campbell offered the following resolution, which was unanimously 
adopted : 

Resolved, That the thanks of this committee be tendered to the Local Board of Chicago 
for their cordial welcome and generous hospitality extended to us, and also to the citizens 
of Chicago for their kind courtesies to us during our stay in their city. 

Mr. Cassitty: I have great pleasure in offering the following reso- 
lution : 

Resolved, That the thanks of this meeting be tendered to the Editor of THe Spectator, 
and to his able reporters, for the excellent daily reports of our proceedings which they have 
furnished to us. 

Mr. SEIDENSTRICKER: That resolution meets with my approval. In 
all my experience, I must say that I never saw any thing gotten up so well 
as the proceedings of this meeting. I shall, therefore, cheerfully vote for 
that resolution. 








Extra Number 


16 THE 


SPECTATOR. 








The CHAIRMAN: The Chairman here remarks that the report furnished | all; and for his great interest in the cause of insurance. I propose that 
should, and, of course, will be printed in pamphlet form. It has been | we express our thanks by rising. 
suggested by a number of gentlemen that it may be well for companies The whole ¢‘rsamittee arose as one man. 
desiring to have a number of copies, to send their orders to their agents The CHarr. Before putting; the motion to adjourn, I beg ‘eave to 
here, and they will hand them over to the editor of THE SpecraTor. It! return to you my sincere thanks for the courtesy which you have «tended 
will probably all be published either in the regular number or in an extra to me here, and for your kindness on all other occasions, and for that 
number of THE Spectator. The official report will go out in this | cordial sympathy and support which you have always shown to me. 
pamphlet form, and every insurance company in the country ought to) Having frequently had to make complaints of one kind or another, jt has 
have it. I give this notice as a matter of justice to the editor of THE always been pleasant to me to see the good spirit in which you have 
SPECTATOR, who has so faithfully performed his duties. | received the complaints. For that courtesy always extended to me I 
The resolution was then adopted unanimously. 
Mr. Garrigue offered the following: | fidence which you have reposed in me as your executive officer. 
Resolved, That the thanks of the Executive Committee are due and are hereby tendered to Mr. SEIDENSTRICKER: | want to say that when I received the note to 
the reporters of the press for their faithful attendance at the sessions of this Committee, and | attend this meeting, I wrote back to know what was the matter. I 
for the industry evinced in spreading its transactions before the public, who are so largely ls ° ect P “ nie 
nterested in the promulgation of sound doctrines in underwriting. thought there was something involving the life and death of the institu- 
tion, and I wrote to know what was the matter that we should meet here 


Carried. in Chic ‘les fi : +See 
Mr. Oaxtey: It has been suggested, that before this committee adjourn in Chicago, goo miles from my house, and 1200 miles from some others. 
P I thought it was preposterous that we should come so far. But now that 


there ought to be a member added from the city of Baltimore. I would, ‘Th I : 

therefore, nominate for that purpose Mr. Andrew Rees, of the Howard | ave come, I am perfectly satisfied. I feel that we have bound ourselves 

Seiennes detabann. of Raltimore : more closely together by what has been done here. I feel a great interest 
pany, : in this thing. I want to see you successful, and I want to be successful 


pe : . myself. Let us do all we can to make such success, and sink all our 
Mr. GARRIGUE: Before we adjourn I wish to move—and I am very sure | vy) , “ - — - 
| prejudices in our better judgment. 


that all my friends on this board will second the motion unanimously—a Sie. than I that d di lie 
vote of thanks to our chairman for the zeal he has evinced in our common r. Howarp: I move that we do now adjourn sine die. 
cause; for the ability with which he has presided; for his kindness to us | 


¢ The motion prevailed, and the Committee then adjourned. 
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‘ , | 
In the advertisement above will be found the | shall be pleased to convince any one interested of 
announcement of a set of Tubles of Earned and its correctness by actual de -monstration at our H E 
office. We are: satisfied that companies and agents 
Tj » » 
Uncarned Premiums, prepared by R. H. Lawrence, at all the more prominent insurance points will 
of this city, and now in press. 


| find it greatly to their interest to be provided 
We desire to call the particular attention of all | 


An AMERICAN REVIEW OF INSURANCE. 
Published Monthly. 


thank you, and, gentlemen, above all—far above all—do I prize the con-, 








| 
| with this work, as it will prove valuable, not only 
of our fire underwriting readers to this work, for | 

we believe it to be as great a convenience to | 

both companies and agents as are the interest | 

tables to the banker and -capitalist. In this day | 

of labor-saving machinery to relieve the over- | 
taxed physical man, we are pleased to recognize | 
and commend any reliable means of lessening | 
mental effort in its application to mere multipli- | 
cation, addition, and subtraction. The author of | 
this work has, in its preparation, taken a long 

step in this very direction, and has furnished an 
automaton calculator for the fire insurance pro- 
fession. 

There will be, in all, seventy of these tables, 
showing the earned or unearned premiums, at | 
pro rata, or short rates, on any amount, for any 
length of time, and at any rate per cent. This | 
may seem to be claiming too much ; but we think 
that we are fully justified in the assertion, and | 


| as an economizer of time, but also on account of 


its thorough accuracy. In the single item of the 
computation of the re-insurance fund, the tables 


| will be worth to any company many times their 


cost. 
These tables, being intended for permanent use, 


The type has been pur- 
the paper, which will 


the most durable form. 
chased expressly for them ; 
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The conde ‘nsed tables, referred to in the adver- | 
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Both books will be ready by the 10th of 
November. 
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